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Most Nato members cautious about military intervention in Albania. 

US says Berisha should quit 


By GW Dfonore in Tirana, 

- Bruce Clark In Rrusaetoand 
Robert Graham In Brfndtei 

The US has lost confidence 
in the ability of Albanian 
President Sail Berisha to 
franHie his country's deepen- 
ing crisis and believes he 
Should step down. 

The tough US message 
was conveyed at a meeting 
of Nato ambassadors in 
Brussels yesterday, the sec- 
ond emergency session of 
the alliance on the Albanian 
crisis in less than 24 hours- 

“He does not seem able to 
win the confidence of his 


own population or even hJs 
own aimed forces,” said a 
US official. 

The embattled Albanian 
president appealed an Thurs- 
day for military Intervention 
by the European members of 
Nato, in a desperate attempt 
to halt the country’s slide 
into anarchy. 

Yesterday he denied specu- 
lation that he Intended to 
resign. His removal has been 
the main demand of Insur- 
gents in the south. T will 
not quit Albania under any 
circumstances" he told AFP, 
the French news agency. 

European diplomats, while 


agreeing on the need for a 
broadly based government, 
said that pressing for Mr 
Berisha’s removal might do 
little good in the absence of 
any plan for a successor. He 
was only re-elected by parlia- 
ment for a second five-year 
term two weeks ago. 

In a desperate attempt to 
stay In office he has caved in 
to western demands for the 
creation of an all-party gov- 
ernment and to hold fresh 
elections by the end of June. 

The coalition government 
urged soldiers and police to 
return to their posts, and 

the head of the secret 


police resigned with control 
of the force being taken over 
by the government rather 
than by the president. 

At their first meeting cm 
Thursday night, the Nato 
ambassadors asked military 
experts to assess the risk of 
turmoil in Albania affecting 
neighbouring countries. 

Italy, the Netherlands and, 
to a lesser extent Greece 
were keen for Nato to play a 
role in the crisis but most of 
the other 13 members of the 
alliance were extremely cau- 
tious, diplomats said. 

Western mediators, led by 
Mr Franz Vranhzky, the for- 


mer Austrian chancellor, 
yesterday met Mr 
Flno, Albania’s new prime 
minister, aboard an Italian 
warship in the Adriatic to 
discuss his plea for outside 
military intervention. Mr 
Vranttzky, who is spearhead- 
ing western efforts as media- 
tor of the Organisation for 
Security and Cooperation in 
Europe, said he would urge 
the European Union and 
OSCE members to consider 
sending military support 
More than 1,000 Albanians 
reached the Italian port of 
Brindisi yesterday via ferry, 
helicopter, an ageing 


freighter and Albanian naval 
gunboats from the port of 
Durres. The exodus contin- 
ued last night as four con- 
voys of 26 vessels were said 
to be on the way. 

About 1,000 Americans are 
stranded in Albania. US 
operations to evacuate about 
500 westerners had to be 
suspended after two Cobra 
escort helicopters were shot 
at, one by a shoulder-fired 
missile 

Additional reporting by 
Kevin Done in London. 


In the shadow of the gun. 
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Lebed whips up a storm 
in bid for the Kremlin 


By Chrystta Freeland 
In Moseow 

In an elegant hall just 
across the street from the 
Kremlin, Mr Alexander 
Lebed, a man sometimes 
described as Russia’s Napo- 
leon, yesterday launched his 
formal bid to become the 
next occupant of the red 
stone fortress which has 
housed Moscow’s rulers 
since the Middle Ages. 

Speaking at the founding 
congress of his new political 
party, Mr Lebed, a former 
gsieral ranked as Russia's 
most popular leader in 
recent surveys, told dele- 
gates that the government 
was disintegrating. 

"What we see today is the 
death throes of power. It 
will simply collapse, like its 
predecessor collapsed in 
199L. It is unavoidable. It 
will happen this year,” the 
would-be president thun- 


dered In his trademark 
growl. 

Mr Lebed, who blazed into 
public life In last year's 
presidential elections, when 
he came third, warned that 
public discontent over 
months of unpaid wages and 
pensions threatened to boil 
over into civil war during 
nationwide protests sched- 
uled for March 27. 

With the ramrod posture 
that, even in a dark busi- 
ness suit, marks him as a 
military man, Mr Lebed held 
himself out to his support- 
ers and to the country as the 
only man who could ward 
off the coming anarchy. 

"Our main task is prevent- 
ing the dead from dutching 
the living,” he said in a 
thinly veiled reference to Mr 
Boris Yeltsin, the Russian 
president who has been seri- 
ously ill in recent months. 

Over the past two weeks 
Mr Yeltsin has seemed to 


stage a remarkable come- 
back. demonstrating some of 
his old lust for power. 

But his younger chal- 
lenger was unconvinced. 

“It is not a return to poli- 
tics, it is Boris Nikolaevich’s 
swansong,” Mr Lebed said 
in a play on his own sur- 
name, which means "swan” 
in Russian. 

Mr Lebed was once seen as 
a protege of Mr Yeltsin. The 
president invited the head- 
strong former general into 
his government last summer 
but soon sacked Urn for his 
independence. 

Mr Lebed’s rough political 
verdicts and bleak prophe- 
sies may have seemed a 
world away from the 
smartly dressed Muscovites 
dodging traffic on the busy 
thoroughfare outside. 

But he has already struck 
a deep chord in provincial 
Russia, where unpaid wages 
and pensions have made a 



Looking to hold power. Alexander Lebed at the conference of his new party yesterday m> 


mockery of the promises of 
market reforms. 

The reigning Russian 
establishment rates his 
appeal so highly that over 
the past few months he has 
been excluded from the cor- 
ridors of power and targeted 
izr the media. 

Nonetheless, his followers, 
some wearing the bright 


uniforms of their Cossack 
ancestors, were confident 
that the elite’s disapproval 
would serve only to make 
Mr Lebed more popular. 

"The more they attack 
him, the more the people 
love him,” said Mrs Alex- 
andra Zarnba, a matron 
known as "the mother of the 
Cossacks". 


An army colonel agreed. 
"Russia has always accepted 
only real, born leaders - we 
have never had democracy, 
it is like a poison for us. 
Today, Alexander Ivanovych 
is already Russia's unoffi- 
cial leader. Tomorrow, he 
will be the official leader.” 

Nato eases fears. Page 2 


Heinz to shed 
2,500 jobs in 
restructuring 


By Richard Tomkins 
In New York 

H. J. Heinz, the US foods 
company headed by Mr Tony 
O’Reilly, yesterday 
announced a restructuring 
which will cost 2£00 jobs in 
existing plants - equivalent 
to 6 per cent of its world- 
wide workforce of 48,000. 

The group will take a 
charge of $65tai to pre-tax 
profits in its financial year 
ending April 30. 

"We regret the loss of Jobs, 
but this plan Is necessary to 
make us more competitive in 
the tough global market- 
place." Mr O’Reilly said. 

He said the growth plan - 
dubbed Project Millennia - 
would “ensure 10-12 per cent 
earnings growth into the 
next century", with sales ris- 
ing from this year’s $9.5bn to 
$l4bn-$15bn. In the quarter 
to January 29, Heinz 
reported yesterday, net prof- 
its rose by 11 per cent to 
$174.4m. 

Describing the changes as 
its biggest -ever reorganisa- 
tion, Heinz said it aimed to 
be one of the world's top 
food companies, maximising 
the potential of its big 
brands. These include Heinz 
ketchup, Farley's baby food. 
Weight Watchers diet prod- 
ucts and StarKist tuna. 

It said the restructuring 
would involve the sale of the 
Ore-Ida business in the US, 
which supplies prepackaged 
foods and condiments for the 
restaurant trade, to Canada’s 
McCain Foods for about 
fSOOm. It wanted to concen- 
trate on high-margin food 
service products such as 
ketchup and condiments. 

As in the rest of the devel- 
oped world, the food indus- 
try in the US is extremely 
competitive. Heinz is the 
latest in a long line of US 


foods companies that have 
announced cost-cutting mea- 
sures in an attempt to 
increase returns to share- 
holders. 

Although the Heims name 
is well known, some food 
industry analysts have 
accused the company of foil- 
ing to maximise the brand's 
potential by introducing new 
products. Much of the 
group’s recent growth has 
come from acquisitions. 

Yesterday, Heinz said it 
would close or sell at least 25 
plants around the world and 
use the savings to upgrade 
or build plants in fast grow- 
ing markets. 

The company said $55m of 
the 9650m charge would 
result from a reorganisation 
of the US Weight Watchers 
meetings system to make it 
more like the successful 
system Jn Europe. Australia 
and South America. 

It also announced it was 
terminating end-of-quarter 
trade promotions In the US. 
These had been made redun- 
dant by new technology that 
made it easier to match pro- 
duction to consumer 
demand. 

The company warned that 
the end of trade promotions 
would result in flat sales In 
the current quarter. But its 
shares were up fK in early 
trading, reflecting optimism 
about the long-term effects 
of the reorganisation. 

Heinz said its plans 
included a double-digit 
increase in European tuna 
sales, international expan- 
sion of pet treats, bigger 
ketchup sales in Germany, 
doubling its packaged foods 
sales to the restaurant trade 
in Europe and expanding 
sales in eastern Europe, 
India, China and Japan. 


Lex, Page 24 


News General 


Netanyahu stays defiant 

Israeli primp minis ter Benjamin Netanyahu has vowed to press ahead 
with construction of a Jewish settlement at Har Hama in Arab east 
Jerusalem, in spite of mounting international pressure and fears of 
Palestinian violence. In a defiant mood, hardened by the killing of 
seven Israeli schoolgirls by a Jordanian soldier on Thursday. Mr 
Netanyahu said he would not bow to criticism. *T am building Har 
Hama . . . and mining is going to stop me. If they think they can 
frighten us, they are mistaken," he said. Page 3 

(rotting eat n European dltomma: Is the euro a health risk? 
That’s the question which has arisen over Europe's plans to intro- 
duce a single currency. Health-conscious Sweden believes it will be if 
nickel Is used as a base for the new euro-coins. With Swedes cl aim i n g 
that wtgfcpi indwcaa allergies, EU finance ministers wOl discuss the 
anti-nickel wimp ni g n at a meeting to Brussels on Monday. Page 2 

Trnplnal rtfwni can b« butm, rays WHO: Four major 
tropical which cause permanent disability to tens of millions 

of people in Asia, Africa and America can be "eliminated as public 
health problems" within JO years, according to a World Health 
Organisation report. More effective drugs and computer-based target- 
ing of serious outbreaks will be used to combat leprosy, river blind- 
ness, nhHg yw disease and lymphatic fliariasJs. Page 8 

US Industrial output continued to rise steadily last month but 
with Utile sign of any acceleration in costs. The Federal Reserve said 
industrial production rose by a seasonally adjusted 0 J> per cent in 
February from a month earlier. In the three months to February out- 
put rose by L2 per cent from the preceding three months. Page 2 


News Busmess 


Nomura chief resigns 

Nomura Securities president Hideo Sakamaki has stepped down to 
take responsibility for improper deals by two former managing direc- 
tors involving a client with ties to a sokaiya racketeer. Sokaiya extort 
money for not disrupting shareholder meetings, and paying them is 
illegal under Japan’s Commercial Code. Page 24 

SlOOm bank fraud uncovered: Credit Lyonnais Belgium, the 
Belgian subsidiary of France's largest bank, said It had uncovered a 
BFr3.5bn ($100m) fraud allegedly committed by an employee with 
links to international "fraudsters". The fraud is one of the largest suf- 
fered by a Belgian bank. Page 24 

UK stocks rally an Wall Street recovers: 

London's healthy glow at the dose yester- 
day was in sharp contrast with the open- 
ing when dealers braced themselves for a 
day of attrition after the Dow’s 160-point 
plunge overnight But London took its cue 
from Wall Street and spurted forward as 
US producer price data came in weQ below 
consensus forecasts. The FTSE 100 index 
finished 28.6 higher at 4,4243, wiping out 
an initial 46.7 decline. Over the week, the Footsie rose 4 points. 

Page 20 

Telefdaicn fears on telecoms move: Officials at Teleffaica, 
the national operator, expressed fears over the Spanish government's 
plans to make the domestic telecom sector competitive. The group's 
profitability may be undermined soon after its privatisation. Page 28 
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SMI AIN’T HEAVY— 

It's the biggest issue in 
America. The US has among 
the heaviest cltisens on 
earth, and many are gaining 
weight at an alarming rate. 
With Big Macs at 55 cents a 
throw, and a new magazine 
just out to edehrate larger 
aura, It’s a taking point that 

wffl grow and grow. 
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Man in the news 


GilAmeRo 

The chrirman and chief executive of Apple 
Computer, is known at the company as "the 
doctor" and he is hating to administer strong 
medicine to a company whose sales dropped 
from Sll.lbn to SSJlbn. Cast in the role of a 
corporate healer, he yesterday prescribed a 
drastic downsizing with heavy job losses. 

See page 7 
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The Wellington Portfolio. 
When you’re investing a lot, 
you should expect more. 



Ci If you Ve £ 25,000 or more 

to invest, the Wellington 

Portfolio offers service, 
convenience, and above 
all performance. Service 
from a dedicated team; 
the convenience of our 
comprehensive reports; and 
a performance record that 
would have turned £ 25,000 , 
invested ai launch in July 
1991, into over £49,000 53 
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NEWS: INTERNATIONAL 


Nato seeks to ease Russian fears on expansion 



By Bruce Clark in Brussels 
and John Thornhill 
in Moscow 


Boris Yeltsin: insisted Nato 
should not attempt to admit 
former Soviet states 


Nato last night promised 
that it would not deploy 
western troops in substan- 
tial numbers on the sail of 
new members of the alliance 
for the foreseeable future. 

The pledge from the 16- 
member allian ce was part of 
an effort to reassure Russia 
that its interests would not 
be threatened by enlarge- 
ment, due to be launched at 
a summit in July. 

In a statement ambassa- 
dors said that "in the cur- 


rent and foreseeable security 
environment" they would 
use improved communica- 
tions and infrastructure, as 
apposed to fresh troop 
deployment, to boost secu-. 
rifcy of new members. Diplo- 
mats said the statement 
would create a favourable 
atmosphere for talks which 
Mr Yevgeny Primakov, Rus- 
sian foreign minster, will 
hold in Washington at the 
weekend, ahead of next 
week's US-Russian summit 
Russia and Nato have 
made much progress in sort- 
ing out their relationship, 
boosting chances of a formal 


deal before July's enlarge- 
ment summit in Madrid. 

Senior western diplomats 
said although some issues 
remained unresolved, there 
were goad prospects for a 
firm understanding at next 
week's summit in Helsinki. 

“Serious negotiations are 
going on about a long-term 
relationship between Russia 
and Nato, as part of a new 
' security architecture in 
which Russia has its proper 
place," said Mr Gerard 
Errerra, French envoy to the 
alliance. 

In Moscow, Mr Boris Yelt- 
sin, Russian president, also 


struck a condliatory note. 
“In a recent telephone con- 
versation, [US president) 

fnintw n rnaAv glgar thft US fe 

interested in compromise 
and so am L We are for a 
compromise that would not 
abuse the security interests 
of the Russian federation," 
he said: 

A text offered to the Rus- 
sian government by Mr 
Javier Solana, Nato sec- 
retary-general, last Sunday 
appeared to be a promising 
basis for a broad Russia- 
Nato accord, diplomats said. 
The text lays down princi- 
ples for Russia-Nato rela- 


tions, topics for consultation 
- such as peacekeeping and 
arms control - and provides 
for a Russia-Nato council 
that would meet often and 
have a permanent secretar- 
iat 

Mr Yeltsin said one "cat- 
egoric condition” for Russia 
was that Nato should not 
attempt to admit members 
from the former Soviet 
Union. His remarks 
appeared to be aimed at the 
three Baltic states, which 
are lobbying to be Included 
in Nato. 

“In connection with this, 
the Russian leadership is 


Continental eyes Airbus order 


By Michael Peel 


Airbus Industrie, the 
European consortium, is 
poised to win an order worth 
almost $5bn to supply 40 air- 
craft to Continental Airlines 
of the US. 

The US carrier is expected 
to announce soon the winner 
of the contract to replace its 
30 DCX0-30s. The company is 
also looking to buy another 
10 large aircraft as it 
expands its long-haul 
operations. 

Mr Gordon Bethune. Con- 
tinental’s chairman and 
chief executive officer, 
hinted strongly in an Inter- 


view that the company was 
set to place an order for 40 
Airbus A330-200&. “We’re 
probably going to take the 
A330-200 or the Boeing 777. 
Well let them fight It out." 
he said. 

He then praised the Airbus 
model and did not mention 
the 777 again. “The A330-200 
seems to be a very viable 
candidate because of its 
appropriate size and range 
and payload,” be said. “I am 
very interested in the air- 
craft" 

Initially the company had 
looked favourably on the 
Boeing 767 as a replacement 
but Mr Bethune said it was 


unpopular with passengers 
because of its small cabin 
compared with that of the 
DC10. 

Mr Michael Carter, general 
manager of Continental's UK 
division, said several Boeing 
and Airbus aircraft were 
being evaluated. 

“There is a stretched ver- 
sion of the Boeing 767^00 
under consideration,” he 
said. He thought the deal 
would be worth at least 
*L8bn. 

Continental aims to phase 
out an existing DClOs within 
four to five years. 

Mr Bethune said: “We are 
looking to replace the 


DC 10-30 with a new aero- 
plane which is both more 
fuel efficient and more crew 
efficient." 

Asked why the company 
recently purchased a num- 
ber of new DCiO-SOs, Mr 
Bethune said: “We have 
added some fairly new mod- 
els of late, as we were able to 
get them at a very attractive 
price. But we really need to 
replace that aircraft long 
term." 

The company will also 
announce soon an order for 
20 replacement aircraft for 
its Micronesia operation, in 
a deal expected to be worth 
about $L7Sbn. 



Kohl’s support for Eurofighter 
allays concerns over funding 


Members of the Chilean army's paratroop squadrons parade rocket launchers during 
National Army Day. The army is desperately trying to recruit more personnel 


By Bernard Gray, 
Defence Correspondent 


Chancellor Helmut Kohl has 
thrown his support behind 
the Eurofighter programme 
and has privately told indus- 
trial leaders and political 
colleagues that the project’s 
funding problems will be 
resolved in the spring. 

Concerns that Germany 
would not meet the March 
deadline for voting funds to 
move the advanced fighter 
into production were dis- 
cussed at a Eurofighter 
board meeting in Munich 
this week. 

At the meeting, industrial- 
ists were told that both Mr 
Kohl and Mr Volker Rflhe, 
German defence minister, 
had committed themselves 
to securing the funding by 
May. 


At the same time Mr 
David Clark, defence spokes- 
man for the British Labour 
party, is writing to Mr Rflhe. 
promising that Labour 
would support Eurofighter 
on exactly the same terms as 
the current Conservative 
government if it won power 
in the general election, 
which is likely to be held on 
May l. 

Mr Clark will say to Mr 
Rflhe that, providing all of 
the contractual terms 
remain unaltered, the UK 
would buy the 232 Euro- 
fighters which the current 
government has said it 
wants. 

The letter quashes specu- 
lation that the Eurofighter 
would become enmeshed in 
tbe defence review which 
Labour has said it will 
order. 


“We are committed to 
Eurofighter, including the 
numbers set out by the gov- 
ernment, and industry needs 
to get on with this project I 
am writing to Mr Rflhe to 
express our support," Mr 
Clark said yesterday. 

The show of political sup- 
port for the programme 
comes because pressures on 
the German government to 
meet the Maastricht criteria 
for a single European cur- 
rency are likely to prompt 
cuts in welfare prog- 
rammes. 

This has made it politi- 
cally difficult to secure 
funding for tbe tooling 
needed to produce the Euro- 
fighter. 

However, the signals of 
high-level political support 
in Germany are designed to 
quell fears among its Euro- 


fighter partners - Britain, 
Italy and Spain - that clear- 
ance to invest in production 
equipment could slip into 
the autumn or even next 


Chilean youths fail 
to take military bait 


year. 

“1 am confident that we 
will sign the memorandum 
of understanding for invest- 
ment in production facilities 
by June or July at the very 
latest,” one defence ministry 
official close to the pro- 
gramme said yesterday. 

The aircraft has now all 
but completed the develop- 
ment milestones needed 
before the MoU can be 
signed, with the radar work- 
ing wen and clearance for 
folly agile flight expected in 
the next few days. 

The twin-seat DA4, the 
last of tbe seven prototype 
aircraft, flew for the first 
time yesterday. 


Imogen Mark finds the under-strength army is 
offering perks to boost the number of recruits 




> 








If the 


rainforests are 


being destroyed at 


the rate of thousands of 


trees a minute, how can planting 


just a handful of seedlings make a difference? 

A WWF - World Wide Fund For Nature tree 
nursery addresses some of the problems facing people 
that can force diem to chop down trees. 

Where hunger or poverty is the underlying cause 
of deforestation, we can provide fruit trees. 

The villagers of Mugunga, Zaire, for example, cat 
papaya and mangoes from WWF trees. And rather than 
having to sdi timber to buy other food, they can now 
sell the surplus fruit their nursery produces. 

Where trees are chopped down tor firewood, 
WWF and the local people can protea them by planting 
last- growing varieties to form a renewable fuel source. 

This is particularly valuable in the Impenetrable 
Forest. Uganda, where indigenous hardwoods take 
two hundred years to mature. The Markhamia lotea 
trees planted by WWF and local villages can be 
harvested within five or six years of planting. 

Where trees are chopped down to be used for 
construction, as in Panama and Pakistan, wc supply 
ocher species char are last -growing and easily replaced. 

These tree nurseries are just part of the work we 
do with the people of the tropical forests. 

WWF sponsors students from developing countries 
on an agroforcstry course at UPAZ University in 
Costa Rica, where WWF provides technical advice on 
growing vegetable and grain craps. 



L ast year the television 
recruiting commer- 
cials showed scenes of 
manly comradeship around 
the campfire, and a chat 
with a conscript and his girl- 
friend, to make sure the mes- 
sage was not misunderstood. 

This year, over the shots 
of bridge-building and rope- 
climbing, new recruits for 
the Chilean army were 
offered real incentives - 
extra points in state boosing 
schemes, on-the-job training, 
and scholarships. 

The idea is to attract a bet- 
ter class of conscript to serve 
in a high-tech army that is 
trying to put its past dictato- 
rial activities behind it But 
neither of these sales pitches 
seems to have cat much ice 
with its audience. 

In theory, one year of mili- 
tary service is obligatory for 
all 18-year-olds. 

In practice, there are 
30,000 vacancies, so only a 
quarter of the 120,000 eligible 
each year end up in the 
ranks. 

The rest are exempted for 
health reasons or studies, as 
the breadwinner in the fam- 
ily, as the son of a “disap- 
peared” political prisoner, or 
simply because the family 
has the right contacts to get 
their son off 

This year the defence min- 
istry and the military 
authorities tried a new sys- 
tem which let volunteers 
register first, before the 


call-up lists went out, and 
offered incentives to do so. 
The results were mixed. The 
ministry expects to fill half 
the vacancies with volun- 
teers. 

But most of them came, as 
conscripts traditionally have 
done, from the countryside. 
Almost half the eligible 18- 
year-olds in Angol, a small 
southern town, applied to 
sign an. 

By comparison, not one 


ment it offered power and 
periss as its officers ran gov- 
ernment offices and state 
companies. 

Today, though officers and 
NCOs are still better-off than 
other civil servants, it offers 
neither power, prestige cor 
good money. 

In March next year Gen- 
eral Angus to Pinochet, its 
commander, finally retires 
after a quarter of a century 
in the post, and with 


Recruits have been offered extra 
points in state housing schemes, 
job training, and scholarships 


volunteer stepped forward 
from the Santiago municipal- 
ity of Las Condes, the richest 
neighbourhood In Chile and 
also home to the biggest 
mass of support far the for- 
mer military dictatorship. 
Political sympathy has not 
translated into military 
vocations, however. 


T hough the sons of Las 
Condes are officer 
material rather than 
conscripts, their numbers 
have not notably increased 
in the military academy 
either. 

Historically the army has 
never been an attractive 
career for bright young men. 
but at least during the 17 
years of military govera- 


him goes the army's last 
vestige of real political 
power. 

A senior officer recog- 
nised, reluctantly, that they 
would have to offer more 
incentives to get better per- 
sonnel, though it goes 
against tbe grain in this 
Prussian-trained body which 
has fiercely resisted even the 
term “professional army”, 
which it equates with merce- 
nary. 

“We don’t down tools at 
five on the dot," goes the 
argument, “we serve out of a 
sense of vocation.” 

But as a government the 
army frogmarched Chile into 
the marketplace. Now it has 
to come to terms with mar- 
ket farces itself. 


help is given 


soil is exhausted 


very quickly by “slash 


and burn" farming methods. 


New tracts of tropical forest would then have 
to be cleared every two or three years. 

This unnecessary destruction can be prevented by 
combining modern techniques with traditional 
practices so that the same plot of land can be used to 
produce crops over and over again. 

In La Plana da, Colombia, our experimental farm 
demonstrates how these techniques can be used to 
grow a family's food on a small four hectare plot. 
(Instead of clearing the usual ten hectares of forest.} 

WWF fieldworkers are now involved in over 100 
tropical forest projects in 45 countries around the world. 

The idea behind all of this work is that the use of 
natural resources should be snstainable. 

WWF is calling for the rate of deforestation in tbe 
tropics to be halved by 1995, and for there to be no 
net deforestation by the end of the century. 

Write to the Membership Officer at foe address 
below to find out how you can hdp us ensure that 
this generation does not continue to steal nature's 
capital from foe next It could be with a donation, 
or, appropriately enough, a legacy. 


US industrial output 


continues steady rise 


By Gerard Baker 
In Washington 


WWF Vifarid Wide find For Nature 
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International Secretariat, 1196 Gland, Switzerland. 


FOR THE SAKE OF THE CHILDREN 

WE GAVE THEM A NURSERY. 


US industrial output 
continued to rise at a steady 
rate last month, but with 
little sign of any acceleration 
in costs. 

The Federal Reserve 
reported yesterday that 
industrial production rose by 
a seasonally adjusted 05 per 
cent in February from a 
month earlier. That followed 
a frill of 0.1 per cent in Janu- 
ary and a rise of 0.4 per cent 
I in December. 

Both the December and 
January figures were revised 
downwards slightly from 
previous estimates but, over- 
all, production remains on a 
robust upwards trend, hi the 
three months to February, 
output rose 1.2 per cent from 
the preceding three months. 

M anufacturing production 
was particularly strong last 
month, registering a 0.8 per 
cent increase from January. 

Despite proliferating evi- 
dence of strong growth in 
output and demand, there 
was little upward pressure 
on costs last month. The 
Labour Department said pro- 
ducer prices actually fell by 
0.4 per cent in February 
from a month earlier, the 
second consecutive monthly 
felL But even the most optl- 
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mistic believers in a trans- 
formation of US economic 
prospects do not think the 
current pace of expansion 
can be sustained without 
eventually stoking an infla- 
tionary increase in wage 
costs, especially in the much 
larger services sector. 

“There is still no evidence 
of inflation pressures coming 
from the goods part of the 
economy," said Mr James 
O’Sullivan, economist with 
J-P. Morgan, the investment 
bank, in New York. 

“ I nstead the main threat 
is on the labour costs 
side, which la more of a 
sendees Inflation story. And 
given the strength in the 
economy, the labour market 


is likely to get even tighter.” 

Expectations are growing 
In finanr-iai markets that tbe 
Federal Reserve will make a 
pre-emptive strike against 
such inflation by raising 
interest rates at the next 
meeting of its open market 
committee on March 25. 

Hie annual rate of pro- 
ducer price Inflation for fin- 
ished goods dropped to 22 
per cent in February, the 
fourth straight monthly - 
drop. The largest declines 
were in food and energy 
costs, but even core prices, 
excluding these two volatile . 
components, dropped 0.1 per 
cent last month. 

Financial markets reacted 
positively to the producer 
prices report partly aRaying 
fears that tbe economy was 
growing too fast to contain 
inflation. By noon, the Dow 
Jones Industrial Average 
had recovered almost' a third 
of Thursday's ISO point loss 
to stand at 6931.2. 

Many economists attribute 
the unusually benign combi- 
nation of steady growth with 
low Inflation in the manufac- 
tured goods sector to a num- 
ber of factors. They Include 
improvements in productiv- 
ity in the last year and rela- 
tively subdued . wage 
demands by workers con- 
cerned about job security. 


alarmetf al contacts between 
Nato and. leaderships of 
these countries, including 
the trip by Javier Solana to a 
series of countries Id the 
Commonwealth of Indepen- 
dent States." Mr Yeltsin 
said. 

■ Mr Yeltsin yesterday said 
Russia and Belarus could in 
future form "a 'single state" . 
Matthew ggwfriBid adds. 

Some observers have inter- 
preted his comment as a 
response to the Nato expan- 
sion. Russia has on several 
occasions threatened to form 
an alliance of its own as a 
counterweight to Nato. 
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A ticklish question has 
arisen over Europe's plans 
to Introduce a single cam. 
rency. is the euro a health 
risk? 

Sweden believes the 
answer wffi be Yes, if the Eu 
uses nickel as a base for the 
sew euro coins due to circu- 
late In early 2002. 

Health-conscious Swedes 
argue that nickel Induces 
allergies, and so they have 

been steadily Introducing 
nickel-free coinage since 
1991. 

Their favourite replace., 
ment Is an alloy known as 
Nordic gold. 

EU finance ministers wEQ 
discuss Sweden's anti-nickel 
campaign at a meeting In 
Brussels on Monday. The 
meeting is supposed to- Iron 
out differences over the 
shape and design of the new 
euro coins. 

Ministers will also address 
the more fundamental ques- 
tion of whether France imfi 
Germany will be ready fogb 
ahead with economic and 
monetary union on schedule 
on January 1 1999. 

A Swedish government 
spokesman in Brussels said 
It was unclear why the 14 
other EU governments 
Inducting Nordic neighbours 
Denmark and Finland - bad 
failed to raise the connec- 
tion between nickel and 
allergies. . 

“It is an established scien- 
tific fact,” he said. “When 
young girls pierce their ears 
with nickel earrings, they 
get allergies.” 

The European Commission 
- which is overseeing the 
design and shape of the euro 
coins - is less convinced. 

The rest of the EU had 
already agreed to reduce tbe 
nickel content In tbe eight 
planned denominations of 
the new coins, a spokesman 
said. 

Only those worth one and 
two euros would he affected, 
with the bronze tan which 
nickel content offered, he 
added. 

He said eoo-oonsdous gov- 
ernments preferred to use 
nickel as a base so that the 
present European coins 
could be melted down, and 
recyled as new euro-tender 
in the next century. 

Finance ministers must 
address another sensitive 
subject on Monday: .whether 
an of the eight euro coins 
should be round or whether 
one - the 20 centime coin - 
should he polygonaL 

Consumer organisations 
argue that at least one 
polygonal coin would hdp 
older or blind people to dis- 
tinguish between the vari- 
ous tender. But Germany, 
lobbied hard by the vending 
industry which wants to 
avoid redesigning millions 
of slot machines, is pressing 
to keep all coins - flat and 
round. 

Whatever the difficulties 
over the shape of the new. 
coinage, progress is being 
made on the design of the 
face of the euros. An inde- 
pendent' Jury selected a 
shorCUst fast week based on 
.“alms and ideals, architec- 
ture and personalities” in . 
Europe. 

Each member state will 
also have tbe right to choose 
which national symbols or 
mottoes to Include on. the 
euro coins. ■ 

EU leaders intend to 
unveil the final design at 
their planned summit in 
June in Amsterdam- 
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NEWS: UK 


‘Passengers have been messed around for weeks and I want it to stop,’ says regulator | U k news digest 


Privatised rail group faces £lm ultimatum Bank’s losses 


By Charted Batchelor, 
Transport Correspondent 


South West Trains was 
yesterday threatened with a 
One of £lm ($1.6m) and ulti- 
mately the loss of its seven- 
year franchise if it fails to 
restore a level of services 
acceptable to the govern- 
ment’s franchising director 
by the end of next month. 

“To pot it bluntly: passen- 
gers have been messed 
around for weeks and I want 
it to stop." said Mr John 
O'Brien, franchising direc- 
tor. 

"SWT have made a mis- 


Passengers refused to leave a South West 
T rains service on Thursday night until it 
took them to their destinations. The train 
was due to travel from London Waterloo to 
the south-west En gland city of Exeter about 
300km away. But SWT attempted to end the 


journey half way, in Salisbury* As the 
weary travellers were advise d to travel 150 
km mit of their way to catch another ser- 
vice, one man jumped back an board and 
held die doors open with bis feet About 100 
people then occupied the train. 


take, a big mistake, and they 
bad better put it right or it 
will cost them a lot of 
money. The threat of a £lm 
fine is a powerful stimulant 
to make sure they deliver on 
the services expected of 
them.” 

The train company, which 
is owned by the Stagecoach 
bus group, has also been 


obliged to pay a penalty of 
£750,000 to cover cancella- 
tions and delays in February 
and faces the prospect of 

making a similar payment 
for March. 

The penalties and sanc- 
tions threatened by Mr 
O’Brien represent the most 
radical intervention by the 
authorities in the privatised 


railway since the first fran- 
chises were sold 15 months 
a go. 

SWT was one of the first 
two franchises to be sold 
during privatisation of the 
national network. It has 
been forced to cancel trains 
after it underestimated the 
impact of allowing 70 of its 
750 drivers to take volantary 


redundancy as part of a pro- 
ductivity deal 

Its problems have been 
worsened by delays in com- 
pletion of signalling work by 
Railtrack, the company 
which owns the network’s 
track, and by a serious fire 
at London Waterloo station 
on Thursday. Mr O’Brien 
has been criticise d by rai l 
groups opposed to privatisa- 
ti on for failing to tak* stron- 
ger actios sooner. He said he 
had acted as soon as be had 
sufficient evidence that SWT 
was not putting matters 
right quickly enough. 

SWT said it was confident 


that it would restore services 
sufficiently to avoid trigger- 
ing the £lm fine. “We have 
begun to get drivers out of 
training while six to eight 
drivers will be free when the 
winter de-icing programme 
ends this weekend,” said Mr 
Brian Cox. chairman and 
managing director of SWT. 

Save our Railways said: “A 
million pound fine for Stage- 
coach will have as little 
effect as a peashooter 
against an elephant. Stage- 
coach receives £60m a year 

in public subsidy so £lm is 
less than one week’s 
income." 


Dream work 
set to turn 


into reality 


Spielberg gives UK vote of 
confidence as film location 


M r Steven Spielberg, 
the Oscar-winning 
US film director, 
has finalised plans to shoot 
his next Hollywood block- 
buster, Saving Private Ryan 
starring Tom Hanks, on a 
disused aerodrome at Hat- 
field 30km north of London. 

The decision to shoot the 
picture in Hatfield is a sorely 
needed vote of confidence in 
the UK as a location for Hol- 
lywood film makers at a 
time when the strong pound 
has triggered concern that 
the US movie studios may 
switch their productions to 
cheaper locations elsewhere 
in Europe. 

Saving Private Ryan . 
which is set In northern 
France during the second 
world war. is regarded in 
Hollywood as one of the 
most promising movies due 
to be filmed this year. 

It will be the first picture 


Mr Spielberg has directed for 
DreamWorks, the fledgling 
US entertainment group he 
co-founded with Mr Jeffrey 
Katzenberg, the former Walt 
Disney executive, and Mr 
David Geffen, the billionaire 
music moguL 

DreamWorks has been 
searching for locations for 
the movie for some months, 
hoping to find an area large 
enough to recreate the war- 
tom town of Caen. 

The Hatfield aerodrome, 
which is a former British 
Aerospace factory and air- 
strip, has been identified as 
a suitable site. Part of the 
site has been converted into 
a business park, but several 
hundred acres are disused 
and can be converted into 
sets for the movie. 

DreamWorks has secured 
the approval of British Aero- 
space, which owns the site, 
and applied to the local 



Minister to 
block EU 
demand on 


beef labels 


By Caroline Southey 
in Brussels 


Partners on set from left, Jeffrey Katzenberg, Steven Spielberg and David Geffen 
announcing plans in December last year to build the Dreamworks studio complex in Los 
Angeles- The enterprise is expected to create 32.000 jobs by 2001 


authority for planning per- 
mission. It received the 
go-ahead at a meeting on 
Thursday night 

Welwyn Hatfield Council 
said it was "delighted” at the 
decision, describing die pro- 
duction as a big boost for the 
local economy. “This is the 
town where the Mosquito 
[bomber plane] was built,” it 
said. "People are very 
excited that this is a World 
War 2 movie." 

Mr Spielberg plans to start 
production in Hatfield 
within the next few weeks 
and will occupy the site for 


22 weeks, most of which will 
be spent building the sets 
with the final 28 days sched- 
uled for filming. 

Saving Private Ryan will 
be the latest in a long line of 
big budget Hollywood mov- 
ies to be shot In the UK in 
recent years including Mis- 
sion Impossible, Evita. 101 
Dalmatians, The Saint, 
which is due for release this 
spring, and Byes Wide Shut, 
a forthcoming Stanley 
Kubrick thriller starring 
Tom Cruise and Nicole Kid- 


investment has been one of 
the chief catalysts for the 
recent revival in UK film 
production. Several US stu- 
dios have recently expressed 
concern about the impact of 
the strong e r pound on UK 
production budgets. 

Mr Spielberg’s choice of 
Hatfield as a location, should 
allay fears that the US stu- 
dios may retreat from the 
UK as soon as the dollar 
exchange rate becomes less 
favourable, as they have 
done in the past. 


The influx of Hollywood 


Alice Rawsthorn 


Lockheed set to build air traffic centre 


By MchaeJ Skap inker. 
Aerospace Correspondent 


A partnership of Lockheed 
Martin of the US and Boris 
Construction of the UK has 
been chosen as the preferred 
bidder to build and operate a 
new Scottish air traffic con- 
trol centre under the UK 
government's private 
finance initiative (FFI) 
which encourages private 
investment in public sector 
projects. 

The consortium won the 
first stage of bidding against 
a group beaded by Hughes of 


the US and John Laing of 
the UK. The Civil Aviation 
Authority (CAAJ said Lock- 
heed Martin and Boris 
would be awarded the con- 
tract late this year if detailed 
negotiations were successful 
Lockheed Martin said it 
expected the 25-year contract 
to be worth £60Gm (2954m). 

Lockheed Martin and 
Boris also developed a new 
air traffic control centre at 
Swanwick in southern 
England. The Swanwick cen- 
tre was to open at the end of 
last year but it has been 
plagued by computer soft- 


ware problems. It will now 
open in March 1998. 

The CAA last year consid- 
ered scrapping the new Scot- 
tish centre, which would 
have resulted in all air traf- 
fic in the UK being con- 
trolled from Swanwick. How- 
ever, the CAA last year 
concluded that both centres 
were needed so that one 
could back the other in the 
case of failure. 

Sir George Young, chief 
transport minister, said in 
January that the govern- 
ment was minded to accept 
the CAA’s conclusion but 


wanted airlines to be con- 
sulted before it did so. This 
has now hem done and the 
CAA has submitted its strat- 
egy to the government The 
award of the contract for the 
Scottish centre depends on 
the government accepting 
the strategy. 

The authority has opposed 
the use of the PFI for the 
building and running of air 
traffic centres. The authority 
said it was concerned that 
an outside contractor might 
be unwilling to invest in 
up-to-date technology. But it 
now accepts it had no choice 


other than to fund the new 
centre through the PFL 

The CAA has called for 
privatisation of National Air 
Traffic Services, its air traf- 
fic control subsidiary. The 
government is in favour of 
privatisation but has post- 
poned it until after the elec- 
tion. 

The opposition Labour 
party has opposed privatisa- 
tion but Mrs Margaret Beck- 
ett, the party’s chief indus- 
try spokeswoman, said last 
month she could not rule out 
a Labour government going 
through with the sale. 


The UK will soon block 
what it sees as an EU con- 
spiracy to undermine Brit- 
ish beef sales by forcing aD 
beef to be labelled with its 
' place of origin. 

The government fears that 
consumers elsewhere in 
Europe wQl shy away from 
' beef labelled as British even 
after the worldwide ban on 
exports is lifted. At a meet- 
ing of farm ministers on 
Monday, Mr Douglas Hog g, 
file UK agriculture minister, 
will oppose Commission pro- 
posals to label beef in the 
EU with data on where the 
animal was born, reared and 
slaughtered. 

The UK’s opposition will 
be sufficient to scupper the 
plans, which require back- 
ing from all 15 EU minis- 
ters. The UK expects back- 
ing from the Republic of 
Ireland, Denmark and Italy, 
which oppose compulsory 
labelling. 

“We *hmh the motive for 
supporting the proposal is 
protectionist. The signal 
being sent is that meat from 
country A is OK - just don’t 
buy the British stuff,” a UK 
official said. 

The UK, which favours a 
voluntary regime, opposes 
file “national” component of 
fixe proposals because it 
goes against the “ p r in c i ple 
of the single market”, and is 
against compulsion because 
it would “clog up intra- 
European trade”. 

The Commission has been 
forced to change its stance 
on labelling following pres- 
sure from the European par- 
liament which favours a 
compulsory regime. This 
week, Mr Franz Fischler, 
European commissioner for 
agriculture, dropped plans 
for a voluntary system. 



BP fears protest 
against new field 


By Robert Corzme 
in Aberdeen 
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British Petroleum is growing 
increasingly concerned that 
envir onmentalis ts may inter- 
fere with the start of produc- 
tion at Foin&ven, the first 
commercial field in the UK’s 
newest oil-producing region 
west of the Shetland Isles. 

BP executives recently 
met representatives from 
Greenpeace, which two years 
ago forced. Shell, the Angfo- 
Dutch oil group, to abandon 
plans to dump the obsolete 
Brent Spar oil storage instal- 
lation in fixe Atlantic. 

BP win not comment on 
the substance of the talks, 
but executives are concerned 
that Greenpeace may take 
direct action to interfere 
with the field coming on 
stream. Greenpeace apposes 
the development of oil fields 
west of the Shetlandg. which 
it says is a pristine area that 
should be left as it is. 

The group recently 
attacked the UK government 


for authorising new oil and 
gas developments in frontier 
areas. Greenpeace has 
declined to say if it intends 
to take direct action against 
the Petrojarl Fohxaven, BP'S 
floating production ship 
which is in the final stages 
of being hooked up to wells 
on the sea bed 500m below. 

The group has publicly 
stated it believes the suc- 
cessful developments of the 
area, with its deep water and 
com p lex currents, could give 
the International oil indus- 
try confidence to move into 
more sensitive offshore envi- 
ronments, such as the Arctic 
and the Falkland Islands. 

Yesterday BP executives 
on the Petrojarl Foin&ven 
stressed the project has fol- 
lowed stringent environmen- 
tal guidelines. 

Faina ven is the deepest 
development so far on the 
UK continental shelf. The 
region, also known as the 
Atlantic Margin, is on migra- 
tion routes of several endan- 
gered species of whale. 


may be probed 


Serious Fraud Office investigators are examining 
documents given to them by National Westminster Sank 
to decide whether to launch a full investigation into SHbn 
($143m) of derivatives trading losses atNatWest Markets, 
the bank’s investment banking arm.- i - • .... 

The Securities and Futures Authority, which oversees - 
financial markets in fixe City of London. is also m a kin g . . 
inquiries in the wake of the losses, which have prompted 
NatWest Markets to suspend five senior executives and 
cut the bonus paid to its chief executive, Mr. Martin Owen. 

NatWest revealed this week that losses ante debt 
options books dated back to 1994, and said some trades 
had been moved between books, making it harder to 
detect errors in their pricing. The SKO said yesterday fb&t 
it was "monitoring tbe position”. If it decides to launch a . 
formal investigation. NatWest could face months erf legal 
inquiries. William Lewis and George Graham' 


IRA BOMB SUSPECT 


Pregnant prisoner Is refused ball 


A London judge yesterday refused to release pregnant 
Irish Republican Army bombing suspect Ms Raisin 
McAliskey, 25, from a prison where she has been held dur- 
ing moves to have her extradited to Germany. 

The judge's decision earne after a two-hour private hear- 
ing at which Ms McAliskey’s lawyer arguied that bail 
should be allowed, especially after the recent downgrad- 
ing of MS McABskey’s security classification. On Thurs- 
day, the Prison Service announced that Ms McAliskey, 
who is seven months* pregnant, will be allowed to keep 
her baby with her in prison when it is bean. Ms McAHs- 
key is the daughter of fixe Northern Ireland civil rights 
activist and for mer MP Ms Bernadette McAliskey. 

German authorities applied for extradition in connec- 
1 tion with an ERA mortar bomb attack on a British Army 
base in Germany last summer. 

• British soldiers yesterday defused a "coffee jar” bomb 
abandoned near a police station on the outskirts of Bel- .. 
fast, the capital of Northern Irel and. 


■ LONDON PROPERTY 

Prices boosted by non-UK demand 


Prices of homes in new developments, including office 
conversions, rose last year by between 12 per cent and 50 
per cent in the 11 inner London boroughs, the indepen- 
dent London Residential Research reported yesterday. 

Demand was fuelled by buyers from outside Britain 
who purchased up to 40 per cent of new housing develop 
ments in inner London last year and up to 70 per cent in 
the boroughs of Kensington & Chelsea and Westminster. 
The biggest increases last year were in the NWS and N1 
post code districts of Hampstead and Islington. Prices also 
rose by about 40 per cent along tbe sooth bank of the 
river Thames. Andrew Taylor 


ETHNIC UNEMPLOYMENT 


Intervention needed, report suggests 


People of African, Caribbean and Asian descent have had 
a long history in Britain of higher unemployment than 
whites, according to tbe Black Employment Institute, 
which campaigns to promote racial justice. "The gap in 
employment opportunities is wide and has existed for 
some tune,” it says. "There is no evidence of this gap 
reducing without some form of intervention." 
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The institute claims nearly 500.000 people in these 
groups are unemployed. Its report says: "This figure is 
twice that reported in the official publications because the 
Office for National Statistics only counts those who are 
seeking work as unemployed. This narrow definition 
excludes many people who may be needing support with 
job-seeking." • Andrew Bolger 


PORT PRIVATISATION 


$38m bid on brink of succeeding 


Associated British Ports is poised to acquire the port of 
Ipswich in eastern England for £24.4m ($3&8m) despite 
making a bid which was lower than at least one of its 
three rivals. Rival bidders were the Port of Felixstowe; 
Anglo-Norden, a Danish timber importer; and The Cleve- 
land Trust, which owns the eastern England part of Bos- 
ton. ABP already owns 22 UK ports. Charles Batchelor 


CONSERVATIVE PARTY 


Ex-ministers speak of defeat 


The Conservative party's public relations disasters contin- 
ued yesterday when two former ministers spoke in radio 
interviews of their assumptions of a Labour victory at the 
coming general election. 

Mrs Edwina Currie, a fo rmer health minister, pleaded 
with Mr John Major, fixe prime minister, to stand down 
quickly as party leader after such a defeat. “We ought to 
have a leadership contest over cleanly quickly and : 
then the new leader ... can get on with fixe task of uniting 
the party for fixe next term In parliament,” sl» said. 

Mr John Biffen. a former leader of the House of Com- 
mons, suggested fixe only question was whether the elec* ~ 
tion would result in a narrow win or a hauMMe for 
Labour. Mr Major dismissed the speculation as “Westmin- 
ster commentators’ gossip". He was said by aides to be 
“furious*. JahnKampfner 
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Firms split on subsidised training 


By Darn'd Wrghton 
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Leading accountancy firms 
and training companies are 
working on controversial 
plans to nse taxpayers' 
money to subsidise the 
training of accountants. 

Tbe government-approved 
schemes, which could cat 
training fees by a third, 
have been strongly criticised 
within the profession. 

Coopers & Lybrand, one of 
the biggest UK accountancy 
firms, confirmed that it was 


investigating ways of using 
government programmes to 
cut its training bilL 

Mr Peter Wyman, Coo- 
pers’ head of tax, said: “We 
are looking at a variety of 
training models, some of 
which would qualify for 
government funding. 

“If we were training more 
people or people we other- 
wise would not take on, that 
would be in line with the 
aims of the government.” 

The firm had considered a 
package pat together by the 
Financial Training Com- 


pany. one of the UK’s big- 
gest training companies, 
which is offering a govern- 
ment subsidy of between 
£1,500 and £2,500 ($2,385- 
$3,975) on its foes. . 

The rebate will be pro- 
vided by govenunffltrfUnded 
Training and Enterprise 
councils if the trainees are 
signed op under the Modem 
Apprenticeship in Account- 
ing scheme. 

Critics say the scheme 
would subsidise training 
that large accountancy 
firms would do anyway. T 111 * 


Institute of Chartered 
Acc o nn ta nts in E ng l a n d and 
Wales said St was “comfort- 
able” that firms using an 
FTC scheme .would be “con- 
sistent with; government 
policy”: > V 
But it senior executive at 
one of. the UK’s “Big S»" 
firms said: "Frankly, & lot of 
people think it stinks.” . ' 
KPMG ami Arthur Ander- 
sen said they had no idas& 
to nse the scheme: Dehdtte 
& Touche, Price Waterhotofc 
and bust & Young are still 
c onsideri ng their positions. 
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INTERNATIONAL NEWS DIGEST 

Spanish probe 
into injuries 

j An urgent inquiry by the Spanish interior ministry was 
under way yesterday into injuries suffered by a map y fro 
was arrested after a terrorist murder in the Basque regi on 
on Tuesday. What was presented at first as a police coup 
in the fight against the Eta separatist group has backfired 
against the authorities amid accusations of possible 
maltreatment. 

The man, seized after the shooting of a prison 
psychologist In a San Sebastian street, was sent to 
hospital on Thursday with damage to several vertebrae, a 
perforated eardrum and multiple bruising. Authorities 
said the injuries were sustained during the arrest A 
judge yesterday ordered the accused man, Mr Fernando 
Elqjalde, to he transferred to Madrid Cor questioning. 

The controversy is acutely embarrassing for the 

Spa n ish government at a time- when it is CPpy p^ ffTimg 1 to 
overcome barriers to the extradition of Eta suspects from 
other European countries. David White, Madrid 

Benchmark interest rate cut 

The Bank of Spain, cut its 
benchmark interest rate by 
a quarter point yesterday 
to a historic low of 5.75 per 
cent The reduction, the 
second this year and the 
10th in succession over the 
past 15 months, had bees 
widely expected following 
inflation figures on 
Thursday showing a 
slowdown in the 
year-on-year rate to JL5 per 
cent Hie government, 
which is counting on lower 
interest rates to boost 
investment and 
consumption as well as 
ligh tening the burden of 
debt-service charges on the national budget, said there 
should be room for a further reduction in the next few 
months. The Bank of Spain rate, set at its regular 
securities repurchase auction, has fallen by SO per cent in 
the last year. 

The centre-right administration’s aim of 3 per cent 
economic growth this year, considered ambitious by most 
experts, should be achievable “if everything goes 
normally". Mr Miguel Angel Rodriguez, government 1 
spokesman, said after yesterday’s weekly cabinet I 

meeting. David White ! 

Thai warrant for Khashoggi 

Thai police yesterday said they had issued arrest 
warrants far Mr Adnan Khashoggi, the Saudi Arabian 
tycoon, and four officials of ailing Bangkok Rank of 
Commerce on charges of conspiring to defraud the bank. 
Police Colonel Pracbaksin Supanpaesak said the Bank of 
Thailand had sought the warrants on charges of joint 
conspiracy to have Mr Khashoggi receive Bt2bn ($77m) in 
loans from the bank without credible collateral in 1995. 

Warrants bad been issued far the arrest of Bangkok 
Bank of Commerce's farmer president, Mr Krirkkiat 
Jalichandra, and former adviser, Mr Rakesh Saxena, he 
said. Mr Krirkkiat, who is in Thailand, faces other 
criminal charges relating to the bank, which was taken 
over by the government last May. Mr Rakesh has lived in 
Canada since mid-1996 and Mr Khashoggt’s whereabouts 
are unknown, Reuter, Bangkok 

Swedish energy saving boost 

The Swedish government yesterday launched a SKrffbn 
($1.17bn) seven-year programme to stimulate energy 
saving and development of alternative fuels in readiness 
far the controversial shutdown of the country's nuclear 
power industry- The decommissioning of the first of 
Sweden’s 12 nuclear reactors - which together supply half 
its electricity - is due to start next year. 

This follows an agreement last month between the 
minority Social Democratic government and two sm all 
pro-green opposition parties to implement a referendum 
decision in 1250 to abolish nuclear power by 2010. 

Yesterday the government admitted the phase-out 
would lead to increased imports of fossil fuel-based power. 
But it insisted the increase would be short-term, pending 
development of sustainable fuels. 

Tliis outcome will raise Sweden's carbon dioxide 
emissions, in conflict with its commitments at the Rio de 
Janerio world environment summit Sweden recently won 
the European Commission's approval to raise emissions 5 
per cent above agreed levels. Greg Mclvor, Stockholm 

Deutsche Post profits up 54% 

Deutsche Post, the German post service which is expected 
to be partially privatised near the year 2000, yesterday 
said its pre-tax profits rose 54 per cent to DM 560m ($330m) 
last year. But Mr Klaus Zumwinkei, chair man, stepped up 
his opposition to government proposals for liberalising 
the country’s post market 
Mr Zumwinkei said 15,000 jobs would be shed by the 
service this year, after 22,000 lost last year. But plans to 
give Deutsche Post an exclusive licence for the nest five 
years only for letters under lOOg and costing less than 
DM5.50 would endanger more jobs. The success of its 
planned privatisation would also be affected. 

Deutsche Post said last year’s turnover was expected to 
be broadly similar to 1995*6 DM28.6ba Full results are 
expected in May. Ralph Atkins, Bonn 

US-Japan telecoms clash 

Friction between the US and Japan intensified yesterday 
after Washington informed Tokyo that business licences 
for telecommunications companies Nippon Telegraph and 
Telephone and KDD would depend on further moves by 
Tokyo to liberalise its telecoms market and spur 
government procurement of foreign telecoms equipment. 

The US, through its embassy in Tokyo, formally 
requested that the Japanese government abolish a rule 
that restricts the foreign shareholding in NTT, the 
do minan t domestic operator, and KDD, the country's 
largest international telecoms company, to less than 20 
percent 

The US has also called for renewal of a bilateral 
agreement aimed at increasing procurement of foreign 
telecommunications equipment by N’TT, which e xpire s in 
September. US approval of business licences for NTT and 
KDD would be linked to progress on these two issues, the 
US said. Mfcftfeo Nakamoto, Tokyo 

Moody’s downgrades Turkey 

Moody's, the Wall Street credit rating agency, has sharply 
downgraded Turkey's foreign debt, citing political 
ins ta bi li t y and stalled economic reforms. Moody's cut 
Turkey's rating to B1 from BaS. It is the last of the 
leading international agencies to downgrade the country. 

On Monday, Duff & Phelps cut its rating, and three other 

agencies downgraded it at the end of last year. 

Local economists say the Islamist-led coalition 
government's attempts to eliminate Its big budget deficit 
by relying on privatisation and unorthodox revenue- 
raising packages is unrealistic. Share prices on tbe 
Istanbul stock market dropped yesterday by 0-33 per cent 
after lan plng almo st 5 pgr cent on Thursday after the 
cabinet bowed to military demands to restrict activities of 
Islflmist 'in- gyniB'qHftnf John Barham. iManbul 
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NEWS: INTERNATIONAL 


Netanyahu defiant over new settlement 


By Judy Dempsey in Jerusalem 

Mr Benjamin Netanyahu, tbe 
Israeli prime minister, yesterday 
vowed to press ahead with con- 
struction of a Jewish settlement at 
Har Homa in Arab east Jerusalem, 
in spite of mounting international 
pressure and fears of Palestinian 
violence. 

In a defiant mood, hardened by 
the killing of seven Israeli school- 
girls by a Jordanian soldier on 
Thursday, Mr Netanyahu told 
Ma’ariv, the popular dally newspa- 
per, he would not bow to criticism. 


“I am building Har Homa. . . and 
nothing is going to stop me. if they 
think they can frighten us, they 
are mistaken. I am determined 
about my view more than ever.” he 
said. 

The interview was published 
hours after the UN General Assem- 
bly voted 130 to two, with two 
abstentions, to call on Israel to 
abandon the project 
Mr Netanyahu's resolve to build 
on Har Homa - Jabal Abu Ghnelm 
in Arabic - will be welcomed by 
the nationalist and far-right mem- 
bers of his Likud coalition. But 


opposition Labour party members, 
most notably Mr Yossi Beilin, one 
of the architects of the Oslo peace 
accords, yesterday appealed far a 
rhang p of heart. 

“Har Homa should be post- 
poned,” Mr Beilin told Israeli radio. 
He also called on the government 
to give up more land in the first of 
three Israeli pullbacks from the 
West Bank 

Mr Netanyahu persuaded the 
cabinet a week ago to approve the 
first withdrawal, although seven of 
the 17 ministers voted against the 
move. 


It enta il s transferring 7 per cent 
of land in areas jointly run by 
Israelis and Palestinians to full Pal- 
estinian control and 2 per cent of 
land currently under complete 
Israeli control - and where almost 
all the Jewish settlements are 
located - to joint administration. 

In a bid to keep the peace pro- 
cess on track, Mr Beilin said the 
government should pull back from 
an additional S per cent of land 
under Israeli control. 

Such a proposal would enrage 
nationalists and parliamentary 
deputies of the Front far a Greater 


Israel, who are threatening to vote 
against Mr Netanyahu in a no-con - 
fidence vote scheduled for early 
next week. 

Mr Yassir Arafat, president of 
the Palestinian Authority, has 
already rejected the first pullback 
and has gained widespread interna- 
tional support for his diplomatic 
and political offensive to stop Har 
Homa. 

He will today chair a meeting in 
the Gaza Strip to be attended by 
countries directly involved in the 
Middle East peace negotiations. 

ends 


America’s Cup mauled 
in protest by Maori 



Peter Blake holds up the cup after winning it in 1995 aum- 


Four killers ‘can be eliminated’ with new drugs 

WHO urges drive to 
end tropical diseases 


By Terry HaH 
hi Woffington 

The America’s Cup. the 
world's oldest sporting tro- 
phy, was badly damaged in a 
frenzied attack yesterday by 
a Maori nationalist whose 
previously unknown organi- 
sation, the Uno Rangitiro- 
tanga Liberation Forces, is 
de manding an independent 
self-governing state within 
New Zealand. 

Witnesses said the 27-year- 
old well-dressed man used a 
sledg e hammer to smagh Hs 
way through the reinforced 
glass in the display case 
housing the 146-year-old 
“auld mug". He succeeded in 
hitting it about 25 times 
before being overwhelmed. 
Throughout the attack the 
wan r.hantwd Maori slogans 
before giving himself up qui- 
etly to sec u r ity guards. 

Tbe bulbous middle sec- 
tion of the yachting cup was 
crushed In the attack, and as 
a result is now about nine 
inches shorter. It was 
insured far free by Sun Alli- 
ance, which said last ni gh t it 
would pay for either a 
replacement or a repair by 


warned that the next target 
in the group's policy of defi- 
ance would be a “monument 
of national importance". The 


man’s lawyer, speaking after 
he had been charged with 
causing criminal damage. 


rewa. will appear in court 
today. 

The attack on the cup. 
won two years ago by the 
New Zealand yacht Black 


Magic after a series of races 
in both New York and Calif- 
ornia. has caused a wave of 
outrage. 

Sir Peter Blake, who cap- 
tained the yacht, said he was 
“sickened and saddened. 
Goodness gracious me, why 
would anyone do this?” 

Sir Peter said the attack 
would do nothing to stop the 
Royal Auckland Yacht 
Squadron hosting the Amer- 
ica's Cup regatta in 2000. 


By Ctive Cookson, 

Science Editor 

Four important tropical 
disftflgftfi c q n be “eliminated 
as public health problems" 
within 10 years, the World 
Health Organisation say6 in 
a report published today. 

The four - leprosy, river 
blindness, Chagas disease 
and lymphatic filariasis - 
cause permanent disability 
to tens of mfTKnnfi of people 
in tropical Asia, Africa and 
America. 

“We now have an historic 
opportunity, a window that 
may not return, to eliminate 
these diseases.” said Dr Tore 
Vidal, bead of WHO’s tropi- 
cal diseases research pro- 
gramme. “With some addi- 
tional investment, elimin- 
ation is within our grasp.” 

Recent research has led to 
more effective tools for con- 
trolling tropical diseases, the 
WHO says. At the same time 
there is increased political 
and financial commitment to 
using the new tools. 

Researchers in the private 
and public sectors have 
developed more effective 
drugs and anti-parasitic 
agents, while computer- 
based mapping programmes 
enable health workers to 
focus on places where dis- 
ease outbreaks are most seri- 
ous. 

There is a distinction 
between “elimination" and 


“eradication", according to 
the WHO. 

A disease is eradicated if 
the organism that causes it 
is wiped off the face of the 
earth; so far this has been 
achieved only for smallpox. 
E limina tion is a less com- 
plete victory, the number of 
cases is reduced to a low 
level at which the disease is 
no longer a public health 
problem. 

The cost of eliminating 
each disease runs to several 
hundred million dollars. 
WHO officials say this can 
be provided through a com- 
bination of sources: national 
governments; international 
organisations such as the 
World Bank and the WHO 
itself; and the provision by 
pharmaceutical companies 
of free or low-cost drugs. 

■ Leprosy has recently 
become controllable, 
through a combination of 
three antibiotics. They kill 
the bacteria that cause the 
leper’s terrible deformities 
and nerve damage. The num- 
ber of registered leprosy 
patients worldwide fell to 
less than lm Last year - a 
five-fold decrease since 1985. 

■ River blindness (oncho- 
cerciasis) has blinded more 
than 300.000 people - and 
caused severe skin problems 
in miUinng more - through a 
parasite spread by sandflies. 
Ivermectin, a drug donated 
by Merck of the US, has vir- 


tually eliminated transmis- 
sion of river blindness in 11 
West African countries and 
the WHO campaign is mov- 
ing on to other affected parts 
of tropical Africa. 

■ Chagas disease, which is 
spread by bloodsucking 
bugs, infects 17m people a 
year in Latin America and 
kills 45,000 a year. It is being 
eliminated rapidly from the 
southern part of Latin Amer- 
ica but progress is slower in 
central America. 

■ Lymphatic filariasis is the 
least known of the four - 
“the world's most neglected 
serious disease" according to 
Dr Hans Remme, a WHO 
specialist Filarial parasites, 
transmitted by mosquito 
bites, infect 120m people in 
73 countries, causing a range 
of symptoms from elephanti- 
asis to kidney damage. An 
elimination programme is 
now possible, based on new 
drugs. 

India, the country most 
affected by lymphatic filaria- 
sis, is ready to embark on a 
pilot control project among 
40m people, based on annual 
doses of ivermectin plus die- 
thylcarbamazme. WHO offi- 
cials estimate the costs at 5 
US cents per person treated. 

“What we need is to build 
up a strong support system 
for the elimination of filaria- 
sis." said Dr Kazem Behbe- 
hani, director of the tropical 
diseases control programme. 


Garrard of London, the origi- said his client believed he 
nal makers. bad a “moral right to attack 

Statements from Tino Ran- a symbol of oppression”, 
gitirotanga sent to leading The man, identified as a 
television stations said it student from the south 
wanted to establish an fade- Auckland suburb of Manu- 
pendent Maori nation. It 


Li Peng 
denies US 
political 
payments 

By James Harding 
in Shanghai 

Mr Li Peng, the prime 
minister of China, yesterday 
robnstly dismissed 
allegations that China 
sought to influence US 
policy by offering financial 
assistance to members of 
Congress. 

“The Chinese government 
itself would not use any 
means to interfere or 
influence any other 
country's internal affairs," 
Mr Li said in response to a 
question abont recent 
reports that Beijing had 
been behind funds donated 
to US Democrats. 

Tbe public statement from 
the premier signals the 
extent to which media 
allegations that China tried 
to buy influence in 
Washington have pervaded 
OS-China relations. 

However, speaking to 
reporters at the close of the 
annual session of the 
National People's Congress, 
Mr Li assured Washington 
that Mr A1 Gore, the US 
vice-president, would 
“receive very good 
treatment” during his trip 
to China later this month, 
the highest level visit by a 
US official since the 
Tiananmen square massacre 
in 1989- 

Separately, Mr Li 
indicated that the crisis 
Involving a high-ranking 
defectin' from North Korea 
currently holed up in 
the South Korean embassy 
in Beijing was likely to 
reach a swift conclusion. . 

The dosing session of the 
National People’s Congress, 
China's parliament, was 
marked by a record register 
of dissent by delegates - 
just over 40 per cent - over 
the government’s success in 
fighting crime. 

The congress also 
approved the national 
budget, which includes a 
record State debt issue and 
an Increase in military 
spending as well as a i 
commitment to cut China’s i 
budget deficit by 7.2 per 
cent this year to Yn57bn ; 
($&87bn). j 

Some 10 per cent of the 
deputies did not vote far the 
budget 


Airlines 
assail HK 
airport 
charges 

By Louise Lucas 
hi Hong Kong 

Hong Kong’s new airport is 
at the centre of a dispute 
over charges which airlines 
claim will erode the territo- 
ry's Competitiveness- 
Yesterday Mr Henry 
Townsend, chief executive of 
the Airport Authority which 
is responsible for the new 
facility at Chek Lap Kok, dis- 
missed suggestions that 
charges could be four times 
those at Kai Tak. the exist- 
ing airport. “For those that 
insist on a comparison with 
Kai Tak, and fa answer to all 


We like to give 
our offshore investors 
a few little extras. 


the recent guessing, our 
charges will be just under 


twice those now levied at the 
existing airport,” he said. 

“Twice as high as the pre- 
vious airport Is completely 
unacceptable,” said Mr Tony 
Kelly, director, industry 
monetary affairs at the Inter- 
national Air Transport Asso- 
ciation (lata), which is han- 
dling negotiations on behalf 
of the carriers. Mr Kelly said 
that doubling charges would 
rank Hong Kong alongside 
Japan’s Narita and Osaka as 
the world's most expensive 
airports. 
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Mr Kelly said that 
increased efficiencies and up 
to date equipment at the 
new airport should reduce 
rather than raise costs, and 
noted that Singapore did not 
raise charges when its new 
airport came on stream. 

The airlines say high 
charges, passed on to passen- 
gers, stand to cost Hong 
Kong any competitive edge 
over rival air hubs, which 
include Singapore, Kuala 
Lumpur and Bangkok. 

Although two days of talks 
between the airport author- 
ity and airlines ended in 
deadlock last week, a farther 
meeting has been scheduled 
for April 21 - one year 
before tbe new airport opens 
- and users are hopeful it 
will yield better results. 

About 60 airlines now use 
Kai Tak, one of the world's 
busiest international air- 
ports. According to one air- 
line manager, the combined 
landing - and parking fee for a 
typical four-hour turnaround 
(allowing for disembarkation 
and boarding) costs 
HKS25.095 (S3JJ40). 


out way to make sure of ii. So if your 
account's with someone else, chances are 
ilk not making you as much money as 
it could. 

It might be just as safe where it is. 
Particularly if your deposit secured by 
someone as reliable as Woolwich Building 
Society. 

It might be just as easy to get at After 
all, Woolwich Guernsey isn't the only place 


well, you're bound to find out sooner or 
later - although ii would help if everyone 
look on Woolwich Guernsey's habit of 
informing investors personally by letter. 

Yes, your money's almost certain]}’ fine 
where it is. But the fact remains, that if ilk 
not earning our interest rates it could be 
having a comfortable time at your expense. 

So make it earn its keep. Keep it with 
Woolwich Guernsey. 


Address 


fm 


Postcode 


Country 


\c\fiix No. 

Return in Woolwich Gnertiscy Limned. PC Bax 341, 
La Tonne-Lie House. Les Basques, S\ Peter Port. 
Guernsey GY1 3UW 


Aliena ihdy telephone iL'KJ t*++l (Oi 1481 715735 
or fax. (UK] (*+»> 10) H81 7lS722 



WOOLWICH 

GUERNSEY 


lly m. nder lb. UK AM IISZTT^i, 


UrMimttftTaf WSmbdrt a— < « y UmMu ntfr uAdm*/, Aw, mm maiwifa gWWr* {Lm Umitti. 

tt -lnntoir fafa. ■ — ?■ — _ 

L. Wtk.. A H f/Wj f-M/ U>) HU JIVTl 4 /**mJ*at**M IW v .Ourtiuil^ Tm . Al MWnk trnmmu 

** fa — ,\ -Uh— ** * * ** ** JW MwiblUMninty Rrnw*. OH r r~l^ A MU* -WH 

Strat BxtiytrMk lilt Vitt'K ) ( ,VJ ITufrw* 



V 


• •••'. 'M/vr-’V r " 




FINANCIAL TIMES WEEKEND MARCH l S/MARCH *61997 : 


COMMENT & ANALYSIS 


Number One Southwark Bridge, London SE1 9HL 
Tel; +44 171-873 3000 Telex: 922186 Fax: +44 171-407 5700 


In the shadow of the gun 


\P 


Saturday March 15 1997 


Losing it 
by numbers 


Lacking the established institutions of a market democracy, Albania is 
reverting to disorder and isolation, say Guy Dinmore and Kevin Done 


F rom the Adriatic part 
of Danes. Italian war- 
ships can be seen five 
miles away in the 
haze, receiving heli- 
copters flying out foreigners from 
Tirana, the capital 
On land, the law of the looter 
reigns supreme. The army and 

police have largely disappeared 
from the streets of Albania's larg- 
est port, surrendering the streets 
to fP n E s of adults an d children 
looting weapons bum army bar- 
racks and food from shops and 
warehouses. 

Electricity was cut off on 
Thursday, there is no bread in 
the shops and food is running 
out. No police are to be seen - 
some have thrown off their uni- 
forms to join in the looting. 

“We want foreign troops to 
come because we have no order 
any more," says Doriana NlkoLLa, 
dressed up ready to board any 
ship to take her across the Adri- 
atic. “We don’t know what will 
become of us." 

Albania, cut off from the world 
during decades of Stalinist 
r ep ression, is retreatin g into dis- 
order and isolation. The plea 
from Mr Sali Berisha, the belea- 
guered president, for interven- 
tion by Foreign troops is a last 
despairing admission tha t his 
regime is at an end, helpless to 
halt the tidal wave of violent pro- 
test, rebellion and c riminal anar- 
chy. 

The growing exodus by boat 
across the Adriatic to Italy has 
already included his two chil- 
dren. as well as Mr Safet Zhulali, 
his long-time defence minister. 
They leave behind a country 
reverting at frightening speed to 
a state of medieval anarchy. 

In Durres, the s tree ts are full of 
armed gangs with trucks, farm- 
ers with ponies pulling carts, old 
men and children with bicycles - 
the whole town seems to have 
come out to ransack anything 
that could be carried away. 

Dress for the occasion requires 
a balaclava, leather jacket and, 
most important, a Kalashnikov 
rifle pillag ed from the local mili- 
tary barracks. One man even 
trundled a large garbage bin on 
wheels, piled high with furniture. 
Gunfire reverberates through the 
port as more organised gangs 
carve out their territory in dock- 
side warehouses. 

Surveying the chaos, Mr Dash 
Jarvet, a 53-year-old school direc- 
tor. offers an apology on behalf of 
all Albanians as he tries to 
explain the country's rapid 
descent into an ungovernable 
hell 

“The government stole from 
the people and the people are 
stealing things hack." he says, 
describing the anger felt by many 
Albanians at losing all their' 
money in the collapse of the 
string of fraudulent pyramid 
finance schemes. 

He clutches a bundle of books, 
including John Steinbeck's 
Grapes of Wrath - left abandoned 


It's the psephology. stupid. The 
economy, it now seems, may be 
of little help to either of the 
UK's main political parties in 
the election campaign, which is 
expected to start officially next 
week. The Tories have found to 
their chagrin that steadily 
improving numbers, from 
employment and output to 
housing and asset prices, have 
failed to translate into favoura- 
ble voting intentions. 

After the fall in unemploy- 
ment of 400,000 last year, with 
output still rising fast and real 
personal disposable income 

inffTAaging at an annual rate of 3 

per cent, the Tories might have 
expected some thanks from the 
voters. But the opinion polls 
continue to give Labour a 
steady lead of about 18 percent- 
age points or even more - theo- 
retically equal to a Labour 
majority of 220. 

Whatever these figures mean, 
they are unlikely to have much 
to do with the parties’ promises 
for managing file economy. By 
adopting the Tories’ targets for 
inflation, government deficits 
and public spending totals. 
Labour has, in effect, closed off 
one of the main traditional bat- 
tlegrounds. Polls now suggest 
that voters see little to chose 
between them on economic 
management So Tory protests 
that Labour has no new eco- 
nomic policies and no experi- 
ence in implementing the old 
ones cut little ice. 

Perhaps, as the Bank of 
England moves uncertainly to 
full independence in the setting 
of interest rates (a goal which 
Labour is edging towards), the 
economy wQl be allowed once 
again to proceed on its own way 
without being waved on - or 
halted - by the hidden hand of 
politics. It would be whimsical 
to predict a return to the laissez 
fate policies of the 19th cen- 
tury. But such an idea is uot 
completely out of kilter with the 
logic of both main parties’ posi- 
tions. particularly after 
Labour's conversion away from 
economic interventionism. 


the traditional levers of eco- 
nomic management 
Their purchase on the other 
main lever, short-term interest 
rates, was reduced after 1992, 
when the Bank was given a for- 
mal public role in advising the 
Treasury. Labour would 
strengthen this role; and either 
party would have to cede power 
over interest rates entirely if - 
or when - the UK eventually j 
joins European monetary nnitm. 


I Economic management 

Both accept, at least in princi- 
ple. that government deficits 
should be restricted by external 
rules. The government says it 
will return Its finances 
"towards balance in the 
medium term". Labour says it 
will follow the “golden rule” 
and borrow no more than is 
needed to meet public invest- 
ment. If this were to be believed 
- despite the record of both par- 
ties - politicians would indeed 
be finally throwing away one of 


Spurious promises 

Such shifts would have 
intriguing consequences for 
political debate and the conduct 
of elections, of which the pres- 
ent jockeying for position may 
be a precursor. Perhaps once 
again, politicians will argue 
more about social issues and 
constitutional reform rather , 
than making- largely spurious 
promises as to which side can 
engineer the higher economic 
growth rate. 

If so. file economy is unlikely 
to suffer. The sad statistics of 
the UK’s relative economic 
decline since the days of Glad- 
stone show that the country 
dropped back fastest in the 
period after the second world 
war when the economy was 
being managed most actively. 
Between 1950 and 1973. the 
country's real GDP per head 
grew by 75 per cent, it is true. 
But in comparison with other 
countries’ per capita output the 
UK dropped from sixth in the 
world to eleventh during that 
period, having been overtaken 
by the rest of Europe. 

Since the Tories came to 
power, the UK has continued to 
fall back in relative terms - to 
17th (compared with number 
two in 1870), but this mainly 
reflects the rise of the “tiger” 
economies. During the Tory 
period, the UK has kept more or 
less level with the rest of 
Europe. And the extensive 
deregulation measures since 
1979 have increased the compet- 
itiveness of its industrial base. 

So a period of benign political 
neglect might be no bad thing. 
What this would do for the 
remaining parts of political 
argument is less certain. Debate 
on other issues such as crime 
and punishment, constitutional 
reform and Europe has been 
depressing^ superficial in the 
campaign so far, as both sides 
adjust their nuances to what 
they think the polls are saying. 

What they are telling the 
Tories is now pretty clear; and 
if it is not as bad as it seems, it 
will have to be a lot less bad an 
the night if it is not to be very 
bad indeed. 



Around 9Q per cent of the 2m 
population of Kosovo comprises 
ethnic Albanians living in a vir- 
tual police state run tram Bet 
grade. 

Their demands for indepen- 
dence from the Milosevic regime 
have largely been- pursued by 
peaceful means so ter, but the 
number of ’terrorist incidents in-' 
the province has been growing 
alarmingly in recent months. The 
sudden flood of arms into the 
region from looted Albanian 
weapons stores adds a new ele- 
meat of instability. 

In Macedonia, -the official fig. 
uressay ethnic Albanians make 
up 23 per cent of the country^; 
2.1m papulation - though Alba- 
nians plain* It b closer to a thin! 
Mistrust .runs deep between the 
majority Slavs and the Albanian, 
minority,- which harbours fester- 
ing grievances over alleged dis- 
crimination in education, 
employment and business. 

The government has called on 
the UN to delay the planned 
reduction this spring In the 1,000- 
strong United Nations Preventive 
Deployment force (UNFREDEP), 
stationed there since late 1992. It 
operates on its Macedonia's 
northern border with Kosovo and 
Albania to give early warning ~or 
any spill-over of tensions from 
the former Yugoslavia. 


T he Albanian presi- 
dent's request for mili- 
tary intervention wIB 
be on the agenda of 
European Union for-- 
eign ministers meeting in the 
Dutch town of Ape! doom today. . 

The immediate reaction from . 
western capitals .frantically try- 
ing to organise the evacuation of 
their own citizens, has been to 
shy away from committing mili- 
tary forces to another uncertain . 

Balkan musinn. 

In a first response on Thursday 
Mr Helmut Kohl, the German 
chancellor, insisted the Albanian 
crisis was still essentially an 
internal matter, and said : it 
remained unclear what any west- 
mi military force could do. 

“To put it quite bluntly, if you 
say we should send troops, then- 
you would have to tell the sol- _ 
diers, what they would do there;" 
he said. “And if I put this ques- 
tion to you, which 1 can’t answer, 
then you can see my. response.”: 

Yesterday in Tirana, in a«$how 
of force to end the disorder, 
plainclothes police drove up and . 
down in armoured personnel car- 
riers, firing off bursts of gunfire 
to empty the streets. Almost all 
shops had their shutters down. 
Long queues formed for bread. . 
Food is bound to run out within 
days as all warehouses have been 
looted of Dour and no fresh pro- 
duce is being brought into the 
city of 400,000 people. 

“Five years is a short time to 
create a new country." says an 
official from the central bank. 
“But we didn’t start from zero, 
we started from less than zero." 


Advance into chaos: an Albanian child is raised in the air alongside an AK-47 assault rifle 


by looters more interested in 
sacks of cement, metal rods, fur- 
niture. webbing and even bath- 
room fittings. Even his pupils are 
out there with rifles, he says. 

Five centuries of rule by the 
Otto man Turks left Albania with 
a legacy of social and cultural 
backwardness coupled with polit- 
ical and administrative anarchy, 
devoid of the structures of state. 
The traditions of clannish, feudal 
structures have lasted well into 
the 20th century. 

While independence from the 
Turks was won in 19l2. it was 
only short-lived. Foreign occupa- 
tion in two world wars was punc- 
tuated by thg absolutist monar- 
chy of King Zog in the inter-war 
years. Long decades of repressive 
rule under the Stalinist dictator 
Enver Haxha in the postwar era 
left a country lacking the tradi- 
tions or institutions of pluralist 
democracy or a market economy. 

In the six years since the col- 
lapse of communism, such west- 
ern ideals have been thrust on 
Europe’s poorest country. 
Albania has received the highest 
amount of foreign aid per capita 
of any of the former communist 
countries of east Europe. 


M uch of this hai-sh mn untain. 

ous country has a breath-taking 
scenic beauty, but its towns and 
streets are marked by poverty 
and dereliction. Its infrastructure 
of roads, water and power sup- 
plies and telecommunications is 
the most antiquated in Europe. 
Sewage seeps into the water sup- 
plies, which are available only 
for three two-hour periods a day 
in several cities. Power-cuts are 
commonplace. 

The mass anti-government 
insurrection, which first erupted 
in the south, has still not devel- 
oped any coherent political or 
military structure. It has not 
been a case of rebels advancing 
on the capital but of frightened 
townspeople across the country 
fearing civil war - and criminal 
gangs using the disorder to take 
matters into their own hands. 

Many ordinary Albanians say 
they simply want to defend them- 
selves. “We have a tradition that 
everyone has a gun," said a 
farmer in the northern village of 
Gerdec just outside Tirana. “I 
have no intention of killing any- 
one. neither the president nor the 
socialists." 

Tirana residents told of 


drive-by killing s, apparently a 
settling of old scores in a country 
where blood feuds last for genera- 
tions. 

On the edge of Tirana, Mr Mus- 
tafa Koskija watched helplessly 
as crowds carried away sacks of 
flour fro m his warehouse, owned 
by a Swiss company, Kresi Basel 

“Thao was no use fighting," he 
said. Police came and went with- 
out doing anything. The ware- 
house held 650 tonnes and was 
the main supplier to the capital. 
Old men and women balanced 
sacks on bicycles. Organised 
gangs used trucks. 

Meanwhile hospitals have 
struggled to cope with the 
wounded, most of thpra casual- 
ties of stray bullets from guns 
fired wildly in the air. 

The violence, which erupted 
first in the south, has already 
reached the country’s northern 
frontiers. Albanian guards on the 
border with Macedonia were 
forced to flee when their post was 
seized by local insurgents. Neigh- 
bouring Yugoslavia said it had 
closed its border between 
Albania and the Serbian province 
of Kosovo and raised the combat 
readiness of its troops. 
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Boost for the campaign to introduce 
deregulation of US exchange markets 


Students need 
to work less 


LAW EUROPE 


From Mr Patrick H Arbor and 
Mr Thomas R. Donovan. 

Sir, On behalf of the members 
of the Chicago Board of Trade, 
we applaud the stand taken by 
the Financial Times in its edito- 
rial “A slim CFTC” (March 111 

We have been carrying the 
message In your editorial to 
Washington for years, that US 
exchange markets now face com- 
petition from two sources; less 
regulated foreign exchanges and 
the virtually unregulated over- 

the-counter (OTG) markets. Both 
enjoy a tremendously unfair 
advantage over our regulated 
markets. 

This “regulatory arbitrage” has 

been a boon to them, while our 
regulatory cost disadvantage has 
stunted our markets' growth and 
even caused some to shrink. That 


offers a chilling message to 
anyone running an exchange 
today. Without a regulatory 
approach that gives us the free- 
dom to compete and fosters inno- 
vation, our markets will disap- 
pear. 

All we want is for all profes- 
sional markets to be treated 
alike. We are not advocating 
more regulation for our competi- 
tors. On the contrary, we are 
only asking to be on a level 
playing field with them- If the 
changes that have been proposed 
were to be passed by the US Con- 
gress today, it only would give us 
the right to make a decision on 
whether to compete with the 
OTC derivatives markets. 

If we have that freedom to com- 
pete. we believe the many well 
known protections already found 


in our markets: price transpar- 
ency, margining Of positions that 
are marked-to-the-market daily, 
time-tested self-policing systems, 
and financial integrity through 
clearing that eliminates counter- 
party risk, will attract users of 
the unregulated markets to our 
markets. 

Thank you for your support of 
more competition in the global 
futures markets. 


Patrick EL Arbor, 
chair man, 

Thomas R. Donovan, 
president and chief 
executive officer. 
Chicago Board of Trade, 
LaSalle at Jackson, 
Chicago, Illinois, 
60604-2994, 

US 


Weekend meeting with triumph and disaster 


From Mr Barton Guthrie. 

Sr, This redesign is just awful 
- certainly as it relates to the 
main, front section. In going over 
to it you have fallen into the old 
trap of throwing the baby out 
with the bathwater, and in so 
doing you have blown the well 
established identity of the title. 

If you and your advisers felt a 
change was necessary, for what- 
ever reason, then why could you 
have not restricted it to the 
Weekend section itself, paving 
the way with a tiny rendition of 
it below the conventional mast- 
head on the front section? 

The change has led to great 
confusion, especially among your 
title’s audience in foreign mar- 


kets. Closer to home, when I 
opened my front door last Satur- 
day morning, I thought my news 
vendor had delivered only part of 
the paper. 

All in all, it got my weekend off 
to a grumpy start 


Barton Guthrie, 
Kardetton House, 
Arthur Road, 
Windsor, 
Berkshire 
SL4 1SB, UK 


none. This weekend’s redesign 
has served to underline this even 
further. The new masthead is a 
clever visual way of letting read- 
ers know that the Saturday FT 
has a character all of its own and 
is probably the most rounded 
paper in the UK today. Although 
your regular Saturday readers 
have probably enjoyed being In 
on the secret now you have let 
the world know. Congratulations! 


From Mr Stephen Lock. 

Sir. I have been telling clients 
- both UK and foreign - for some 
Hmg that the Saturday FT Is the 
best newspaper in Britain, bar 


Stephen Lock, 
managing director, public 
affairs, 

Ludgate Communications, 
111 Charterhouse Street, 
London 

EC1M 6AA, UK 


From Prof M. K Lazerson. 

Sir, Not all American profes- 
sors are as sangufae as Joe 
Bogaly is (“A lesson in numbers 
for students", March 6/9) about 
the benefits of having their stu- 
dents work their way through 
college. As someone who teaches 
at a mass American university, 
where almost 90 per cent of the 
students work at least 20 hours a 
' week and many up to 40. 1 can 
I testify that it seriously interferes 
with the quality of education. 

Because of time pressures, 
most students treat their course 
work and learning as impedi- 
ments to the essential activity - 
earning cash. Students therefore 
avoid courses that require them 
to read more than a book or two 
or to write a research paper. 

On the obligatory student eval- 
uations of my teaching, I often 
receive the very telling comment 
"This guy makes you read so 
many books, you got (sic) to be 
unemployed to take his course.” 
Unavoidably, the pressures of 
organisational survival encour- 
age most professors to jettison 
their educational standards to 
satisfy the minimalist demands 
of their hard-working students. 

If students prefer to discount 
the promise of greater future 
incomes for the certainty of more 
current Income by working their 
way through university, I see no 
reason why governments should 
endorse this irrational approach 
by further reducing publicly sub- 
sidised grants and loans. 
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COMMODITIES AND AGRICULTURE 


Zinc surges 
to 4Vfe-year 
record 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal TraOig) 

■ ALUIH8WJM, 9BJ PURnY (S per tonne) 


Precious Metals continued 

■ GOLD COM EX (100 Troy a Li Sflray ozj 


GRAINS AND OIL SEEDS 

■ WHEAT LUTE (E par tome) 


SOFTS 

■ COCOA UFFE (E/tanna) 


MEAT AND LIVESTOCK 

LIVE CATTLE GME (40,000135: cents/ta) 


MARKETS REPORT 


By Kaimetti Goodfng, 

Mining Correspondent 

Zinc prices surged to a fresh 
4%-year peak of *1,292 a 
tonne (58.6 cents a pound; on 
the London Metal Exchange 
yesterday. The strong price 
‘ rise so far this year - more 
than 20 per cent since Janu- 
ary - is causing analysts to 
review their forecasts for 
1997 as a whole. 

Mr John Lydall, at First 
Marathon Securities in Can- 
ada, has lifted his forecast 
Car zinc, used primarily to 
galvanise steel for the con- 
struction and motor Indus- 
tries, from 52 cents a pound 
(*1,146 a tonne) to an aver- 
age for 1997 of 58 cents 
($1,278 a tonne). 

He points out that stocks 
of zinc in LME warehouses 
have fallen far from the peak 
1.234m tonnes in August 
1994, to below 470,000 tonnes. 
Yesterday the LME reported 
that stocks of zinc in its 
authorised warehouses had 
fallen again, by 3.425 tonnes 
to 465,950 tonnes. 

Mr Jim Lennon, analyst at 
Macquarie Bank, said LME 
zinc stocks were now equiva- 
lent to only 6% weeks' con- 
sumption and were hearting 
toward a critical level of 52 
weeks by the middle of this 
year. In 1998 the average 
would fall to only 32 weeks, 
he told a Macquarie zinc 
seminar in Sydney. He 
suggested zinc prices would 
average 56 cents a pound 
this year (*1234 a tonne) and 
65 cents (*1,432) in 1998. 

Meanwhile, attention in 
the copper market continued 
to focus on flhina. O pinio n is 
split about whether China 
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WEEKLY PRICE CHANGES 

Latest Change Yaw 
on wak ago 


1996/37 ~ 

Mtfl Low 


Gold per tray az. 

$352X5 

+3.90 

$395X0 

$41340 

S340.35 

Sffver per troy oz 

33OX0p 

+8X5 

364.95p 

383.90P 

267X0p 

Atomtoium 99.7% (atari) 

SI 632 X 

-17 

$1811 

51678 

512945 

Capper Grade A (cash) 

$2412 

-S3X 

$2557 

$2810 

S1863X 

Lead (cash) 

$685 

+4 

S851X 

S927X 

$647 

Nickel (cash) 

$8010 

-45 

S8012X 

$6625 

$6185 

Zinc SHG (cash) 

$1261 

+10 

$1082 

$1262 

S983.5 

Tta (cash) 

38Q50 

+180 

$8130 

$6590 

$5890 

Cocoa Futures Mar 

£1010 

+77 

£878 

£1179 

£847 

Coffee futures Mar 

$1898 

-51 

$2097 

$2805 

S1232 

Sugar (LOP Raw) 

$269X0 

-3X0 

$322X0 

$330.70 

$256X0 

Barley Futures Mar 

£90.50 


£108X5 

£127X0 

£88X0.-.- 

Wheat Futures Mar 

£87X0 

+0.70 

£116X0 

£134.10 

£91 X0 

Cotton Outlook A index 

00.00c 

+0X0 

84X0C 

87.65c 

74X5C 

Wool 054s Super) 

413p 

-5- 

440p 

452p 

387 p 

Ol (Brant Bland) 

SI 9.35k 

-a 66 

S18X1 

$25.18 

$16X0 
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WORLD BOND PRICES 


Inflation news 
aids rebound 
in Treasuries 


MARKETS REPORT 


By Lisa Br ansten in 
New York and Conner 
Middeimann in London 

Positive news about inflation 
helped US Treasury prices 
rebound from Thursday’s 
lows in early trade. 

Near midday, the bench- 
mark 30-year Treasury was 
& stronger at 95 iS to yield 
6244 per cent while at the 
short end of the maturity 
spectrum, the two year note 
rose i to 99JJ, yielding 6.148 
per cent The March SO-year 
bond contract climbed 5/16 
to 109ft. 

Bonds began rising after 
the release of the producer 
price index, which fell 0.4 
per emit in February on the 
heels, of. the 0.3 per cent 
decline in January to mark 
the first consecutive fall in 
the PPI since the fall of 1994. 

Those figures helped ease 
some fears that the Federal 
Reserve will raise interest 
rates at the March 25 meet- 
ing of its Open Market Com- 
mittee. but Weil Street econ- 
omists remain divided about 
the possibility of a tighten- 
ing. 

Mr Bruce Steinberg of 
Merrill Lynch said the data 
might encourage the FOMC 
to leave interest rates steady 
but added that it was “a 
close call’'. 

The market later gave up 
some of its initial gains after 
the release of industrial pro- 
duction data that were mod- 
estly ahead of analysts' fore- 
casts. Industrial production 
rose 0.5 per cent last month, 
while economists had pre- 
dicted.a rise doscr to 0.3 per 
cent. Capacity utilisation 
last month, however, was 
®-3 per cent, slightly below 
expectations. Europe's gov- 
ernment bonds shrugged off 
the encouraging US PPI data 
and most markets ended the 
day weaker. 


“We are looking for a cor- 
rective bounce in Europe 
next week, but the technical 
picture is still bearish and 
the tone remains negative,” 
said Mr Graham McDevitt, 
bond strategist at Paribas 
Capital Markets. 

German government 
bonds recouped some earlier 
losses in a technical bounce 
as traders covered short 
positions before the week- 
end. The June bund futures 
contract on Liffe closed at 
10L.44, up 0.02 points from 
Thursday. 

Spanish bonds derived 
little comfort from the Bank 
of Spain's 25-basis-point repo 
rate cut to 5.75 per cent and 
ended weaker. 

Dealers said prices were 
pressured by the perception 
thnt further rate cuts were 
unlikely near-term, bearish 
sentiment surrounding EMU 
and weaker markets else- 
where. The March bond 
futures contract on Meff 
closed at 112^4, down 036 
point 

Italian bonds fared equally 
badly, closing lower in thin 
trading. Italy's June BTP 
future on Liffe closed at 
125.60, down 0.37 points, ami 
its 10-year yield spread over 
bunds widened beyond 200 
basis points again, ending at 
201 basis points, from 195 on 
Thursday. 

Swedish bonds took an 
even big ger tumble, hurt by 
the sharp decline in the 
krona to its lowest level on a 
trade-weighted basis for 
more than a year. The yield 
on the benchmark 10-year 
bond rose 1? basis points to 
7.08 per cent, and its spread 
over bunds widened to 130 
basis points, from 116 on 
Thursday. 

UK gilts ended a quiet day 
steady as traders prepared 
for a slew of data due nest 
week. The June long gilt 
future on Liffe ended up ft 
at 111ft. 








needs to buy more of the 
metal or is ready to sell 
some to the western market 
from its stocks. 

Mr Chris Green, chairman 
of Barclays Metals, in his lat- 
est copper letter, says: The 
signs are that various fac- 
tions within China or out- 
side, but linked to those 
organisations charged with 
procurement of copper, are 
currently concerned with 
talking the market down and 
even with bruiting misinfor- 
mation about. If so. the 
objective is to discourage the 
bulls and excite the bears 
and profit from a fall in price 
when it comes.” 

Mr Green predicts that, 
even though the copper price 
might fall temporarily, it 
will rebound to *2,400 a 
tonne. Last night copper far 
delivery an the LME in three 
months closed at $2357, up 
*23 a tonne on the day. 



Cash 

3 nrttw 

Ckse 

1832-33 

1664-65 

Pravicus 

1635X-36X 

18G7-67X 

Mghriow 


168871^5 

AM Official 

1824-24X 

1655X-56 

Kart dose 


1666-68 

Open bn. 

275504 


Tea dafly turnover 

80X89 


■ ALUMINIUM ALLOY ft per tome) 

Close 

1522-27 

1547-50 

Previous 

1525-30 

1548X0 

High/tow 

1520 

1550/154$ 

AM Official 

1520-20X' 

154SX-46 

Kerb dona 


1550-53 

Open inL 

8X40 


Total deBy trenpver 

1,082 


■ LEAD IS par tonne) 


Ciosa 

684.5-5X 

690-0X 

Preuioua 

606-8 

692-4 

HigMow 


6&V587 

AM Official 

696-9 

691-2 

Kerb dose 


690-1 

Open tat 

39.937 


Total dafiy tunover 

8.780 


■ mcxel ($ pensnna) 


rwn. 

B0Q5-15 

8110-20 

Previous 

7970-80 

8080-65 

rtgMow 


81 20/8040 

AM Offictsl 

7970-75 

8075-80 

Kerb dose 


8110-20 

Open tat 

52^05 


Total defy turnover 

12.643 


■ TM (S par tome) 


Close 

6045-55 

605560 

Previous 

6050-60 

6050-60 

HighAnv 

6055 

607Q/6Q50 

AM Official 

6050-55 

6060-65 

Kerb dose 


6055-60 

Open int 

17,3TB 


Total dafy turnover 

5.724 


■ ZINC, apodal high grad* |$ per tonne) 

Ctose 

1280.5-61,5 

1281-62 

Praw ioure 

12B1.5-62X 

1283-64 

ttrfvlow 

1263/1361 

1292/1271 

AM Offida) 

1262-63 

1281.5-82 

Kero ctose 


1290-91 

Open tat 

88X90 


Total dafly tunover 

28X91 


■ COPPER, {pad* A ($ per tonne) 

Qr «« 

2411-13 

2355-56 

Previous 

24C0.5-Q2X 

2346-47 

HJgMow 


2361/2333 

AM Official 

2412X-13X 

2357-58 

Kerb ctose 


2355-56 

Open tat 

144.621 


Total defy tunovar 

47.183 




Sea 

Daft 



Open 


Srit 

0»fl 


Opera 


Srit 

itafa 


Open 


Sell Day*i 

Dpee 


■ pries change np 

taw 

M tat 


pries change tSfti Lear 

Val 

Int 


price change Hlfti 

Lew VM M 


ftice ehaaga Mgh Lew Voi 

1ft 

(far 

352.6 

-15 

- 

- 

29,421 

Mar 

97X0 

+1.00 98.00 97X0 

13 

197 

Mar 

1010 

+16 

1015 

1010 95 732 

Apr 

68.700 +0X75 6&800 68X00 6.321 

37.432 

Of 

353.0 

-T5 

3565 

352X29X36 60X77 

Hay 

99.70 

+1.00 moo 3350 

213 

3216 

“ay 

1020 

+14 

1033 

1018 4.100 31X69 

Jib 

64X75 +0050 64X2S 64450 4X56 

25,783 

-ten 


-1.4 

357.7 


5X26 30,467 

Jot 

102-00 

+1X0 102X0 100X0 

106 

1.160 

Jri 

1027 

+12 

1040 

1027 1X00 14.708 


63X75+0 150 63475 63.075 1.764 

20X68 

*09 

356.1 

-1.4 

3 S&3 

a^an 

449 10X08 

S*P 

9350 

+0X0 

- 

33 

Sep 

1032 

+12 

1043 

1032 1X00 12X35 

Ori 

67.125 +0X25 67.150 66.750 940 

14X29 

Oct 

3606 

-U 

- 

- 

298 5X79 

fiev 

95X0 

+0X0 95X0 95X5 

70 

2.097 

Dec 

1030 

+7 

1040 

1030 3,100 23,618 

DM 

89.150 +0X00 69X00 68X00 397 

7.156 

Dee 

383.3 

-IX 

355. D 

3635 

440 21.493 

Jaa 

97X0 

+0X0 87X0 87X0 

5 

452 

Iter 

1046 

+7 

1054 

1045 6X00 21X35 

Fab 

70,423 +0X00 70.450 70X00 86 

2X60 

TOW 





36X64193^84 

Trial 



422 

7*30 

Trial 




uxonaiLZM 

Trial 

13X86 108X36 

■ PLATINUM NYMEX (50 Tray oz.; S/troy oz.) 

■ WHEAT CBT p. OOObu mire Ctm/BOb btrehal) 

■ COCOA CSCE (10 tonnes; S/lonnes) 

II LEAN HOGS CME (40.0000)5; cents/ltK) 

Aft 

384.0 

-22 

3885 

3835 

1X77 17X65 

Mar 

383X5 

+9X5 384X0 377-00 

69 

195 

Hay 

1440 

-14 

1470 

143511*458 30X79 

Apr 

70.100 +0.675 70.400 69550 4.122 

11X50 

Jal 

386.0 

-23 


367X 

155 3X65 

Hay 

387.00 

+9X0 393.00 378.00 

BX«8 26X88 

Jri 

1464 

-10 

1468 

1463 4X20 19X12 

Jan 

76800 +0025 77X00 76.650 2.959 

11113 

Oft 


-23 

3893 


19 2XM 

Jri 

378.00 

+9.75 383X0 388X0 10X45 40X01 

s« 

1465 

-6 

1510 

1485 1X22 11.807 

Jri 

75X75 +0X00 75X50 75.400 375 

2X65 

Jan 

3905 

-23 

- 

- 

14 1.137 

Ste 

37900 

+9.00 38100 36525 

1X12 

4X94 

Dec 

1512 

-8 

1529 

1510 401 8X18 

Aug 

72.150+0.100 7ZXZ5 71.900 481 

2.415 

ToM . 





2XES 24X81 

Dec 

389X0 +10X0 391.00 380.00 

1X01 

4,420 

Mar 

1532 

-16 

1555 

1532 48917.712 

Oft 

66200 - 66375 65X50 88 

1.458 


PALLADIUM KVMEX <1 00 Troy ot; Mro* ts_) “*r 38B.5Q +1050 383X0 38700 

Total 


Hu 

1S2.40 -1.60 

102 

159 

Jm 

154.40 -1X0 156X0 154X0 

1X57 

9XH 

Sap 

155.40 -1X0 157X0 157.00 

7 

730 

DSC 

TOW 

156.40 -1X0 

1 189 

1,187 11X28 


■ savgR cotes frOOQ Ttajf ca; Cantafroy oeJ 


Iter 

525.1 

-ZB 

ssox 

S26X 

117 

747 

Hay 

526X 

-3D 

S34X 

5Z7X 23X11 81.451 

Jri 

5313 

-10 


win 

402 12765 

Sap 

538X 

-XX 

5425 

5425 

441 

3X77 

Dec 

645.9 

-10 

S51.0 

548.0 

385 

5.163 

Jaa 

5446 

-3JJ 

mo 

553.0 

2 

12 


5 ra 
18,781 76,164 
■ MAI7F CfiT 6.000 bu min: oenta/S6IB bushel) 

Iter 307-25 *£50 30050 302X0 8.405 11529 
May 304.50 +&25 306.75 299.00 53046161,768 
Jri 303-00 +5X0 306.75 298.00 22^50109^53 
Sap 29425 +550 29650 28925 2JB3B 16.401 
Dbg 292X0 +5JOO 285 JM 28750 13.638 73.126 
Iter 29700 -5 50 29800 294.00 304 8.796 

Total 96823 383373 

BARLEY UFFE (E per tome) 


Itay IMfi .11 1570 1548 162 6/188 
Tow 11286 8*209 

■ COCOA QCCO) {SDTra/ipnne) 


DOC 64.125 -vU-QTa 64.400 64.050 21 912 

Total 8X33 31.000 

■ pom bsjjes cmc ( 4O000bs: cents/iosj 


0*1 


xi 


lmxi 


1113.43 


COFFEE UFFE (S/toone) 


Tow 


28282 92X78 Sep 


ENERGY 

■ CRUDE Ott. NYMEX (1,000 barrets. S/berreQ 


■ LME AM Official £/$ rate; 1XWB 

Ug Poring OS rate: U80QS 

Spot 1XES 3 (ft* 1.6002 6 ofl* 1X900 9 ite 1XB63 

■ WGH GRADE POPPER (COMBO 

Sait Day's Ops 

price stage tfigtr ion ta tat 

Mar 113.75 +1.40 114.40 11220 741 6294 

Apr 112.60 +1S 11290 11150 271 TB38 

Hep 11120 +1.8S 11220 108X0 5X23 24X69 

Jta 10826 -IS0 10920 10820 3 999 

JU 107.S6 -ISO 107.70 105X5 341 7.B40 

tag 106X5 -125 - 4 657 

TOW 7,459 55,599 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

[Prices suppBed by N M Rothsch il d) 

GafcJ(Troyazl S price £ equiv SFr equiv 

Close 352.70-35320 

Opening 353.00-35330 

Morning fix 353X0 221X6 517X2 

Afternoon fix 352X0 220.97 516X3 

Day's High 35350X53X0 

Day's Low 35250-352X0 

Previous dose 35770-352X0 

Loco Ldn Mean Gofcl Lending Rates [Vs USS) 

1 month -™j447 6 months 4X4 

2 mo nt hs ... 


SBver Fbt 
Spot 

3 months • 

B m onth s 
1 year 
O dd Catos 
Krugerrand 
Mapte LbbS 
New Sovereign 



Latest Day's 



Open 


ptoc i iiyr ntjn 

law 

Voi tat 

Aft 

21.14 

+<L44 

21.19 

20X0 37.720 59.440 

Ha, 

21.03 

+OX7 

21.10 

2Q-70 38.106 74X44 

Jm 

in 9? 

+0.19 

2BX8 

20.70 

8X54 51X34 

JU 

2DX3 

+0.18 

20X9 

20X7 

4X15 25X18 

Aug 

2174 

+0.16 


20X0 

1/423 17X70 

Sep 

20X8 

+0.15 

20.70 

yiRn 

815 13X02 

Total 





95X31418X24 

■ CRUDE Ofi. IPE (S/barre!) 



Latest Day's 



Opera 


Price 

dreage 


taw 

Vot tat 

Apr 

20.15 

+0X6 


20X7 

6X47 12X23 

Nay 

ia67 

+OX5 

1178 

1160 12,454 84,458 

Jra 

19X6 

+OX1 

19X2 

11X0 

2.452 23X71 

Jri 

19.48 

+0.18 

19X4 

1142 

975 12X44 

A*f 

1140 

+0.13 

19X0 

19X8 

496 6X29 

Sep 

iax7 

+0.12 

19A6 

19X2 

334 6X94 

Trial 





oa re 

■ IEATWG OIL MVUEX (42X00 U6 grit: crtlS grit) 


Latest Osya 



OptaJ 


pries 

rtreegs 

Osh 

Lear 

Kri tat 

Apr 

54X0 

+0X8 


54X5 11X68 31X91 

May 

55.05 

+0.47 

SXO 

54^ 

5X26 22X93 

Jen 

55.15 

+0X7 

55X0 

54X5 

1X00 13X27 

Jri 

55X0 

+0X7 

WIW 

55X0 

777 12,731 

Aug 

56.40 

+0X7 

56.40 

56X0 

441 7X51 

Sap 


- 

- 

- 

282 5.182 

Total 





21X63125X16 

■ OAS 00. PE (Stenft 





90X0 

+0X0 


44 

*»r 

91-25 

+a75 $1.00 $1X0 

5 

145 

Sap 

91X0 

*0X0 

_ 

28 

Nov 

93X0 

+0.SO 33.50 93X0 

20 

403 

Jfia 

95X0 

+0X0 95X5 9505 

2 

32 

Tetri 



27 

6S2 

■ SOYABEANS OTT {SXOQba mim uMSOb 

hriiri 

Har 

846.00 +25X0 652.00 832X0 

1X84 

2X86 

•tor 

849X0 +21.00 B5&X0 831.00 52X38 

84X82 

Jri 

851X0 +2075 K9X0 832XS 19.104 

57.556 

Are 

B40X0 +18.00 848X0 827X0 

2X90 

7X30 

Sap 

777X0 +11X5 768X0 771.50 

507 

4.587 

Nov 

726X0 

+7X0 737X0 72a 00 10^28 31X77 

Total 



96X88 188X22 

■ SOYABEAN Ott. CBT f60.000tbs: eenta/to) 

Har 

25.10 

+X.15 2545 25X0 

4X12 

3.747 

Hay 

25X8 

+0.11 25X1 2533 14X10 54X00 

Jri 

25.76 

+0.10 2620 2570 

3.335 29X94 

Are 

25X8 

+0X8 2830 2588 

424 

5.492 

Sep 

2538 

vtVXB 26.40 2598 

56 

3282 

W 

26X9 

+0X9 26X0 26X5 

143 

3.136 

Total 



25X71 110X26 

■ SOYABEAN MEAL CBT (100 tone; S/ton) 


tor 

1G98 

-14 

1885 

1640 151 1X62 

May 

1690 

-4 

1690 

1615 3X49 »X71 

At 

1678 

-6 

1677 

1616 1X53 10X74 

Sap 

1667 

-8 

1656 

1605 539 5451 

Not 

1642 

-6 

1617 

1568 122 2X16 

Jan 

1622 

-8 

1600 

1564 50 SOS 

Tow 




5,720 4BJ22 

■ COFFEE a C CSCE (37.500 toe; cents/tbs) 


Mar 

75400 +0X00 75400 74X75 

244 

190 

May 

75.975 +0B30 76.100 75075 2.513 

4X56 

Jri 

75 800 +a 850 76000 74X00 

339 

1X17 

Aug 

72.600 +0.700 73X00 72600 

GO 

639 

Fab 

70750 +0.600 71X00 70X00 

6 

27 

Total 


3,162 

7,132 


LONDON TRADED OPTIONS 


Strike price S tonne 
■ ALUMINIUM 


■ CatU— — Puts — 


Hw 

20500 

+3.00 205X0 198.00 

223 

674 

Hay 

186X5 

+4.10 190X0 179X010X29 21X34 

Jri 

172.15 

+5X5 m.OO 16525 2X48 

B.020 

Sap 

180X0 

+4X0 161X0 153X0 

829 

4X77 

Deo 

14600 

+5X0 147X0 139.10 

471 

3X12 

Her 

13725 

+6.00 13725 133.00 

63 

735 

Total 


H4B4 38X35 

■ COFFEE QCO) (VJS cents/pound) 




tier 13 

Comp, dafty 

15 day average 


prev. day 
137X1 145.09 

136X2 135.47 


WHITE SUGAR UFFE (Vronne) 


price 
Apr 169X0 
iter 171X0 
Job 17225 
Jri 17375 
Aag 175.00 
m 176X0 
TBW 

M NATURAL 


Deyl 

change M0b lie 

+0L2S 170X0 168.75 
+025 171.25 (70X0 
+0X0 17250 17200 
+025 173X0 173X0 
+0.75 174.75 17425 
+1X0 176X0 176X0 


Opaa 

W 


Vat 

4X20 28207 
1.423 6X59 
291 10X31 
101 4266 
32 1.749 
101 1X13 
41H 63,138 
GAS nMBI (10X00 aoBta: SftisftBJ 


Mar 

2751 

+9.7 

277X 

260X 

2X79 

2.839 

Me? 

266.0 

- 

276X 

267.0 14X37 48.412 

Jri 

2722 

+9.2 

273.0 

2G6X 

6.179 28.420 

are 

2652 

+8.4 

2662 

260.0 

707 

8X60 

S«P 

251 X 

+7.6 

253X 

245.7 

879 

5X01 

Oct 

2290 

+42 

2300 

226.0 

2S7 

4224 

Trial 





282K 1B7X04 

■ POTATOES UFFE e/torme) 



Apr 

52X 

+02 

52.0 

52X 

10 

767 

May 

57.7 

- 

BOX 

58X 

3 

306 

Jon 

sao 

- 

- 

- 

- 

_ 

Net 

800 

+12 

_ 

- 

- 

2 

Har 

942 

_ 

- 

- 

- 

- 

Apr 

1082 

- 

- 

- 

- 

691 

Trial 





13 

1,788 

■ FREIGHT (BIFFEX) UFFE (SlQOndex pal raj 

Iter 

1520 

+15 

1515 

1500 

97 

495 

Apr 

1610 

+12 

1810 

1586 

31 

1.140 

Hay 

1565 

- 

1585 

15K 

42 

471 

Jri 

1330 

+10 

1330 

132S 

15 

688 

Oft 

1440 

+15 

1440 

1430 

11 

244 

Jaa 

1435 

-5 

_ 

- 

_ 

47 

Trial 

Boca 

Prev 



ID 

3X85 

Bfl 

1475 

1465 






•toy 

307.4 

+29 

307X 

3G3X 1X34 14217 

Are 

306.1 

+2.5 

305.6 

303.4 

104 4556 

Ori 

302.6 

+24 

301.8 

299.9 

247 3.120 

Dec 

301.1 

+1.4 

301 X 

301X 

10 921 

Mar 

3032 

+2.4 

302X 

3020 

5 503 

Hay 

300.7 


- 

_ 

- 159 

Total 





1X00 23X78 

■ SUGAR *11* 

CSCE (1 12X008* eents/toa) 

Wv 

10X0 

+0.14 

1092 

10.7713.759 67X30 

Jri 

10X3 

+0.11 

10X5 

10X3 2X99 35,141 

Ori 

10X6 

+4X11 

10X8 

1048 1.91B 25.097 

Har 

10X6 

+4X07 

1057 

1053 1,184 12X83 

•toy 

10X7 

+4X07 

10X7 

10X3 

381 2X61 

Jri 

10X7 

+0X7 

1058 

10X7 

55 1X06 


(99.7%) LME 

Apr 

Jul 

Apr 

Jul 

1600 

59 

107 

10 

37 

1700 

10 

55 

61 

83 

1B00 

1 

24 

151 

150 

■ COPPER 
(Grade A) LME 

Apr 

Jul 

Apr 

Jul 

2200 

219 

168 

1 

52 

2300 

127 

in 

9 

60 

2400 

56 

69 

37 

149 

■ COFFEE UFFE 

May 

Jut 

May 

Jri 

1650 

115 

178 

75 

150 

1700 

90 

156 

100 

178 

1750 

69 

139 

129 

211 

■ COCOA UFFE 

May 

Jul 

May 

Jul 

975 

59 

80 

14 

28 

1000 

43 

65 

23 

38 

1025 

30 

53 

35 

51 

■ BRENT CRUDE 
IPE 

Apr 

May 

Apr 

May 

1950 

- 

70 

- 

55 

2000 


45 



2050 

- 

30 

- 

- 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per b*reQ -or- 


Tbbd 


20214144X03 


■ COTTON NYCE pO.OOO(bs; ceren/lbs) 

May 75X1 +0X1 7820 7520 8X38 34.121 

Jri 76.74 -0X1 7720 76X0 2690 15.634 

Oct 7720 +0X8 77X5 76.75 231 1485 

Dee 77.15 -0.19 77X5 76X0 2184 23886 

Iter 77.92 -023 78.15 78X5 45 1.464 

May 7&25 -0X0 - - 33 486 

Tetri 14X0 74713 

ft ORANGE JUICE NYCE (IftjjjjCtora; eewsflbs) 

Hqr 8265 -0X5 B3.10 81X0 2X30 14X31 

Jri 84X0 -1X0 85.45 84.40 302 5X44 

Sap 86X5 -125 8725 86X0 114 3X46 

Nov 88X5 -1X5 88.70 88X0 110 1.093 

Jan 8920 -1.45 8275 89.70 45 644 

■tor 9120 -1.45 9275 9275 10 288 

lew 2X25 25X11 


Aft 

Itey 

Jon 

Jri 

MV 

Sep 

lew 


latest Dart 
price stage Hgti 

1X45+0.003 1X60 
2010-0X07 2030 
2040+0X03 2045 
2040-0001 2050 
2040-0X17 2045 
2035-0XZ7 2045 


Open 

Lew Vot tat 

1X20 12068 29X76 
1.995 5X63 28,610 
2X30 2389 12795 
2035 920 11.476 

2035 538 9X64 

2030 777 8.757 

27,408180X30 


FUTURES DATA 

AB futuras data SuppDotl by CMS. 


ft UNLEADED GASOLINE 
BY1CX (42000 US grita; MS gafcj 


.4.41 12 months A 18 


Latari 

Day* 



Open 

-4.37 



Price rftaega 

Ifigb 

Low 

Voi fart 

p/troy oz. 

US eta equiv. 

Apr 

64X5 

+0.B2 

65X0 

64.10 12X39 28X23 

329X0 

52725 

Hay 

54X5 

+050 

B4.B0 

64X0 

8X74 29451 

334.45 

• 33185 

Jt« 

64X5 

+4X62' 

64.30 

63X5 

1X7B 16X81 

339.00 

540.45 

Jri 

taivi 

+0.60 

83.40 

ffl.70 

519 7X12 

34820 

564X0 

ABB 

62.10 

+4X75 

62.10 

61X0 

239 4489 

$ price 

£ equiv. 

Sep 

60.70 

+0.75 

60.70 

6040 

491 2X11 

351-353 

219-221 

Total 





2111B 91X15 

82-85 

51-53 








Wool 

Prices gald at Auetradtei auctions this weak 
showed NUb change. With Austraia the 
chief source of tate ma tion trade, what mat- 
tered to buyers was the growtag sliengll i 
in the Australian doitar against the US 
doitar as well as other major c ur rencie s . A 
firm market to Ausoafian cents meant a 
dearer market tor those buying wool and 
Importing it lor processing. The Eastern 
Market Indicator, the mam Australian guide, 
was jjsl4 Ausrafian cents up on the week 
at 628 oontB a kg. The average price 
forecast by Wool International* for the 
r 1 996-9 7 season is stU expected to be 
aroutd 600 Australian cents if curort lev- 
els tee maintained, uMch seeme nkely. 
New Zealand remained relatively weak, 
with 37 per cent of the offering withdrawn 
at growers’ reserves this week and prices 
tor broader micron wool tenrflng softer. 


VOLUME DATA 

Open Interest aid Volume data shown for 
contracts baled on COM EX NYMEX CBT, 
NYCE. CME, CSCE and IPE Crude CM are 
one day in arrears. Vokm a Open Interest 
totals are for al traded months. 


INDICES 

■ Reuters (Base: 18/9731 r 100] 

Mar 14 Mar IS month ago year ago 
1992.5 2001.9 1871.1 2139.1 

■ CRB Fritawa (Base; 1967 = 100} 

Mar 13 Mar 12 month ago year ago 
245.06 245.13 

■ GSCI Spot (Base: 1970 = 10(8 

Mar IS Mar 12 month ago year ago 
19286 192X6 192X9 196.72 


Dubd 

S18 37-9.44W 

+0.105 

Brent Blend (dated) 

519.30-9.40 

+0.08 

Brent Blend (Apr) 

S20X1-0.11 

+ai5 

W.T.I. 

S2120-125W 

+0.455 

H OB. PRODUCTS NWE prompt daimy OF [tonne) 

Premium Gaaofane 

S214-21S 

+1 

Gaa Oil 

$171-173 

+1 

Heavy Fuel Oil 

$81-83 


Naphtha 

$196-200 

+1 

Jet fuel 

$192-193 

•0.5 

Diesel 

SI 82-1 83 

+0.5 

■ NATURAL GAS (Pence/tnenn) 


Bason (Mar) 

9.70-9.90 


RMrabun Argus. Tat. Lotion (0171 ) 3bS BT 82 

IPE (Apr) 

9X25 

-0.075 

H OTHER 



Gold [per troy oe)S 

S352X5 

+4X40 

Sflver (per troy ozj* 

531.00c 

+4.00 

Platinum [per troy az.) 

S382.75 

+0.75 

Palladium (per troy oz.) 

SI 5225 

+025 

Copper 

118.0c 


Lead (US prod.) 

45.00c 


Tin (Kuala Lumpur) 

14X2r 

+0X5 

Tin (New York) 

282.50 

+2X0 

Cattle (five weight) 

10Q.67P 

+223* 

Sheep (live weight) 

151 .91 p 

+3.15- 

Pigs (five weightJT 

85.72P 

+221- 

Lon. day sugar (raw) 

$289.50 

-040 

Lon. day sugar (wle) 

£307X0 

-1.50 

Barley (Eng. feed) 

Unq 


Maize (US No3 Yeflow) 

£109.00 


Wheat (US Dark North) 

Unq 


Rubber IApr)V 

79.75p 


Rubber (May)? 

79.75p 


Rubber (KL RSS Nol) 

307, Ox 


Coconut Oil (Phll)§ 

740.0y 

-5.0 

Palm OH (Malay.) § 

552X 

+12X 

Copra (Ptril)§ 

S490Xy 


Soyabeans (US) 

23 IX 

+7.0 

Cotton OutfodCA’ index 

8a 9Q 

-035 


Wooitops (64 b Super) 


41*> 


C per Bra unless MhmrtBi Rated, p pencelke. c csbfe. 
r mastftg. m Ma terie l cmxflu. * to r Aprttef 
London RqiWcM. § CF ttoaenten $ BuPon maker ctori. • 
Omge on uaak. iSased on 1X5B head of pip aoU. 


BENCHMARK GOVERNMENT BONDS 

Red Day's Week Month 

Coupon Pate Rice change Yield ago ago 


UK 

■ NOTIONAL UK CAT FUTURES (UFFET £50.000 32nds of 100% 


US 

■ US TREASURY BONO FUTURES (CBT) SI 00.000 32nds of 100% 


Australia 

6.750 

11/D6 

91X529 

-4X700 

7X5 

7.79 

7X2 

Austria 

5.625 

01/07 

99.7300 

- 

5X8 

&6B 

5.74 

Belgium 

6250 

03417 

103.1200 

-4X050 

5X3 

5.78 

5X9 

Canada * 

7.000 

12/06 

1032000 

-4X100 

6.54 

6.44 

049 

Denmark 

8X00 

03/06 

110.6200 

-0260 

6.42 

6.35 

045 

Ranee BTAN 

5X00 

10/01 

103.7216 

- 

4.60 

4.55 

4X1 

OAT 

0500 

10/De 

107X200 

-0130 

5X5 

5.52 

5X7 

Germany Bund 

6X00 

01/D7 

102.0800 

-0050 

5.72 

5.71 

5.72 

bekmd 

axoo 

asm 

1008100 

-0160 

6.71 

061 

063 

Italy 

7.750 

11/06 

101.0900 

-0.370 

7.SBT 

7X0 

7.15 

Japan No 143 

6X00 

Q& Dl 

122.1029 

+0.185 

122 

1X2 

1X8 

No 182 

3.000 

08/05 

105.7410 

+0267 

221 

2.38 

2X9 

Netherlands 

5.750 

01/07 

101X600 

— 

5.48 

5.47 

5X3 

Portugal 

9X00 

02/06 

117.4100 

-0150 

nnp 

6X4 

073 

Span 

7X50 

03AJ7 

102.0800 

-1X10 

7.01 

6X3 

077 

Sweden 

8X00 

08417 

106X675 

-1.300 

7.08 

6X2 

093 

UK Gats 

B.000 

12/00 

103-20 

-1/32 

6X8 

OB3 

085 


7X00 

12/06 

101-413 

+1/32 

7X4 

729 

723 


9X00 

1008 

112-01 

+2/32 

7.43 

7.40 

7.33 

US Treasury * 

6250 

02/07 

96-25 

-8/32 

6.70 

059 

6.46 


6X25 

02/27 

95-29 

-10/32 

6X6 

086 

074 

ECU (French (Sort) 

7X00 

04/06 

106.4000 

-0.070 

006 

6X2 

5X4 



Open 

SeQprice Charge 

High 

LOW 

EsL voi Open lrrt. 


Open 

Latest 

Change 

High 

Low 

EsL voi. Open tart. 

Mar 

111-14 

111-22 +0-02 

111-24 

111-14 

157 

27507 

Mar 

109-04 

109-13 

+0-13 

109-25 

109-04 

50.334 

110303 

Jim 

110-29 

111-05 +0-01 

111-14 

110-28 

52784 

170472 

Jun 

108-19 

108-28 

+0-12 

109-08 

108-18 

579.51 B 

386.604 

H LONG GILT FUTURES OPTIONS (UFFE) £50000 64ths of 100% 


Sep 

108-00 

108-08 

+0-06 

1D8-24 

108-08 

1X46 

23X68 


Strike 

Price 

Apr 

May 

CALLS - 
Jun 

Sep 

Apt 

May 

PUTS 

Jin 

Sep 

111 

0-29 

1-12 

1-38 

2-10 

0-19 

1-02 

1-28 

2-30 

112 

D-07 

0-50 

1-07 

1-46 

D-61 

1-40 

1-61 

3412 

113 

O-OI 

0-28 

0-47 

1-23 

1-55 

2-18 

2-37 

3-43 

EsL voL tetri, Cals 2223 Piss 805 PrevkwB day's open toL. Cab 86603 Puls 32SD9 


Ecu 

■ ECU BOND FUTURES (MATIFJ ECU 100,000 


Open Srit price Change Wgh Low Est vci Open int 
Mar 96X8 96X8 -a 06 96.44 98X0 3^70 3X38 

Jun 94.72 94.78 -0.08 94.64 94.64 3X33 2X91 

FTSE Actuaries Govt. Securities 


Japan 

■ NOTIONAL LONG TBtM JAPANESE OOVT. B080 FUTURES 

(UFFE) YIQOm lOQths of 100% 

Open Close Change High Low EsL mi Open int 
Jun 126X6 - - 126.68 128.52 1688 n/ia 

* UFFE futures oho haded on APT. AB Open taeneer tee. are for onerous day. 


UK Indices 


Lenoen otateB. *Nw> Vert, nad^iay 
t Grass pnotaarv man aUn g tn sr JZS 
Pncm. US. UK «i fflndr. other* a oecaaal 

US INTEREST RATES 


Yiria* Uxri markai standrid. 


per cea pa/oblt tv naresKtents) 


Prtesttei. 
Bitter kan 
Fcrtturris . 


Treasury BCs and Bond Ylrids 

One nptD Two mar 

8 s * iwawrih - ureejro 

7 llmnat 524 Rwyoar 

Si# SxsKrih 5C ifrywr 

- Owycv 5.72 30-yeai 

BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATT) FFiSOO.OOO 


6.15 

0X4 

651 

694 


Fri Day’s 

UK cats Price indices Mar 14 change % 

Thu 
Mar 13 

Accrued 

Interest 

xd aft 
ytd 

Index talked 

FH 

Mar 14 

Day's 
change % 

Thu 

Met 13 

Accrued 

imarest 

xd aft 
ygj 

1 Up to 5 years (19) 

121.03 

0.10 

12031 

243 

2X9 

6 UP to 5 years p) 

203.58 

009 

203X8 

oxa 

2.16 

2 5-15 years (21) 

151X3 

0.11 

151X5 

2.79 

2.12 

7 Over 5 yBare (10 

196X9 

025 

196.4D 

120 

1X1 

3 Over 15 yeare (6) 

172X5 

Oil 

172X7 

4X4 

2X1 

B AB stocks (12) 

196X3 

023 

196X7 

1.13 

1X3 

4 hredoemabies (5) 

199X6 

-0X1 

200.19 

4X1 

1.00 







5 AB stocks (511 

14555 

Oil 

145.48 

3X2 

2X8 







Yields Mar 14 

•tar 13 Yr ago *Hgh 

Low 

Mar 14 Mar 13 Yr ago H^i 

Lew 

Mar 14 Mar 13 Vrago High 

Low 


5 yta 
15 yre 
20 yre 
Irredf 


700 

7.01 

7X3 

7X7 28/3 

6X8 18/1 

7.06 

7.07 7.57 

7.71 28/3 

6.68 18/1 

7.10 

7.11 

7X6 

7.B1 3/5 

6,77 18/1 

7X2 

7X1 

629 

8X0 7/3 

72S 18/2 

7.60 

7.51 8X0 

8.42 7/5 

725 18/2 

7.40 

7.47 

841 

8X0 3/5 

720 12/2 

7X9 

7.58 

8X7 

BAT 7/6 

7X4 18/2 

7X5 

7.55 8X7 

8A7 7/5 

7X0 12/2 

741 

749 

8.46 

8.54 3/5 

721 2/2 

7X4 

7.61 

045 

8X1 3/5 

7.41 14/2 












Inflation rate 5% — 




Inflation rate 10% — 









Up la 5 yre 
over 6 yrs 


3X3 

3X2 


apfl 

3X4 


3X4 

3X0 


3X7 0/1 
3.89 14/6 


1.14 17/9 
3X4 14/2 


2.56 

3X4 


2X8 

3X5 


1.83 2X3 13/11 
3X1 3.68 7/8 


-0X6 16/9 
3.12 14/2 



Open 

Sett price Change 

High 

Low 

EsL voL Open tart. 

Mar 

13060 

13070 -008 

13078 

13046 

110294 

50629 

Jut 

12928 

123X0 -016 

129.40 

129.04 

195X68 

100484 

Sep 

■ LONG 

127.64 127.68 -0.15 127X4 

TERM FRENCH BOND OPTIONS (MAT1F) 

127.64 

2 

2.153 


Average gross redemption yields are shown above. Coupon Bands: Low: 0%-73»%: Medium: 8%-i0?i%; High: 11% and over. T Flat yield, ytd Year to date. 
Base vatoas: UK G3ts ktdtaas 31A2/75 = 10a00 and indax-Unked 30/4/82 = 100X0. - 1996/97 highs and lows. 


FT Fixed Interest Indices 

Wr 14 Mar 13 Mar 12 Mar 11 Mar 10 Yr ago High’ 


Low- 


Gilt Edged Activity Indices 

Mar 13 Mar 12 Mar 11 Mar 10 Mar 7 


Apr 

- CALLS - 
May 

Jun 

Apr 

- PUTS - 
May 

>41 

1X8 

. 

196 

0.08 

0X9 

067 

056 

1X0 

1X3 

028 

070 

1X4 

018 

0X2 

0X3 

088 

121 

1X3 

004 

023 

047 

1.74 

192 

2-16 

0.01 

0X9 

024 

Z71 

2.78 

2X2 

SUES Pus 1653 Proton day’s cpm u, Cato 134650 Pun 13248&- 


Strike 

Price 

128 

129 

130 

131 

132 


Germany 

■ WOTIOKAL GERMAN BUND FUTURES (UFFEj- DM25QX00 IQOthaof 100% 

Open Sett price Chsipe High Low Eta. voi Open tat 

Jun 101.32 101.43 +QX1 10154 101.19 189905 235475 

Sep 100X8 100X6 +0-01 100X8 100X8 2 706 

■ BUND FUTURES OPHOWS [LUTE] DM250X00 points c< 100% 

Stnko CALLS PUTS - ■ ■ -■ 

Pnca Apr May Jun Sep Apr Mty Am Sep 

18100 0X5 0.38 1X3 1X9 0.12 0X5 0X0 1.73 

10150 0X3 0.69 0X4 1.07 0.30 0.78 1X1 2X11 

102DO 0.07 0.46 Offi 0.87 ft6t 1J» 146 2X1 

Eat. ' r-°a« Z tsas net 20SS1. PraTOua dzy-s open aC. Cato <91971 Pure 2T9017 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

{UFFET la* 20QW1 o* 100^ 

Open Sen price Change Hgh Low E=t vd Open inL 

125X0 1Z5X6 -031 12537 125X5 56834 107465 

125.80 125.73 -0.19 12560 125.62 75 2382 

ITAIIAN GOVT. BOND {gig FUTURES OPTIONS (LffFQ LjitfOOn lOthns d 100% 


COt Edged trogates NA 833 83.1 B1.4 909 

5-day ave ra ge NA B4X 84.9 841 B5X 

C FTSE V tama Horri Ud 1997. Al rigra raaerved. * Ire 1996*7. Qomrensnt Seeutdaa mgft ataea crenptollac 127A0 domras, low 49.16 (03/01/751 Hnd hareest 
tMflft alnca c eni pIte re K 133X7 (71/01/84). low3Q63{03/01/75>. Baala lOOe Oo vun unrett SacreMan 15/10/26 and Fixed Irtreact 1026. SE aetonv tofcas iteaaad 1974. 


Govt. Swca. (UK) 95X4 95X0 9550 9577 95X0 92X1 96.74 91X9 
Fixed interact 116.91 119X5 119X3 119.72 119X9 110.74 12513 11074 


UK GILTS PRICES 


-1WI- ~ 189S97- 

IB ted Mat+ir- Had Uw 


.-W d_ _ 1996/S7 _ 

W IU PitaE + o- Wgh U» 


-«eu_ - 1906/97- 

pi Cl Wert +o- Hitfi lot 


Jun 

S«3 


Strike 

Price 

Jun 

CALLS 

Sep 

Jun 

PUTS 

Sep 

12550 

1X0 

2X7 

1.74 

2X4 

12000 

1.B2 

2 59 

IflS 

2XB 

12880 

1X7 

2X3 

2X1 

3.10 


&. voL toe* Cate «67 Pica '.B7B. Prarow ttey a eprei «. Cate 79430 Pas 83747 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Mar 

Jun 


Open Sett price Changa Esi. uol Opoi int 

112.42 112X4 -0X6 112X8 112.06 97.735 28,156 

112X0 112JJ2 -D43 112^1 111X8 29X89 46.888 


TrtaeTljpe 2006ft 

J“ Treat 7VpeOT6ft 

1(E g Iren 11 Vac 70C8-7 

100J, Trass 200? ft — 

Tm» 7 IMpe 2td7ft ~ 

TnragpeSDOBft 

I«»tec2IW 

asi laraSWp: 20i0ft._ 

1104 Core 9PC lx 2011 ft 

107 
91 
1074c 

tow 

fcarttroVtaa 

Tiro tee 2012ft 

ggj Treat Sax 2008-lftft. 

1M® freas tec 1613ft 

Tiro 7 Lpe 201 2-1 5ft. , 
Tra tec 2015ft 

TntSidcSDlTft 

hw tec amft 

FtetoRftwTnr* 

TrwTftaXfift 

Tiw9%pe2DIB 

Tre* 8pC 2«Bft 

Tm means 

TiMHfeem-4.— 

Antao3>2R M9W_ 

CBR»«iooS^peMM_ 

IiwH,Ps2dl54ft 

Cart 0 ‘j pc 2005 

Db»12>nc2«W_ 

TiroS *nk 2005ft 

• Tap 1 as ck. ft Tb»*w to imridm on aaca uuou . E Auatan baata. xd Be 
Birepaetba real Indaa-Untea raoensakn yfetos are cafcubWt Dy HSBC Oreenawd from 


SNotrftJyes re b Rattan) 




Ea*1Dfec198r 

1049 

- 

1001s 

— W7fl 

TraBeJ’pclfflTft— 

897 

09* 

1WJJ 

— ioi2 

Tiro M«c 1987ft 

ia 

E97 

Wd 

-A 107B 

Esb 1SK1997 

1425 

ai2 

1054, 

— 

EftiBVacISSB 

4*8 

822 

KBH 

+i 100% 

Tnas rttpc 7398ft, 

7.18 

E29 

lOOiS 

+»', low 

Tiro 15*3E 93ft 

1172 

6.48 

111 

-i 1224 

Efti1$e 1998. 

11JE 

6X4 

10% 

IMS 

Tin 9>mc 1999ft 

995 

657 

me 

+A 1084 

Tiro F* fete 1998ft- 

- 

- 

low 

— 1004 

fiCSlft|Kl939 

1198 

6X5 

110£ 

nie 

Tiro 10>»c 1999 

975 

601 

107(1 

— 1124 

Tmtapcwaaft — 

698 

6X3 


*4 oak 

Cawrswt lOUpc 1999.. 

9*i 

675 

iose 

+4 use 

ctnipe&Bft 

SJ1 

681 

1DSV 

— van 

Tiro i3pc gCO 

17X3 

690 

1170 

-i> H*B 

Dro ttae 199B-1 

1280 

838 

1084 

+ i U6S 

Tiro^anift. — 

7.72 

W 

I0HI 

*A 105% 

Tiro fes fete 2001 — 

557 

- 

108% 

_ 100,'. 

Tiro Upc 2001 

897 

6S7 

110£ 

+i 114 

ina?ir 2tn ft 

790 

699 

10W« 

+4 ion. 


7.42 7X4 1014 
7X6 7X7 lOT’a 

7.7B 7X8 IKS 
957 71812111*1 

1X1 7X7 10W* 
7X0 7X4 89& 

am 743 1124 

758 7.471041#*! 

752 7X4 884 
7M 752 172*1 


+J* >034 
+4 1071c 

~i) 10*, T . 
+4 12S4 
*& nog 
+4 TIES 
4J» 114jl 
-4 10BJI 
+4 91 Tj 
+4 11® 


4**pc l 98ft — (1355) 

2«acin paxi 

2>dE«3 pa^ 

AtocVtft — (135^ 
2WT6 (B5 



135 1144 
129 IBSSd 
3X8 182>* 
3X7 118B 
Xtt 

348 1734 

349 1794 
3 SC 147U 
3X4 157)3 
3X8 I SOB 
359 1254 
3X91EW 


_ 114^ 

+4 \m 

♦4 1644 
+ii ia>* 
+4 19® 
ire,; 

1834 
1S8J 
♦ti 1614 
+,; 1544 
*h 128U 
+^ 12Wi 


7X5 

733 

1134 


11 w 

IMS 

630 

730 

B3tt 

-fl 

B5B 

75* 

7J8 

734 

18*4 

+A 

1074 


79* 

73G 

10113 

-l 

1043 

93H 

7X4 

732 

IMS 


107(3 

98B 

780 

757 

lit 1 * 


use 

1D2>B 

780 

732 

1(&4 

+A 

1084 

0543 


KBX 
15| 

,-J.O) 

7*3* (97.7) 

4>de ■30ft._Jt35.1) 

Piapecdue teal mdampbon aria on pm|ecwt rdaion 
10% mS 0 596. <b) Hsmwi in parentheses show HP1 cxr 
tadodng B months prior to issue) and have been ad|usi 
rNtecI rebestog of RPI to 100 m Febnauy 1967. Com* 
tear 3X45 RPI far June 1998: 153X and tor Januay 
1514. 


Other Fixed Interest 


699 

6X5 

1004 

__ 

1014 

17! 

7.11 

me 

’A 

1(2*, 

7X6 

7.11 

lM*r 

+4 

>068 

U4 

7.18 

iw, 

+4 

1T74 

930 

E39H5Bri 


121% 

410 

890 

85(1 


86B 

B41 

724 

11% 

+A 

1148 

89* 

722 

974 

+4 

8*31 

639 

731 

113A 

*& 

1Z2g 

180 

722 

1274 

+4 

\*lh 

730 

731 

107£ 

+4 

10H6 



Notes 


_YHd_ 

H ted Preae+ar- 


-1086W- 
Mtfi Ldm 


735 

- 50H 

-S 

5*4 

7X1 

- 45B 

“W 

«7B 

"iSB 

- B7U 


G*ii 

73* 

- 384 



304 

i/a 

- 333 

+4 

M4 

7X4 

- 326 

— 

334 


Biro iU»e 2012, 
LaaSiSijpeajK-, 


1I%PB20B7. 

Hot Mr . 3pt F 

34» »s. “***WS3%pea)2i 
J*** 29Ss 

334 29>| LM Ite Softs l65aE2H» 122? 

Orakg nwHskaa are aho*m in poms pa titO rente ri stock. 
Bank at Enffte eteng pnees. 


U* 

7.GG 

>204 - 

- 122% 

me 

8X1 

8X8 

ISM, .. 

_ 132% 

110% 

0X9 


!W?<i - 

— 137% 

129 

833 

- 

42&1 _ 

43 

37% 

611 

- 

37 - 

— 38 

32% 

9.18 

798 

125*1 - 

177% 

117 

366 

6.40 

82 _ 

— 82 

rsh 

- 

498 

146U - 

147* 

133 

- 

420 

1W> _ 

- Mtii 

130% 

1222 

- 

135 - 

_ 136% 

122 
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CURRENCIES AND MONEY 


D-Mark rises 


WORLD INTEREST RATES 


DKfperS 


Yen psr.S 


Sterling 

S part ' 


MARKETS REPORT 


By Simon Kupw 

The D-Mark rose against the 
dollar, the yen and most 
European currencies yester- 
day. 

It was buoyed by weak US 
factory gate inflation data, 
the improving German econ- 
omy. and further talk that 
European monetary union 
would be delayed. 

But currencies continued 
to seesaw yesterday, as trad- 
ers remained unsure 
whether the dollar’s long 
advance against the yen and 
D-Mark is due a sharp 
reverse. Mr Carl Weinberg, 
chief economist at High Fre- 
quency Economics in New 
York, said: “Today the mar- 
ket was ali over the map." 

The D-Mark was trading at 
DM1.695 against the dollar in 
the US afternoon after the 
London close. 0.9 pfennigs 
above Thursday night's 
lows. It gained Y0.43 against 
the yen to close in London at 


Y72.GT 

The dollar dosed in Lon- 
don at Y12S.4 against the 
Japanese currency, little 
changed from Thursday 
night It gained against the 
yen in the first half of the 
day, helped by the low yields 
on Japanese bonds, but 
failed to hold above Y124. Mr 
Rudiger Dombusch, the MIT 
economist, was quoted as 
saying that Mr Robert 
Rubin, the US treasury sec- 
retary, would not let the dol- 
lar rise above YI80 to the 

■ Pound in Mm* York 
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In the London afternoon 
the dollar was hit by profit 
taking and by weaker than 
expected US producer price 
inflation figures for Febru- 
ary. Traders said the data 
dimmed prospects of the 
Federal Reserve raising US 
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interest rates after its Open 
Market committee meeting, 
which starts on March 25. 

The peseta and the Swed- 
ish krona both slumped. The 
former suffered after the 
Bank of Spain, cut its key 
money rate by 25 basis 
points to 5.75 per cent. The 
currency dropped from 
Pta&LS4 to PtaS5jQQ against 
the D-Mark, although the 
Bank of Spain intervened in 
the market to buy pesetas. 

The krona Cell sharply for 
the second time this week. It 
dropped from SKrL509 to 
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SKrt566 against the D-Mark, 
and has now lost 6 per cent 
or its value against the Ger- 
man currency since October. 

Yesterday's krona fall fol- 
lowed soft Swedish inflation 
data this week. However, the 
currency has been under 
pressure since January, 
when Prime Minister Goran 
Persson raised fears about 
the country’s budget deficit 
by promising to spend 
SRrlObn on public services. 
The market expects Sweden 
to miss the start Of European 
monetary union in 1999. 


■ Whither the krona? The 
Rflcsbahk. Sweden's central 
bank, says its currency is 
undervalued. Many foreign 
ex chang e strategists agree, 
pointing to Sweden’s eco- 
nomic fundamentals: the 
country has relatively strong 
economic growth, high inter- 
est rates and a current 
account surplus. 

However, Mr Erik 
As brink, the finani* minis- 
ter, said he was not worried 
about the krona’s fall. “With 
an inflation target and a 

floating fcmna thfo is some- 


Feb . 1997 Mr 


thing you have to be pre- 
pared for,” he said. That sent 
file currency even lower. 

Economists say the kro- 
na's dip has reduced chances 
of a Swedish rate cut 

■ Mr Hans Tletmeyer. the 
Bundesbank presid ent , said 
there was “no need in Ger- 
many to raise interest rates 
in the coming months’*. 
However, this had little 
effect on D-Mark interest 
rate futures contracts, which 
are pricing in a 25 basis 
point rate rise this month. 
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Nelhertanda (R) 3.0809 +03Q39 994 - 683 

Norway (NKi) 109683 +00463 639 - 726 

Portugal (Es) 273294 +QJXJ7 445 - 742 

Spain (Pta) 231226 +0632 144 - 306 

Sweden (SKr) 12/4247 +0.172 1S9 - 335 

SwCrwIwid (SFr) Z3397 +00088 363 - 411 

UK D - - • 

Ecu - 1,4007 +00012 999 - 015 

SORT - 1.164347 

Anrerfcas 

Argentina (Peso) 1.6001 +00031 997 - 005 

Brazfi (RSI 1.6889 +00032 882 - 895 

Canada CCS) 2.1833 +00064 823 - 842 

Mexico (New Peso) 12.7704 - 592 - 818 

USA (S) 1.6009 +00036 005 - 013 

PacffiefMkMa East/Africa 

AirsbaSa (AS) 20073 -0.0082 061 - 084 

Hong Kong (HKS) 120998 +0.0308 959 - 037 

kria (Rs) 57.4083 +0.181 619 - 548 

Israel (Shk) 50918 -,00106 655 - 960 

Japan (Y) 197027 +1078 422 - 632 

Malaysia (MS) 3 .9654 +00104 638 - 672 

New Zealand (NZS) 20941 +0.0094 927 - 954 

Rrippines (Peso) 42.1558 +0.1109 092 - 023 

Saud Aratra (SR) 8.0041 +00135 024 - 057 

Singapore (SSJ 20962 *00052 948 - 975 

South Afnca (R) 7.1136 +00847 094- 178 

Saudi Korea (Won) 140799 +4.76 444 - 155 

Tawan (IS) 440409 *00671 977 - 838 

Thailand (BtJ 410504 +0.1254 410 - 776 
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DOLLAR SPOT FORWARD AGAINST THE DOLLAR 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Mar 14 BFr DKr FF 


Bdgtum 
Danmark 
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0100 

0238 

100. 

0113 

0X05 

1010 

8231 

3291 

2968 

0269 

0235 

6853 

1 
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2470 
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10 
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2102 
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100 

8420 
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0X43 

1172 

1224 

4.745 

1182 

100. 

6.357 

7290 

2190 

0224 
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2X65 

8233 

2203 

1862 

4.438 
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0X38 

1150 

1.309 

4290 

1172 

9625 

1038 

ai7B 

2720 

1224 

2710 
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1097 
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231.2 
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4204 
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0X69 
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1X02 

5025 
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0840 

1693 
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144X 
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1934 
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EMS EUROPEAN CURRENCY UNIT RATES 

Mre14 Ecu can. Rate Change % +7- tram % spread Dhr. 
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Change 
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94.42 

84X2 

+127 
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94.40 

70,057 

321X96 

Jun 

94.13 

94.16 

-007 
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9414 

149.9S4 
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93.94 

-020 
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Ireland 1798709 

Portugal 197298 

Finland 525424 

Spain 163226 

Nether la nds 2.16979 
Germany 192573 

Belghan 39.7191 

Austria 139485 

Danmark 794555 
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IMy 1906X8 
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1 FRANC FUTURES (IMM) SFr 125,000 per SFr 
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0.6897 +0.0015 0.6897 02870 21401 38245 
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NON ERM MEMBERS 

Greece 295269 306918 +0.173 3.95 -128 

UK 0.793106 0.716019 -0.002331 -9.72 1297 
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Price Mar Apr May Mar Apr May 
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-INTEREST RATES 


LONDON MONEY RATES 

Mar 14 Over- 7 days 

night nodoe 


One Three She 
month months months 
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G W Amelio calls 
himself a “trans- 
formation man- 
ager". Others 
might describe the chairman 
and chief executive of Apple 
Computer as a “turnaround 
specialist". At Apple he. is 
simply called “the doctor”. 

Ameiiols doctorate is in 
physics, but at Apple he has 
been cast in the role of a 
corporate healer. Yesterday, 
be prescribed some unpleas- 
ant medicine for the ailing 
personal computer company 
- a drastic downsizing with 
heavy job losses. The sur- 
gery could be life or death 
fbr Apple. 

“We have finally faced up 
to the fact that Apple cannot 

do everything,” he told an 
industry audience last week. 
“To bring Apple back to 
profitability, we Ye going to 

have to narrow the scope of 
what we do, focusing all of 
our energies on the things 
we do best” 

Recently it has been hard 
to discern just what Apple 
does do welL The company’s 
sales have slumped, from 
JIUbn (£7bn) in fiscal 1995 
to $9J8bn in the year ending 
September 1996. At the cur- 
rent rate, fiscal 1997 sales 
are expected to be closer to 
jSbn. Losses are mounting. 
After an $Sl6m loss for fiscal 
1996, Apple reported a 5120m 
loss In the first quarter of 
1997 and losses for the cur- 
rent quarto:, after charges, 
could top $500m. 

Ameho is in an unenvia- 
ble position. He is charged 
with resuscitating a deeply 


Man in the News • Gil Amelio 

Apple, sausages and chips 

Louise Kehoe on the ‘doctor’ seeking to revive an ailing icon 


troubled company that for 
all its problems, remains an 
icon of American technology 
leadership and entrepre- 
neurship. 

Since he took over at the 
helm 13 months ago, his 
every move and public word 
has been subject to scrutiny 
by the press and financial 
analysts. The glare of pub- 
licity in which Apple basked 
in its heyday has become a 
spotlight on its troubles. 

Amelio. 54, and a veteran 
of the semiconductor indus- 
try, seems not to have been 
prepared for such attention. 
Corporate transformations 
are a messy business “like 
making sausages", he says. 
“It is better not to see what 
goes into them.” 

Amelio was perhaps 
unaware he was casting 
himself in the role of a 
butcher, and his frequent 
repetition of this analogy 
embarrassed bis colleagues, 
says one recently departed 
executive. 

A technologist at heart, 
Amelio, who joined Apple's 
board in November 1994. is 
more at home discussing 
chip manufacturing than 
marketing, branding or 
re tailing . Initially, however, 
he was cheered for stepping 


into the breach at Apple 
when the board and share- 
holders lost faith in Michael 
Spindjer, the former chief 
executive. It has recently 
emerged that Amelio lobbied 
for the position and was 
appointed by his fellow 
board members without any 
serious consideration of 
other possible candidates. 

He won the job largely 
thanks to bis strong reputa- 
tion in the chip business, 
where he is credited with 
reviving a troubled division 
of Rockwell International 
and than improving the per- 
formance of National Semi- 
conductor. 

Shortly before joining 
Apple he co-authored a 
"how to” book on his man- 
agement theories: Profit 
from Experience; The 
National Semiconductor 
Story of Transformation 
Management. The book pres- 
ents “down-to-earth 
approaches” to transforming 
a troubled company, but few 
seem apt at Apple. He 
begins, for example, by 
urging managers to estab- 
lish a “vision" - hardly 
something that Apple is 
lacking. He presents a six- 
step plan for “empower- 
ment” of employees, but 


Apple's employees, by most 
accounts, have felt so 
empowered they sometimes 
completely ignore the direc- 
tions set by their bosses. 

At first, the “doctor" 
appeared to be working mir- 
acles. in the fourth fiscal 
quarter, ended September 
1996. Apple reported a small 
profit of $25x0, after three 
quarters of losses. But the 
profit was largely made pos- 
sible by the resignation of 
several hundred disillu- 
sioned Apple employees - 
saving the company the 
costs of mandatory job cuts. 

T he profits were not 
repeated in the first 
quarter of fiscal 
1997. The flow of 
talented employees leaving 
Apple continued. Yet Amelio 
and his lieutenants garnered 
fat bonuses on the strength 
of the fourth-quarter results- 
Amelio himself pocketed 
about $3m for the year. 

Some investors and 
employees - many of whom 
are stock owners - were out- 
raged by the executive 
bonuses. Responding to crit- 
icism, Amelio announced 
the suspension of the 
bonuses until the company 
returned to profitability. But 


the damage had been done. 

With sympathy for Amelio 
running thin, industry ana- 
lysts are raising questions 
about his leadership and 
strategies. He is privately 
criticised by several of his 
industry peers for being 
slow to reach decisions and 
failing to get a grip on 
Apple’s problems. Joseph 
Grazdano, a former Apple 
chief financial officer, has 
Openly accused Him of “not 
having a clue what he's 
dealing with". 

Amelia's leadership has 
been further eroded by wide- 
spread rumours that Steve 
Jobs, Apple's co-founder, 
has become the power 
behind the throne. “We 
don’t know who is running 
the company,” one Apple 
manag er says. 

Jobs, 42. Is everything that 
Amelio is not - a snappy 
dresser, b rimming with con- 
fidence and a natural leader. 
He can bring an audience to 
its feet and drive employees 
to give their best. Jobs's pas- 
sion for excellence created 
the Macintosh and the 
intense enthusiasm for the 
technology that lives on 
among Apple customers. 

In his younger days at 
Apple, though, Jobs could 



also be divisive and mercu- 
rial. He was forced out in 
1985 after a power struggle 
with John ScuHey, the Pepsi 
executive he had drawn to 
Apple with the famous exor- 
tat ion: “Do you want to 
spend the rest of your life 
s elling sugared water, or do 
you want a chance to 
change the world?" 

Now a “part-time advisor" 
to Amelio, following Apple's 
$400m acquisition earlier 
this year of NeXt Software - 


the company Jobs formed 
after leaving Apple - he is 
gaining power. Zn a round of 
senior executive changes 
last month, people 
appointed by Amelio less 
than a year ago were 
replaced with former Jobs 
associates. 

Jobs could probably 
reclaim Apple if he wanted. 
Larry Ellison, the multi-bil- 
lionaire c ha irman and chief 
executive of database soft- 
ware company Oracle - who 


calls Jobs his “best friend" - 
has said he would back Jobs 
in a buyout, although he 
thinks it unlikely to happen. 

Meanwhile. Amelio is 
stuck with the “dirty work" 
of downsizing and. inevita- 
bly. reporting huge losses 
for the current quarter. At 
times be must be tempted to 
hand over to Jobs, or 
another acquirer of Apple, 
and Join the growing ranks 
of “former” Apple chief 
executives. 


Msl Weighty issue for Americans 

fat on those when ft/ 

Richard Tomkins explains why the number of obese people has shot up in recent years 


McDonald's, caught in a bur- 
ger war, slashes the price of 
its most papular menu item 
In the US next month. 

Or should we say fatter? 
Leaving aside the odd Pacific 
inland, the US already has 
the heaviest citizens on 
earth: and Americans, eating 
ever more and exercising 
ever less, are gaining weight 
at an alarming rate. 

According to the Guinness 
Book of Records , the world's 
fattest man was American. 
Jon Brower Mlnnoch of 
Washington State, who died 
aged 42 In 1983, reached an 
estimated weight of 100 
stone (635kg), and it took 13 
people to roll him over In his 
giant-size bed. (Getting him 
out of it, one surmises, was 
not an option.) 

Today's Americans are not 
quite in the same league, but 
some are getting there fast 
According to statistics pub- 
lished by the US Department 
of Health and Human Ser- 
vices last week, the propor- 
tion of US adults who are 
technically obese, according 
to a measure of height 
divided by weight, has shot 
up from 25 per cent to 35 per 


cent since 1980, and the 
trend is continuing upwards. 

Of course, Americans have 
always been big eaters. Food 
containers regarded as fami- 
ly-size in other countries are 
considered individual size in 
the US. The portion sizes 
served up in US restaurants 
are notoriously gargantuan: 
the Center for Science in the 
Public Interest, a public 
health group, says it is not 
uncommon to find 1,000 calo- 
ries in a restaurant appetiser 
alone. (An adult male typi- 
cally needs between 2,000 
and ZflOO calories a day.) 

“Americans just eat huge 
quantities of food,” says Ms 
Bonnie Liebman. the cen- 
tre’s director of nutrition. 
“What constitutes more than 
a meal in other parts of the 
world is just an hors 
d’oeuvre here." 

One possible explanation 
for the American appetite 
may be that, unlike coun- 
tries in the Old World with 
their long history of war, 
pestilence and famine, the 
US lacks the sense that food 


is too valuable to be' wasted 
in conspicuous consumption. 
The US, after all, is the land 
of plenty, where bigger is 
still better and where greed, 
if not good, is generally 
unconstrained hy guilt. 

Yet even if that explained 
why Americans ate a lot it 
would not explain why they 
were getting bigger. Indeed, 
one apparent paradox in the 
US weight increase is that it 
comes at a time when sales 
of frit-free and low-fat foods 
are booming. 

Low-fat foods, however, 
were developed to address 
concerns about heart disease 
and other illnesses, not 
weight. Most of them con- 
tain almost as many calories 
from sugar and other ingre- 
dients as the products they 
replaced, so people who 
binge on them get their 
come-uppauce when they 
step on the bathroom scales. 

"The food industry has 
marketed low-fat cookies 
and cakes with the message 
that you can eat as many of 
them as you like and not 


gain weight.” says Ms Lieb- 
man. “People don't realise 
that fat-free on the package 
doesn't translate into fat-free 
on your body, and compa- 
nies have exploited that mis- 
conception." 

An alternative theory for 
the weight increase brings 
another paradox. According 
to Ms Sally Smith, executive 
director of the National 
Association to Advance Fat 
Acceptance, dieting is to 
blame. “Diets don't work," 
she says. “The more you 
diet, the fatter you became.” 

According to this theory, 
your body interprets a diet 
as a period of starvation and 
responds by slowing down 
its metabolism to conserve 
calories. When you come off 
the diet, your body main- 
tains the lower metabolism 
and stores the extra calories 
as fat in anticipation of the 
nest starvation period, 
which occurs with the next 
diet - and so cm. 

“It’s a ratchet effect," says 
Ms Smith. “Somebody loses 
101b and gains 151b, loses 



201b and gains 301b. You can 
diet your way up to a very 
hig h weight that way.” 

Sadly, the probable expla- 
nations for the fattening of 
America may be more pro- 
saic. Mr Harry Balzer, 
vice-president of NPD, a 
market research company, 
says the US population is 
increasingly turning away 
from home-cooked meals in 
favour of takeaways - espe- 
cially hamburgers, the big- 
gest source of saturated fat 
in the US diet “People are 


eating on the run,” he says. 

Those expanding waist- 
lines may also be a symptom 
of the ageing of the baby- 
boom generation. As people 
get older, their activity lev- 
els decline: and it like most 
people, they fail to cut their 
food intake proportionately, 
middle-age spread sets in. 

Expanding on*this idea. Dr 
Barry Popkin, professor of 
nutrition at the University of 
North Carolina, says the sin- 
gle most important reason 
for Americans' increasing 


weight may have less to do 
with food intake than with 
changing lifestyles. 

Fewer Americans work in 
factories, says Dr Popkin, 
and those who still do are 
assisted by machin es. People 
drive more and walk less, 
watch television instead of 
playing games, and use per- 
sonal computers to order 
goods instead of going out 
shopping. “The rest of the 
world is moving in the same 
direction," Dr Popkin says. 

In the US, inactivity is hit. 
ting children, too, says Ms 
Alison Field, a research asso- 
ciate In Harvard Medical 
School’s department of medi- 
cine. Physical education has 
become almost non-existent 
in schools, she says. At 
home, it’s too dangerous for 
children to play outside and 
the lure of the television set 
and video game machine is 
strong. “Paediatric obesity 
rates are climbing very rap- 
idly." says Ms Field. 

One important aspect of 
the fat problem is that it 
does not affect all citizens 


alike. Many people - particu- 
larly the rich and well- 
educated - pay close atten- 
tion to diet, take regular 
exercise and remain svelte. 
But they are outnumbered 
by those tending towards the 
lower end of the socioecon- 
omic scale, white and black, 
who are becoming less active 
and eating cheap, high- 
calorie junk food. 

B ut whatever the 
socio-economic 
breakdown, there 
are signs that 
Americans are becoming 
comfortable with their 
expanding girths. So-called 
plus-size clothes, catering for 
women of US size 12 and 
above, are becoming easy to 
find; a magazine called 
Mode, catering for the fUll- 
figured woman, has just hit 
the streets; and a new book 
called Eat Fat, advocating 
fat acceptance, has become a 
big seller. 

Mr Richard Klein, the Cor- 
nell University professor 
who wrote Eat Fat, says 90 
years ago people were writ- 
ing books about how to 
become plump. “In those 
days, fat was not only toler- 
ated, but celebrated for its 
beauty and erotic charm. It 
seems to me that it's time 
for another shift in fashion." 



Back home in a better Britain 

Michael Prowse, who has returned to the UK after six years in the US, argues 
that in view of their achievements the Tories should be ahead in the polls 


R eading the British 
newspapers in Washing- 
ton last year I m en tally 
prepared myself for a 
difficult transition on my return 
to the UK. Mr John Major's gov- 
ernment was apparently one of 
the most unpopular in modern 
political history. That, surely, 
had to mean the UK was doing 
extremely badly. How, 1 won- 
dered, would I adapt to this dis- 
mal country after six years in the 
dynamic, entrepreneurial US? 

A few months later I must 
report surprise and bafflement. If 
you have never left the UK - or 
not visited it recently - you are 
probably unaware that things 
have got better, not worse, in the 
Inst few years. The economy is 
clearly strong: , you only have to 
wander into a shopping centre in 
any large town to realise that, or 
Blance at jobless figures showing 
<be unemployment rate is about 
half that in continental Europe. 

The Infrastructure - despite 
predictable complaints of lack of 
funding - is in better shape than 
in the late 1980s. Thanks to vari- 
ous construction projects, Lon- 
don strikes me as a cleaner and 
more attractive city than in the 
past 

On the routes I use, the Under- 
ground seems mare reliable. And 
it is easier for me to get out of 
London owing to improvements 
to roads such as the A40 and 
U25. 

Public attitudes also seem 
tuore enlightened. There is no 
longer blanket opposition to pri- 
vatisation: a recent discussion on 
BBC radio of the proposed sale of 
the Underground seemed open to 
the possibility that it might be 
wtter run in the private sector. 
That would never have been said 
m the 1980s. 

Even public agencies seem 
more efficient and customer- 
oriented. After complaining 
Hceotly about misdirected mail, I 
sot a letter from a local Post 
Office manager followed by a 


telephone call to explain what 
action had been taken and an 
invitation to ring back if there 
were any further difficulties. 
Years ago 1 doubt that a letter of 
complaint would even have been 
answered. 

The paradox - which cannot 
fail to hit those viewing the UK 
with fresh eyes - is that the gov- 
ernment is getting absolutely no 
credit for these improvements. 
Judging from the actual condi- 
tion of the country - and I say 
this as someone who has never 
voted Tory - I would expect the 
Conservatives to be 20 points 
ahead of Labour not 20 behind. 

I realise that events must look 
a little different to those who 
experienced the bad times of the 
early 1990s. People are reluctant 
to give the government credit for 
a strong economy because it is 
seen as only a rebound from a 
deep recession that its misman- 
agement helped create. 

Sterling's humiliating ejection 
from the European exchange rate 
TWprfuinfarTt Is seen as a devastat- 
ing blow to Tory economic credi- 
bility. Voters have been turned 
off by the bitter infighting over 
Europe and by a seemingly end- 
less sales of minor scandals. 

Above all there is a craving for 
political change. After 18 years of 
Tory rule, why not give the other 
party a chance? 

These are persuasive argu- 
ments, but they do not in my 
mind justify the disdain - almost 
contempt - that people express 
for the government If you listen 
to the way academics, journal- 
ists, writers and even the clergy 
♦aUc , you would imagine that Mr 
Major and his colleagues were a 
bunch of heartless incompetents 
and that the country was heading 
in entirely the wrong direction. 

There is a corresponding reluc- 
tance to subject Mr Tony Blair’s 
"New Labour” to serious criti- 
cism. Among these influential 
moulders of opinion, it is simply 
axiomatic that Labour will be 



better for Britain than the Tories. 

This is not a proposition for 
which one is expected to produce 
arguments. At bottom 1 believe it 
reflects a continuing emotional 
hostility to market-oriented poli- 
cies among intellectuals who 
ought to know better. Mr Blair, 
despite his protestations to the 
contrary, is seen as less keen on 
such policies and thus as a kin- 
der, better man than Mr Major. 

Perhaps it will help if 1 explain 
how recent British history strikes 
someone who has lived abroad,- 
and in a more entrepreneurial 
culture - since the days when 
Lady (then Mrs) Thatcher was 
prime minister. With h i nd s i g ht , 
the Thatcher administrations of 
the 19S0s now look almost impos- 
sibly brave. 

Just recall what they did. They 
cut the top rate of tax from an 
absurd 98 per cent to a bearable 
40 per cent. They abolished a 
mass of controls on prices, wages 
and capital flows. They tamed 


the trade unions - not by jeopar- 
dising their legitimate functions, 
but by removing pernicious legis- 
lation that had put them above 
the law. They privatised a huge 
chunk of the public sector. 

These policies would have been 
courageous in the British context 
even had they followed treads 
elsewhere. In most cases the 
Thatcher government was break- 
ing new ground. 

But what, you may ask, has 
any of this to do with Mr Major? 
Well the point Is that these 
achievements were fragile. That- 
cherism was intensely disliked. 
Mr Major has served as a “great 
consolidator”. 

To adapt the phraseology of 
Thomas Kuhn, the late philoso- 
pher, Mrs Thatcher presided over 
a period of “revolutionary sci- 
ence”: she established a “new 
paradigm” for political conduct. 
Mr Major has turned this revolu- 
tionary science into “normal sci- 
ence”: he has made policies that 


were once unacceptably radical 
seem commonplace. 

Indeed, far from retreating 
from Thatcherite ideals, he has 
moved forward, but in such a 
cautious and reasonable way that 
even the Labour party has been 
obliged to follow him. 

Thus the privatisation pro- 
gramme has continued, substitut- 
ing businessmen and the profit 
motive for bureaucracy and red 
tape. I would never have imag- 
ined that an entrepreneur such 
as Mr Richard Branson, founder 
of the Virgin Group, would get 
the chance to run British trains. 

Perhaps even more important. 
Mr Major has presided over soda] 
reforms every bit as significant 
as the economic reforms of the 
1980s. Schools are now more effi- 
cient following the devolution 
of powers to headteachers, and 
parents enjoy greater choice than 
in the past There has been a 
huge expansion of higher educa- 
tion and a considerable improve- 


ment in vocational training. 

The efficiency of the health ser- 
vice has been raised by the inno- 
vative split between purchasing 
and provision of services. The 
government Has also streamlined 
and improved efficiency within 
Whitehall. None of this means 
public services are without flaws, 
it just means they are running 
better than would be the case 
without these reforms. 

Summing up, the past 18 years 
have seen historic and important 
reforms in nearly every aspect of 
British life. Historians in years to 
come will say that 1979 marked a 
watershed. Before that year the 
UK was in a seemingly unstoppa- 
ble relative decline. After that 
date, there was an infusion of 
fresh thinking and vigour. 

Today the economy is strong. 
The improvement In manufactur- 
ing productivity growth relative 
to the US, Germany and Japan 
and the inflow of foreign invest- 
ment show this is not merely a 
cyclical phenomenon. 

By pioneering policies such as 
privatisation and introducing the 
purchaser-provider split in social 
services, the UK has become a 
model for other countries. And 
there is no sign that the momen- 
tum is flagging, as the recent 
bold proposals for privatising the 
state pension illustrate. Britain is 
again a source of ideas as it was 
in the 19th century. 

In the light of such achieve- 
ments, are voters rational in 
apparently wanting to eject the 
Trades in favour of a totally inex- 
perienced Labour opposition? 

Mr Blair talks persuasively but 
has never held senior office. He 
entered parliament too young to 
have established a track record 
in the private sector and has 
spent almost his entire adult life 
attacking the Tories’ policies. 

His colleagues offer little more. 
If Labour were putting forward 
different policies that offered a 
prospect of great improvements 
in firing standards, there might 


be grounds for taking them seri- 
ously. But on almost every aspect 
of policy they are saying they 
will do the same as Mr Major. 

They are just as keen to delay 
a decision over the European sin- 
gle currency, for example, to neu- 
tralise it as an election issue. 
They want the same spending 
targets and the same income tax 
rates. They say they will shift the 
distribution of spending from 
welfare to education, but it is. 
impossible to imagine them 
restricting the growth of benefits 
more than the Tories. 

So where will the funds come 
from? About the only innovation 
is the proposed “windfall tax" on 
the utilities - a distortionary tax 
levied on companies simply 
because they once had the mis- 
fortune to be in the public sector. 
The idea that you can somehow 
help workers by cutting profits 
represents a return to the 
benighted quasi-socialism of the 
immediate postwar decades. 

The change for change's sake 
argument is the weakest possible 
plank on which to reject a gov- 
ernment What voters need to do 
is look dispassionately at the 
Tory record of the past 18 years. 
They need to realise that it repre- 
sented a return to sanity rather 
than an ideological shift to con- 
servative extremism. 

Most US Democrats seeing 
where the UK was in 1979 would 
heartily approve of nearly every 
reform introduced by the 
Thatcher and Major govern- 
ments. Recall that many left-of- 
centre politicians in the US sup- 
port policies - such as strict 
time-limits on welfare - that 
even UK rightwingers regard as 
too harsh. 

I would be the first to admit 
that Mr Blair might successfully 
pursue policies almost indistin- 
guishable from those of the pres- 
ent government But there is also 
a considerable risk that under 
pressure from the left he will 
begin to undo many of the 
achievements of the Tories. 

The UK could very easily 
revert to less enlightened poli- 
cies. There is also a big risk that 
Labour will make serious mis- 
takes in its first few years simply 
as a result of inexperience. 

Haring just returned to the UK 
and seeing the nation doing so 
well, it strikes me the. case for 
change is extraordinarily weak. 
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Schroder Global Emerging Mkts 1025 961 

Save & Prosper Emerging Mkts 1054 883 

SECTOR AVERAGE 1060 902 1880 2150 


55 

58 

4.6 

5.7 
58 
55 


0,1 

0.6 


0.4 

0.4 


INVESTMENT TRUSTS 


WINNERS AND LOSERS 


TOP FIVE OVER 1 YEAR 
Engfisft National'/ 4,009 

Scottish National Cap * 2^33 veoo 

TO Technology * ‘ 1.350 -■ 

Rrst Russian Frontier . 1.920 

Baring Emertpog Europe 1,757 . •- 'l 

BOTTOM FIVE OVER 1 YEAR 
KOraa Uberafisalion Fund 
Schroder Korea Fund 
Fidelity Japanese Values 
Perpetual Japanese 
Korea-EuropeFund 


Baring Emer Europe 


TOP FIVE OVER 3 YEARS 
TR Technology . 2,632 

TO European Growth 2£15 2> ooo 

Candowr 2,198 

Depedin Erterprise 2j051‘ 1,800 

Foreign & Col Enterprise 2JJ29 1500 

• % . iaoo 


Foreign & Col Enterprise 



J[ 


[£lk 


-X 





TOP FIVE OVER 5 YEARS 
TO Technology 
UNESCO Engfeh & I nti 
MOT Cap • _ 

Foreign & CM Enterprise 
TO Empean Growth 


Baillie Gifford Shin 


12.104 
6.171 t.800 
5^78 ' 

4.648 1,600 
4,229 1.400 


r ^ BOTTOM FIVE OVER 5 YEARS 


<53 • " • tJ 


• Korea Ube^stekn Find 

345 

1400 


East German 

327 



Perpetual Japanese 

414 

1400 v Av 

w'-* — * r ~**- 

Exmoor Dual Cap 

568 

569 | 

1 1 

EastGennan 

425 


1 1 I 

Korea Liberalisation Fund 

698 

582 . - .. 

'1996 97 

Baile Gifford Sw Nippon 

442 

1994 

95 96 97 

Cortra-tycOcal Cap 

703 

596 . 

Schroder Korea Fund 

449 

Baffie G3fortf Shin Nippon 

769 


BOO 


600 



1992 93 94 95 96 97 


TOP FIVE OVER 10 YEARS 
Candover 10362 

ffighls & Issues btc 6,604 2500 

Foreign & Col E n t e rpri se . 5,828 

Rights & Issues Cap 5,329 

Kieinwort Development Fund 4,750 


BOTTOM FWE OVER 10 YEARS 
Newmarket Venture Capital 625 
Dust of Property Shares 681 

Framfington Income & Cap Cap 847 
Jove Cap 1,042 

BaiDle Gifford Japan 1,212 



Tables show the result of investing £1,000 over different time periods. Trusts are ranked on 3-year performance. Warning: past performance is not a guide to future performance. For investment trust prices see main paper. 

■ UK General 

Mercury Keystone 
Finsbury Trust 
Fleming Ctaverhouse 
Malvern UK Index 
Finsbury Growth 
SECTOR AVERAGE 


lyew® 

3 

5 DafPnH Vctasfttf 

■ Int Cap Gth 


3 

5 OOP!*) Vctatty Wfc 

■ Japan 

• iw*W 

3 

5 Vcfetfcy W* 

■ High Income 

lyrarffj 

3 

5 De/TO-I Uctatty YW% 

1195 

1584 

2624 

1 

45 

25 

Prknadona 

1701 

1893 

3687 

1 

44 

1.5 

Fleming Japanese 

710 

686 

1317 

5 

55 

- 

Dartmoor 

1256 

1447 

1809 

-B 

5.7 

13.1 

1291 

1540 

2972 

10 

25 

2.1 

TR Technology (Units) 

1338 

1575 

- 

3 

34 

05 

Edinburgh Japan 

742 

676 

- 

B 

65 

- 

Gartmore Scotland (Units) 

1171 

1333 

1656 

- 

2.7 

22 

1270 

1513 

2295 

2 

44 

2.6 

RfT Capital Partners 

1181 

1460 

2914 

19 

35 

0.8 

GT Japan 

793 

656 

1106 

6 

5J7 

1.1 

City Merchants High Yield 

1256 

1298 

2412 

2 

25 

7.8 

1282 

1504 

2204 

1 

35 

3.5 

Electric and Genera) 

1183 

1406 

2459 

10 

34 

1.8 

Baillie Gifford Japan 

712 

630 

938 

10 

55 

- 

Glasgow Income 

1363 

1264 

1898 

7 

45 

6.9 

1186 

143B 

2440 

10 

25 

25 

EngEsh & Scottish 

1103 

1391 

2291 

12 

44 

25 

HTR Japanese Smaller Cos 

827 

584 

- 

11 

65 

- 

TR High income 

1117 

1168 

1762 

11 

44 

6.1 

1404 

1345 

2294 

- 

34 

3.4 

SECTOR AVERAGE 

1160 

1278 

2233 

- 

3.7 

15 

SECTOR AVERAGE 

693 

584 

1033 

- 

65 

0.7 

SECTOR AVERAGE 

1244 

1160 

1806 

- 

45 

7.8 


■ UK Capital Growth 

Welnwort 2nd Endowment Pokey 1248 1505 - ~7 

KWnwort Endowment Policy 1151 1345 - -4 

Ivory & Skne ISIS 1413 1322 - 22 

Welsh Industrial 971 1214 2383 29 

Braadgate 1046 1133 - IS 

SECTOR AVERAGE 1191 1275 2304 - 


■ Smaller Companies 

INVESCO English & Inti 1283 1968 

Henderson Strata 1211 1766 

Ivory & Sime UK Smaller Cos 1380 1675 

Gartmore Smafier Companies 1441 1664 

Perpetual UK Smaller Cos 1143 1539 

SECTOR AVERAGE 1168 1244 

■ UK Income Growth 

Value and Income 1251 1434 

TR Ctiy of London 1219 1372 

investors Capital Units 1391 1368 

Morgan Grenfell Equity Income 1200 1367 

Fleming Inc & Cap (Units} 1249 1324 

SECTOR AVERAGE 1170 1281 

■ Venture and Devt Cap 

Candover 1410 2198 

Dunedin Enterpri se 1470 2C61 

Foreign & Col Enterprise 1577 2029 

Kieinwort Development Fund . 1130 2011 

Thompson Cfive 1181 1995 

SECTOR AVERAGE 11T6 1503 

■ Int . Income Growth 

Murray International 1175 1391 

Securities Trust of Scottend 1278 1306 

British Assets Ordinary 1206 1199 

SECTOR AVERAGE 121* 1298 


International General 


Far East exc Japan, General 


58 

38 

4-7 

48 5.0 

35 1.7 
48 2.4 


Personal Assets 
Second Affiance 
Law Debenture Corporation 
Scottish Investment 
Witan 

SECTOR AVERAGE 

■ North America 


1177 1583 2559 - 25 2.1 

1137 1388 2036 14 38 2.9 

990 1386 2 3S9 -9 3.7 3.0 

1161 1372 2044 16 34 2.5 

1178 1359 2191 13 34 28 

1145 1322 2132 - 34 2.6 


948 1252 2061 
991 1205 2783 


54 0.7 
75 08 


1162 

1077 

- 

16 

65 

05 

Jos Holdings Cap 

1362 

1676 

- 

53 

4.4 

942 

1044 

2928 

6 

74 

- 

Derby Cap 

1400 

1596 

2791 

27 

64 

974 

968 

2286 

14 

55 

05 

Murray Spft Capital Cap 

1608 

1517 

2933 

22 

55 

961 

1023 

2346 


65 

0.5 

SECTOR AVERAGE 

1346 

1261 

2323 

- 

65 4.4 


9171 

2 

55 

0.7 

North Atlantic Smaller Cog 

1107 

1525 

3789 

10 

45 

- 

3100 

-1 

45 

05 

Fleming American 

1575 

1392 


11 

45 

05 

2403 

11 

55 

2.1 

American Opportunity 

389 

1376 

2011 

17 

45 

- 

2224 

6 

42 

2.0 

American 

1268 

1389 

999ft 

14 

4.7 

25 

2615 

2 

35 

05 

USSmater Companies 

1168 

1351 

1854 

12 

55 

- 

2253 

- 

45 

2.1 

SECTOR AVERAGE 

1164 

1335 

2435 

- 

45 

1.4 





■ Continental Europe 






2866 

-3 

34 

35 

TR European Growth 

1656 

2215 

4229 

-4 

45 

25 

2194 

2 

4.1 

45 

Henderson EuroTrusl (Units) 

1334 

1624 

- 

7 

45 

15 

2090 

8 

45 

45 

Gartmore European 

1197 

1522 

2788 

4 

35 

05 

2451 

-2 

3.7 

45 

FkJefity European Values 

1234 

1486 

2844 

3 

4.4 

- 

_ 

7 

3.7 

4.7 

Abtrust European Index 

1160 

1395 

1862 

15 

25 

15 

2103 

- 

35 

4.7 

SECTOR AVERAGE 

1253 

1436 

2372 

- 

4.4 

15 





■ Pan Europe 







3539 

-1 

45 

2.7 

Kieinwort Charter 

1337 

1076 

2735 

14 

45 

25 

3698 

6 

35 

3.6 

European Smaller Companies 

1116 

1024 

- 

18 

45 

0.7 

4648 

9 

4.1 

1.1 

SECTOR AVERAGE 

1252 

1350 

2735 

- 

45 

15 


Pactftc Horizon 
TR Pacific 

Govett Asian Smafier Cos 
Scottish Asian 
Abtrust New Dawn 
SECTOR AVERAGE 


■ Far East exc Japan, Single Country 

New Zealand 1062 1191 3256 -4 5.1 1.7 

First Phffipplne 1071 1146 3503 13 68 

Abtrust New Thai 673 896 1888 11 55 15 

Siam Selective Growth 640 654 1643 14 68 05 

Edinburgh Java 880 641 1121 24 88 

SECTOR AVEFIAGE 729 705 1756 - 65 08 


■ Split - Capital 

mcit cap 

Rights & Issues Cap 


1432 1881 5378 
1317 1833 2943 


1 

13 


48 

55 


2.0 


Split - Inc & Residual Cap Shares 


2795 14 
4227 19 
2755 - 


2293 1 

1981 7 

1759 17 
2011 - 


3.6 3.1 
58 14 

45 2.4 


38 3.7 
48 48 
38 5.6 
38 48 


■ FE inc Japan 

TR Far East Income 
Martin Currie Pacific 
Foreign & Col Pacific 
Govett Oriental 
Fleming Far Eastern 
SECTOR AVERAGE 


■ Emerging Markets 

Baring Emerging Europe 
Templeton Emerging Markets 
Abtrust Emerging Economies 
Beta Global Emerging Markets 
Govett Emerging Markets 
SECTOR AVERAGE 

■ Closed End Funds 

Capital Gearing 
London & Si Lawrence 
Exeter Preferred Capital 

Scottish Value 
New City & Commercial 
SECTOR AVERAGE 

■ Property 


1757 1473 - 8 11.7 

1124 1156 2263 3 65 05 

1028 978 - 18 78 0.6 

1296 948 1701 11 78 

996 923 - 16 78 08 

1173 979 1706 - 78 0.7 


1284 1484 2247 4 25 0.1 

1023 1233 1768 20 35 4.7 

1261 1117 1555 26 45 04 

1120 1067 2444 9 38 28 

1152 1048 - 23 45 4.9 

1151 1190 2003 - 3.7 2.4 


TR Technology 
SR Pan-European 
Henderson EurdTrust 
1&5 Optimum Income 
Finsbury Smaller Companies 
SECTOR AVERAGE 

■ Split - Income 

Rights & Issues Inc 
Derby Inc 
MCIT Inc 
Jove Inc 

M&G Recovery Inc 
SECTOR AVERAGE 


1950 2632 12104 21 95 3.6 


1703 1793 
1456 1774 
1418 1432 2230 
1124 1361 
1392 1228 2774 


1394 1979 3313 
1388 1643 1512 
1372 1536 2250 
1466 1496 2246 
1860 1430 
1272 1265 1573 


- 10 7.1 

- 16 5.7 


■ Split - Zero Dividend 

Henderson Euro Zero Dhr Prf 1175 1373 
Jupiter Inth Green Zero Pref 1147 1346 
Jupiter European Zero Div Pf 1113 1343 
Gartmore Scotland Zero Dhr Prf 1101 1343 1883 
Edinburgh Income Zero Pref 1123 1342 1834 

SECTOR AVERAGE 1116 1296 1723 


1.7 
1.7 

3 64 10.7 

8 3.6 2.0 

- 68 9.6 


34 4.7 
2.7 194 
25 10.9 

35 118 
4.1 23.1 
35 15.1 


25 

18 

25 

15 

2.1 

18 


1037 

1203 

2464 

-A 

6.7 

4.7 

TR Property 

1401 

1052 

1931 

15 

5.4 

3.3 

1068 

1077 

1654 

9 

55 

0.7 

French Property 

1130 

929 

1722 

20 

35 

32 

853 

950 

1791 

14 

45 

15 

Wigmore Property 

1429 

850 

- 

20 

6.1 

1.8 

841 

907 

2179 

14 

45 

05 

Trust of Property Shares 

1309 

846 

1622 

21 

7.0 

3.1 

773 

757 

1446 

15 

65 

05 

SECTOR AVERAGE 

1317 

919 

1758 

- 

55 

24 

913 

979 

1907 

- 

SA 

15 
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UNIT TRUST PUNCHES 
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matt. 
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PBP SdBBB Uttd. 


IHMl 
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Otter. 'Ml 

*'-• E 

Wtt 
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NO 1.000 

2 

15 

No 

1500 

Yes' 


SpeCtt c6ar - 
ftriad 


. Itingir (MMPteHQ . 8adar . 

■~Gukinost RJght Hong Kong and China Tiuat v«h unrch -uia 

aimoM Ffight pm 522 2iOO>Far East ax Japan No YeS* Yes’ 5 18 800 
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* INVESTMENT TRUST LAUNCHES 
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■ Ivory & Sima Optimum income Pep 
Htttyastate . 58C Wwburo SpB capital 
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SB vus 

W» 

SM* 

bp"'. 

tan 


« 

Mi 

nte 

w»«. 

No 

£80 

8% 

Yes 

Yes 

100 


I Oetuta W. «d»IB» — 

WHB Aoatt Homo Ante 


Otar petal 


Performance: Tables Hke these are foil 
of traps for the unwary. Trap 1: don't 
expect them to tell yon which trusts 
will do best in f utur e - they are 
merely a historic record. Trap z don't 
make minute comparisons of unit and 
investment trusts - the unit trust 
figures take account of the spread 
between baying and selling prices; the 
investment trust ones take mid-market 
prices in both cases. So comparisons 
flatter investment trusts. 


- £3,000 C3% £3,000 1« doses March 21 


Glossary 

Volatility: Shows the absolute 
variability of a trust’s performance. As 
a rule of thumb, the more volatile a 
fund's progress, the higher the return 
investors demand from it to 
compensate for the additional risk. 
Unusually volatile funds should be 
avoided by anyone investing over the 
short or medium term or those who 
cannot afford big losses. But investors 
who can afford to take a long-term 
view may want to have some high risk/ 
high reward trusts in their portfolio to 
spice it up. 


Yield: Even this has traps for the 
unwary. Most unit trusts charge their 
ma nage m ent expenses against income, 
so the yield is net of expenses. But a 
recent rule change means that trusts 
are allowed to charge some or all of 
their management expenses to capital, 
thus inflating the yield. Our managed 
fends pages identifies those trusts 
which charge to capital. Investment 
trusts used all to charge expenses 
against income, but some now charge 
some against capital. 
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FINANCIAL TIMES WEEKEND MARCH 15/MARCH 16 1997 
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FINANCIAL TIMES WEEKEN D M ARCH 1 5/MARCH >6 1 997 


Highs & Lows shown on a 52 week basis 


WORLD STOCK MARKETS 
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LONDON STOCK EXCHANGE 


UK stocks rally well as Wall Street recovers 
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MARKETS REPORT 


By Steve Thompson, 

UK Stock Market Editor 

Worries that the overnight slide 
on Wall Street would trigger a 
Europe-wide setback of substan- 
tial proportions happily proved 
well wide of the mark yesterday. 

London's marketmakers took 
the expected avoiding action, 
chopping their initial dealing lev- 
els, and effectively pulled the rug 
from under potential sellers of 
shares. Investors took one look at 
prices being offered and decided 
to see how markets developed. 

hi the event, the market’s con- 
cerns that Thursday’s US retail 


sales figure might be followed 19 
by strong producer price data 
proved unfounded and a sharp 
rally in US Treasury bonds was 
followed by a determined rally in 
US stocks. 

London, like other European 
markets, took its cue from Wall 
Street, and spurted forward the 
moment the US producer price 
data came in weO below consen- 
sus forecasts. 

Treasury bonds responded 
sharply to the news, taking 
global bonds up with them and 
prompting a rally in gilts which 
ended the session virtually level, 
erasing previous losses of around 
5 ticks at the long end. 

The FTSE 100 index finished 


26.6 highs* at VJ24J3, wiping out 
an initial 46.7 decline. The second 
line and small cap stocks did not 
fore as well as the leaders, how- 
ever, because the bog fund man- 
agement groups preferred to posi- 
tion themsel ves initially in the 
highly liquid Footsie stocks. 

The FTSE 250 index, which fell 
37.5 to 4,682.7 at its worst, shortly 
after the start of trading, rallied 
well, but still dosed the day 12 JS 
off at 4.707.8. The SmallCap 
dropped to a session-low of 2.38L5 
prior to stabilising and finishing 
85 off at 25655. 

Over the week, the FTSE 100 
index rose 4 points and the 
SmaQGap 25, but the 2S0 Index 
lagged behind, slipping 6XL 


London's healthy glow at the 
dose was in sharp contrast with 
the opening when dealers had 
braced themselves for a day of 
attrition after the Dow’s 160-point 
plunge overnight and the US long 
bond's near i-point slide, which 
lifted the yield to within a whis- 
ker of 7 per cent. 

The pace of Wall Street’s 
retreat had alarmed some observ- 
ers and was prompted by increas- 
ing fears that the US Federal 
Reserve might nudge Interest 
rates higher after the next meet- 
ing of its policy making commit- 
tee, on March 25. 

But dealers said some big insti- 
tutions. which had bear under- 
weight at end 1996. and have 


recently chased the market, 
proved reluctant to sell the 
stocks they had just bought 
*Hiey pointed out however, 
that Londo n was partly cush- 
ioned by its underperfonnance 
against most European markets 
and Wall Street from the start of 
1997. European markets have 
risen by an average 14 to 15 per 
cent and Wall Street by almost 7 
per cent, while London has 
moved up 6 per cent 
Turnover at 6pm was a good 
9175m shares with Footsie stocks 
accounting for 54 per cent 
The Stock Exchange revealed 
that ciKtamer business reached 
£&53bn on Monday, £251bn on 
Tuesday and £3bn on Wednesday. 
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Derivatives prices were 
marked down strongly at the 
start of trading in response 
to Thursday's fan on Wall 
Street 

The Footsie contract for 
March opened at 4,347, 
compared with the previous 
day’s official close of 4,387, 
and languished throughout 
the morning. 

Then, benign US industrial 
production figures gave a 
big lift to sentiment and foe 
contract rose 25 points. 

By the close, it had 


recovered to 4,404, just 
below the high of foe day. 
Volume was perky at 17,621 
contracts, with 5,359 
representing investors roflsng 
forward positions ahead of 
expiry next Friday. 

In options, volume of 
74,436 lots was assisted by 
heavy trade In BAT stock 
options. The equivalent of 
more than 11m shares was 
attributed to heavy setting of 
put options ahead of foe 
shares going ex-dividend on 
Monday. 
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2365*0 

237X73 

215451 


+0* 4397.7 4422* 
-0* 4720* 4725.1 
-0* 47BXB 47619 
+0.4 21752 2185* 
+0.0 2101* 21122 
♦02 2256.4 2265.1 
-0*2374*9 237420 
-0* 230236 2380*4 
+0* 2146*02156*5 


44413 3644* 
4729* 42272 
4771* 42S&* 
2194* 1832* 
2117* 1793* 
2Z77.5 1*79.7 
2370*0 2006*2 
237657 2064.16 
216X941*1X16 


3*4X10 

3*61*8 

3*4150 

3561** 

4*61*6 

2*0221 

Z20157 

3*51.75 

153196 


16*4 21*0 1860*3 
2520 1459 133X80 
2422 1454196X50 
17*4 9*61875*1 
14*7 123 1531.19 
22*5 11*3 159623 
25*4 8*1 198X47 
2X40 8*0 200X33 
1109 9*71*7X06 


4729* 

477X8 

2194* 

2117* 

2277* 

2374*0 


218134 


vam 
11/3/97 
1013/97 
1173/97 1816* 
11/3/97 17*45 
1073/97 181X2 
12/3/97 1054*6 
13/3/97 1931*3 
1173/97 1791*5 


10/7/96 
11/1/98 
11/1/96 
11/1 4)6 
IB/7/98 
1V1 796 
2/1/96 
2/1/98 
11/1796 


4729* 

«77X» 

21943 

2117* 

2277* 

287420 


21*3*4 


11/3/97 

11/3/97 

10/3/97 

11/3M7 

11/3/97 

10/3/87 

12/3/97 

13/3/97 

11/3/97 
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0809 23/7/84 
1379* 21/1/86 
13713 71/1/86 
B645 14/1/06 
100*14/12/94 
100* 14/12/9* 
136X79 31/1 2M2 
138X79 31/12/32 
91*213/12/74 
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Pakistan 
lift for 
Lasmo 

Lasmo got a boost from hope 
that its gas well in Pakistan 
win produce a lot more than 
hot air. 

R ppffnTatfcm tha t the explo- 
ration and production com- 
pany hag made a significant 
discovery at its Bhit-2 well 
in Pakistan sent the shares 
up 15% to 256V*p. The move 
was accompanied by heavy 
volume. 

Lasmo. which shares the 
rights to 90 per cast of the 
well with Shell Transport, 
has been investigating its 
prospects for the past few 
weeks. And the market took 
the view that an announce- 
ment was imminent 

However, the company 
said the speculation was pre- 
mature and it was still eval- 
uating the data. 

Shell Transport, mean- 
while. improved 4 to £l(lftOp. 
The sector in general has 
been lifted by some enthusi- 
astic broker comment on 
underlying oil prices and a 
positive trading update from 
BP, which dosed 2 better at 
696%p. 

BAT Industries, the 
tobacco and insurance con- 
glomerate, tumbled sharply 
in early dealing after a US 
court ruling sent tobacco 
stocks sharply Iowa* on Wall 
Street late on Thursday. 

Mississippi’s Supreme 
Court rejected a legal chal- 
lenge to a suit to recover 
state funds spent treating 
people for smoking-related 
illnesses. Subsequently. US 
sector leaders such as Philip 
Morris fell almost 10 per 
cent 

It is the first of 22 suits 
filed across the US to recoup 
Medicaid costs. BAT, which 
said the ruling was purely 
procedural, was down 37 at 
one stage with the shares 
also affected by heavy 
options-related business 
ahead of the company releas- 


ing its dividend cm Monday, 
The shares rallied later to 
end a net 14 lower at 540%p. 

Reckltt & Colman 
rebounded 40% to 827Kp fol- 
lowing positive comment on 
its results on Thursday and 
NatWest Securities reiterat- 
ing its “add" recommenda- 
tion on the stock. 

However, analysts were 
divided over whether the 
household requisites group 
would be a suitable candi- 
date for a hostile takeover 
by a predator such as Uni- 
lever. Speculation has raged, 
and recently waned, on a 
hostile bid by Unilever for 
Reckltt & Colman. 

Analysts were muted as to 
the wisdom of such a move 
by Unilever. One analyst 
saw that Reckitt & Colman 
was a plausible bid target, 
but he was sceptical that 
Unilever would make a hos- 
tile bid for It at a time when 
it as trying to drive share- 
holder value. - 

Tate & Lyle slipped 2 % to 
438%p, ABN-Amro Hoare 
Govett, the house broker, 
moved the stock from a 
“boy” to a "hold" and Dresd- 
ner Kleinwort Benson 
reduced its forecasts, 
although it did not alter its 
“boy” recommendation. 

J Sainsbury was one of the 
best performers in the FTSE 
100, rising 11% to 327%p. One 
analyst said the group's 
management had been, 
talking to institutions 
recently and had probably 
suggested that the offs' of 
more Reward points to cus- 
tomers had improved sales 
volume. 

In addition, he said there 
was some suggestion that 
sales volumes in the sector 
had i mp roved over the past 
few weeks. 

Shield Diagnostics, the 
healthcare company, 
plunged after announcing 
problems with the handling 
and storage of blood samples 
which rendered it unsuitable 
for trial results on its heart 
disease diagnostic tooL 

The shares feD 290 to 5l5p 
immediately after the 
announcement, having ear- 
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lier touched a year high of 
928p- They closed 1371s lower 
at 667*Ap. 

United News & Media 
jumped 90 to TWAp after the 
media group announced a 12. 
per cent profit rise to £290m. 
Analysts came away from 
the results meeting reas- 
sured and among than UBS 
raised its 1997 profit forecast 
by £13m to £297m. 

Mirror Group added 4 at 
213'Ap after BZW upgraded 
the stock to “hold" from 
“sell". The broker said the 
upgrade was prompted by a 
10 per cent discount of Mir- 
ror shares to the market. 
BZW raised its 1998 profit 
forecast to £i01.9m from 
£105 Am. 

Bid speculation resurfaced 
in George Wimpey which 
hardened TA to 151Vkp. 

Carpetright fell 22 to 
590Vip with talk of a down- 


■ dffiF PRICE; CHANfiCSr 
YESTERDAY 

London (Penc^ 

• Rises • • 

ASM 245 + 1814 

AffiadOomocq 481 + 17 Vj 

Avonmore Foods 240 + 22 
BTG 67W+ 50 

B»compaffi*a 1237%+ G2h 
Cantab Pharm 1020 + 1271t 
Fortifier 3416+ 6 

Jarvis 2381*+ 12 

Lasmo 258)*+ 15% 

PrarrferHeahh 1Sfc+ .'.5 
Reckitt & Coimen 8271*+ 401* 
Sainsbury (J) 3271*+ Hi* 

Utd News A M *<M 770'*+ 30 
Wimpey (G) I5rit+ 7H 

Fete 

Biocure . .34!*.- . : 8^- 

Brit Thom toft 181*- 6 
Capksdlnds 7871*- 21 
® • - 9Vb 

Norbon 260 - 24 

Polydoc 290 - 25 

Ransomes 32 - 19- 

SMafd Diagnoat 687V*- 137b 
grade in forecasts by one 
broker. . . . ' 

BTG. the former British 
Technology Group, jumped 
50 to 672Vip. The stock Is tra- 
ditionally tightly traded and 
can move fast on little or no 
news But there was some 
talk that the government 
might redeem its "golden 
share". If that happens. BTG 
could be vulnerable to a bid 
attempt 

GEC added 11^ at 394*jp 
after defence sources said, 
that Britain would give GEC 
Marconi a £2ba order, for 
three nuclear-powered sub- 
marines. The sources said 
the Trafalgar class submav 
rines would be built at 
GEC^ Barrow shipyard. 

Capita Group, the outsour- 
cing company, celebrated 
the 10th anniversary of Its 
management buy-out with a 
rise of 19 to TB9p following, 
the earlier announcement 
that it is to more into, foe 
FTSE 250 index. 

Ransomes fell 18 to 32p 
after the lawnmower manu- 
facturer warned that first- 
half profits would disap- 
point 

For LSE share dealings, see 
World Stock Markets, 
Page 12. 
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10 MBBAL EXTRACnOWZO) 

12 Baacftre Wosbte® 

15 OH, MBotaodn 

16 « teMtan & Pradpg 


4118*1 +0*409439 4115*3 4130*7 3302*7 3*4X11 1X34 1536181X28 4184*4 5/2/97 3148*3 23/096 418444 

422X33 +1.1 417X05 415720 41*7.06 415XE6 XM233 1X97 0*01257*6 4798*9 7/5/96 377X12 5/2/97 479X29 

4202.16 +03 4188*4 4226*3 424732 3337.71 3*7X06 1552 2X17 1901*0 4357*3 5/2/97 3188*8 15/1/96 4357*8 

3681.19 +2* 3596*0 3556X9 3532*9 235X62 1*5X13 3X00 0* 0 2231*2 3794*0 31/1/87 207X57 7/2/96 3044.10 


5/2/97 90X20 18/2/86 
7/5/96 100X00 31/12/86 
5/X97 08X30 20/2/86 
8/8/80 B5O30 28/7/86 


20 « atXKT8MLS(Z7Z) 206X14 +X2 305X73 206X75 2071.14 2078*5 3*41*9 17X3 5*51157*0 218023 26/4/96 183X07 6/12/96 

21 OMhg A C0RStactk*(35) 136X45 -XI 1367*8 1371.18 1370*4 1131.71 3*21.78 23X0 1*0 1168*5 1875X0 8/3/87 102X94 11/1/36 

22 BuUdo MattS & MmMpq 191X38 +03 191X88 1917*4 1930*9 1868X4 4.14X55 11*4 1*0 901*6 203X71 26WB6 1745*1 13/12/96 

23 Qw4cM8(2Q 230X77 -0*237X07 237X66238X66 255X39 4*31*0 1X14 24*31150.14 2609*4 24M/B6 22BX37 10/1/97 

24 D/nraMad MtatrtatapO) 157X11 +1.3 1556X0 157X24 159X75 179X34 4*61*0 15X3 4.02 914.12 185X31 30/1/96 137X97 4/12/86 

25 Boctronfc & Bad Equtt39J 2315*6 +1.4 228X76 226X34 227X13 236X40 X381*1 24.41 1X41230*1 2480*7 3/6/96 2197*2 3/1A6 

26 EngmerinoPO) 2646*9 -0X2654*0 2661.122664*7 236X21 X19Z43 1X17 7*91841.64 2978*1 21/10196 2181.16 2/1/96 

27 ta/kterino, VMcMMlQ 2954X3 +0* 294X42 296X59 365*02781.14 X740.1880*0t 3*2 1562*0 3313X0 29/1 1/98 3409*2 1 VI/86 

28 Paper, Pttfl A PHrtto|KZ7] 257X35 -0* 259191 2597X0 2584X1 2632*2 4*6X01 15X8 1*7 109X14 281X13 24/4/98 242X96 &12A6 

29 Ttrttttoe & 110X66 -0X110X41 \Q6XBB 106X26 147X71 6*11.13 17X3 X25 66726 1616*0 190/96 1022*01902/96 


2/2/04 
212X00 167/87 
24/1/94 
24/4/98 
2231X7 2094 
2480*7 3/V96 
2678*1 7i /i tree 
3313X9 28/11/98 
3VBJB 1V7/95 
200/87 


X10 14/1/86 
a»92 
964*0 9W32 
979160 14/1/86 
21/1/86 
29/9M8 
1001/67 
14/1/86 
07X30 14/1/86 
24/9/90 
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4254*0 

290X48 

2924*0 

2948*0 

2197.70 

6704*5 

4530*1 


+X7 4S2X50 
+16 283X24 
+XB 2901*7 

+3.4 2852.42 
+0X 2191.42 
+0.7 8854*7 
-22 4634*3 


4267.49 426X77 
2861*5 2845*6 
2901*1 2888X5 
2SS8*1 2873*0 
2190*2 2191X8 
6727*0 6781*5 
470107 4641.49 


346X14 3*41*8 1X78 1X07 1014*3 
2754.10 4441*7 15*6 31X8100X72 280X07 
2538*7 1781X1 17.43 5*1 135X01 
254X80 X442X1 1X70 2X21191.11 
191X90 2*71*0 24*0 4.71 1360X4 
484X13 1741*8 24*4 14.482321.79 8701. 
4235*4 5*81*5 11X2 0*0116X78 


11/3/97 3412*6 11/4/96 «8B77 17/3/87 
8/1A6 27122 15 MS? 3487*0 11/5/82 
14/3/97 2429*4 3/6/86 2924*0 14/3/97 
14/2/87 248X10 13/3/96 2948*0 14/3/97 
14/9/97 1W457 1171/88 23BL0B 14/2/97 
11/3/97 474X30 12/4/96 6701*6 11/197 
2/2/86 3614X6 5/11/86 4666*7 2/2/38 


867*0 14/1/86 
987*0 14/1/86 
04X10 14/1/B6 
827.10 21/1/86 
872*0 21/1/88 
98X70 13/1/86 
9/1/86 


40 SaWC B gra 270X10 4X3 2082X7 2701*1 2711.45 2342X6 2*31*7 2X38 X71 143X60 2711*5 11/3/87 

41 OtaOIMOnOO} 2781.12 -X2 Z787X1 278X18 277X37 2603X3 3*8 1*9 2X48 6*0 104X09 2902*1 23/1/87 

42 tatae A N0MMI31J 356X21 3589X0 362X16 363X30 296155 2531.71 2X95 28*5 1867J2 3836X0 11/3/97 

43 MaSa(44) 442X50 +0* 430X12 441X75 4409*3 386545 2X0X04 27*8 11*5 1623*4 4884*8 21/1006 

44 Ratters. tadpS 197X65 +0* 1960*5 1966*0 1954*8 167X78 *002X9 13*5 4X4 1291.13 223X48 14/1/97 

45 Readers, Gemnd(S3) 2974X0 -OX 207X96 208X33 2095*1 1945*1 1152*2 1X64 7.10 1215*9 2201*1 13/986 

47 Brwerta. PuM A fert<22) 3447X7 +1*3412X6 342X54 343545 2318*3 115X10 16*6 17.09170X56 3447X7 14/3/97 

48 Support BariCfflW 299X42 +02298X58 299X00 306X08 208X77 1.77X56 27*9 X4B193X78 3068*8 11/3/9? 

49 Tt3n*pf*T22) 2884.18 +03 2876*0 2881.66 289X62 236X89 3X6 1X8 2X12 6X5 1239*2 2919X9 6/3/ST 


2891X4 


3478*7 

1854*0 

188X53 


1881*7 

2170X2 


11/1/88 

11/1/96 

S/1/B6 

m 

290/86 

11/1/96 

1Z/1/B6 

2/1/96 

2/1/88 


2711*5 

331X33 


11/3/97 
2/2/94 
11/3(97 
21/10/96 
4/9/95 
2201X1 13/0/96 
3447*7 14 am 
908808 1 1/3/07 
2919X9 6/3/87 


23/1/86 
21/1/86 
975*0 21/1/86 
078X0 9/T/BS 
917*0 21/1/86 
870.10 0/13/88 
14/1/B6 
V2/91 
14/M96 
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68 KMP1) 


2753X4 +0* 2737*2 2737.78 2751*0 2424X9 4*8 1*0 17.16 5X4 1251X0 278096 
202X44 +0* 2904*9 201X5Z 2035.08 267X44 5.782X0 082 22*81617*0 388X74 
1062*4 +05 1554.43 1540X9 1535*3 153X07 7*0 X 4 0*0 855.15 177X11 
2322X3 +0* 231X45 2302*8 2320*6 2004*7 3*01*6 22X1 0X8 109X47 2331*3 
257X30 +0X2568*4 2582*8258X90214006 X78X33 9X7 0001400*5 


10/3/07 2204*7 IB/7/86 276233 2/204 
22/4/96 2296*9 18/10/96 300X74 22/4/96 
IB/1/96 118X15 24/5/SB 2379X0 16/12/93 
19/2/9? 1868*0 16/7/88 2481X0 29/12/83 
11/3(87 2001X2 22/3(98 2888X0 11/3/97 


3/10/86 
7/1/01 
9/1 2MB 
3/10186 
024X0 UVB0 


6fl WM-fflWHClMStBag) 220X14 +0.5 2196X1 2207.07 2214.73 1337X2 3581*8 1X7Q 6*71728*2 221473 11/3)87 189017 11/1/96 22K73 11/3/07 63*9 13/12/74 

70 ntwcumma asfiaw +hi aoswa 3980*5400022 2745*8 1572*0 wa 41.4a 1759*2 4002*8 mm 2743*4 lara/se 400x03 mm snx 23/1/86 

71 Banks, RetafltS 5735X1 +0.1 S747X5 578X45 582X52 3761*7 1462*5 13*8 8X22 1954.44 6829*2 11/3/97 X7S&96 12/3« 682X52 11/3/07 96000 23ri/8B 

73 bmnitetlS 17840B +0*175X97176X51 173X19134X67 4*92*1 11*9 1X021381*0 1104*4 11/2107 1342*6 ItfUSG 1804*4 11/2(97 670*0 2TOB2 

74 ute Aseunmep) 4T61.11 +0.4 4741 *4 4722J5 4725*63822.71 1462*7 17.48 ODC2D24X5 4773*1 7/3/0? 3286*0 27/6/96 4775*8 7/3/07 987X0 23/1/88 

77 Otar flnandrt(29} 32B100 -0* 3309*7 332a94 334X77 2485*6 101 2*2 17.15 15*7 19S4J7 3360X8 HW/07 237307 2/1/96 3360X8 lOttOT 806*0 1/10(90 

70 FTOpWjjjj 191X46 -C* 1817.66 1918*7 192X60 1420*3 3*21*2 2X53 IBS 1209*1 1825*0 11/3/07 142X06 14/MB 2132*0 576/68 71X80 18992 


60 BWESTMair TWCTSpg) 
89 FISE tt-6tanfB19 


3362.72 -0.4 3375*0 3397.15 3387*8 305X33 1151.11 52.12 10X0 1184*1 3387^ 11/307 3807*3 16/7/86 3397*8 11/3/97 97720 14/1/86 
2154*1 +X4 214X80 215X05 218X94 101X18 1531*6 1X09 X67 187X06 2163*4 11/3/97 1701*6 lt/1/96 316X94 11/3/87 01*2 13/12/74 
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-0* 134052 134593 1344*5 115521 2*2X7B 56.40 5.10 1430*2 1340*2 
-02 138X01 13SX75 136X97 1158*7 117X73 5428 US 1460*3 138X91 


13/3/97 1106*4 
13/3/97 1112*4 


2/1/96 1778*0 
2/1/06 1778*0 
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31.14 12/1204 
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Baas BSD 26 47)4 8414 154 34 
(-35$ an 6 B <tn 404 c 
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(*677) 700 8 8 2M 26 43 

MAtaoysfiSQ 27 43% 5414 11 25* 
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WORLD STOCK MARKETS 


Dow rallies Senior bourses mount intraday recovery 


on producer 
price data 


AMERICAS 


A sign that inflation 
remained tame helped US 
shares rebound from Thurs- 
day's sharp losses, unites 
lisa Bransten in New York. 

- The Dow Jones Industrial 
Average jumped nearly 78 
points in morning trade 
before settling bach- by lpm 
with a gain of 30.02 at 
6,908.91.' The Standard & 
Poor's 500 added 2.30 at 
79L88. Volume on the NYSE 
came to 263m shares. 

Technology shares also 
recovered some of Thurs- 
day's losses, but the Nasdaq 
composite, weighted toward 
the sector, did not match the 
performance of the Dow with 
a gain of 5.67 at i;298.95. 
The Pacific Stock Ex change 
technology index added 0.6 
per cent 

Both stocks and bonds 
were helped by figures show- 
ing that the producer price 
index fell 0.4 per cent last 
month, marking the first 
time since the autumn of 
1994 that the PPI was down 
for two consecutive months. 

The lack of inflationary 
pressures helped ease some 
of the fears that the Federal 
Reserve would raise interest 
rates, at the March 25 meet- 
ing of its Open Market Com- 
mittee, although Wall Street 
economists remained divided 
about the prospects for a 
ti g hte ning 


CANTV news 


Cyclical shares, which 
would he hardest bit by an 
interest rate increase, were 
especially strong. Tbe Mor- 
gan Stanley index of cyclical 
shares added 0.6 per cent, 
while tbe counterpart index 
of consumer shares was up 
just Q 2 . per cent. 

In individual shares, Ora- 
cle jumped $4’/*, or 11 per 
cent, to $40% after reporting 
earnings of 29 cents per 
share before a one-off 
charge. The figure was in 
line with analysts’ estimates, 
but European sales were 
stronger than expected. 

Shares In HJ Heinz added 
$%. or 2 per cent, to $42% 
after the company 
announced a restructuring 
programme that would cut 
2J>00 jobs, or 6 per cent, of 
its global workforce. 

TORONTO followed Wall 
Street higher in early trad- 
ing, although activity stayed 
on t he low side. At noon, the 
TSE-300 composite index had 
clawed back roughly a quar- 
ter of Thursday’s losses, ris- 
ing 21.54 to 6,187.4. 

Notthem Telecom, a weak 
market lately on worries 
about a lost contract, led a 
generally stronger technol- 
ogy sector, rising C$1.25 to 
C$94. Newbridge Networks 
gained 70 cents to C$41.75. 

Alcan Aluminium 
improved 30 cents to C$5055 
and Seagram 70 cents to 
C$53.00. 

lifts Caracas 


Leading Latin American 
markets followed Wall Street 
hi gher in early trading. 

CARACAS produced the 
sharpest bounce thanks to a 
strong performance from 
CANTV on the news that the 
state telecoms group is after 
all to be allowed to push 
through a 4.18 per cent tariff 
increase. 

Doubts about tariff struc- 
ture have left CANTV deeply 
depressed in recent sessions, 
but yesterday morning the 
shares bounced 125 bolivars 
to 2,100 bolivars. 

At midsession, the EBC 


index was up 175.66, or 2.9 
per cent, at 6^74-03. 

SANTIAGO also moved 
strongly ahead with the 
IPSA index gaining 0.69 to 
11&29 fct midsession. 

Dealers said news that 
SBC Communications of the 
US was in talks to merge its 
Chilean operations with 
those of Spain’s Telefonica 
de Espana had boosted senti- 
ment 

SAO PAULO pushed up in 
good two-way trading to 
rack up a midsession gain on 
the Bovespa index of 53 to 
9,367. 


FTSE Actuaries Share Indices 
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EUROPE 


Bourses moved as if they 
were attached to Wall Street 
with heav y-duty elastic. 
FRANKFURT was going bet- 
ter before the us PPl data 
surprised US treasuries, but 
it accelerated its rebound to 
close with the Dax index 
36.47 higher at an Ibis-indi- 
cated 3,404.29, up from a 
day’s low Of 3,321.32. 

The bourse had another 
big Friday, turnover clim- 
bing from DM15.5bn to 
DMl6.4bn with tbe top six 
active stocks, led by Deut- 
sche Telekom, each trading 
in a little over DMlbu. 

Meanwhile, the dollar 
moved over the course of the 
day. from appreciation 
against the D-Mark to 
decline, and share prices 
moved for a number of rea- 
sons rather than around a 
central theme. 

In carmakers, for example, 
Daimler's gain of DM3.75 to 
DM131.70 was originally 
attributed to the currency 
factor; when it changed, 
observers noted a traffic tele- 
matics joint venture and a 
favourable meeting with 
analysts on Thursday. 

Elsewhere in the automo- 
tive sector the truckmaker 
MAN climbed DM16, or 3.4 
per cent, to DM488. but prof- 
it-taking left BMW DM26 
lower at DMl.269 after 



remarkable strength earlier 
in the week. In engineers 
and steels, Mannesmann 
dropped DM6.45 to DM640 
after laik of a German bank 
downgrade, and Thyssen fell 
DM6.55, or 1.8 per cent, to 
DM349 after a less than 
exciting progress report 

SAP prefs gained DM7.25 
at DM281.75 after the soft- 
ware producer said at the 
CeBIT computer industry 
fair in. Hanover that its first- 
quarter growth was on tar- 
get. and after reports that 
General Motors of the US 
was weighing a “billion dol- 
lar” decision to install SAP’s 
R/3 software system after 
testing it at 20 locations. 

Sobering, fht> pharmaceuti- 
cals group, closed DM4.30 


higher at DM166.30 after it 
confirmed a dividend 
increase which was fore- 
shadowed last November. 

PARIS rebounded from the 
day’s lows with the CAC 40 
index closing up 13.52 at 
2.645.62 after reaching down 
to 2^82.12 during the morn- 
ing session. 

AGF continued its recent 
volatile performance, sliding 
FFr6.50, or 3 per cent, to 
FFr208 after the company 
expressed an interest in bid- 
ding for GAN. over which 
Allianz of Germany was 
known to be casting an eye. 

Talk of a possible bidding 
war combined with a broker 
downgrade - Goldman Sachs 
moving from market outper- 
fonner to market performer 
- was said have sparked 
profit-taking. 

The shares, which stood at 
FFr360 three years ago prior 
to a steep downturn far tbe 
French property market, had 
run up by around 25 per cent 
this year. 

Rena alt drove smartly 
higher, rising FFr7.10 to 
FFrl39.50 ahead of next 
week’s results. Seven CAC 
constituent companies 
report next week, including 
Mich el in, which hardened 
FFr2.80 to FFr336 as esti- 
mates of 1996 profits growth 
ranged up to 30 per cent 

Pechiney came off FFr630 
to FFr239 after Cheuvreux 


downgraded the shares to a 
sell. 

AMSTERDAM staged a 
U-tura along with the rest of 
Europe, swinging from 
minus 11 points on the AEX 
index in early trading to a 
gain of 8.03 to 766.06 at the 
dose. 

Heineken put in another 
strong showing, rising 
Fiaso to FI 338 after top of 
the range results to rack up 
a two-day gain of more 6 per 
cent. Aegon advanced FI 3.50 
to FI 140.30 ahead of next 
week’s results statement. 

Results drove Welters 
Kluwer FI 2.10 higher to 


THE WEEK’S CHANGES 

% Change 


Paris — -2.3 

Milan. -2.3 

Frankfurt. -0.4 

Amsterdam- — n/c 

Zurich n/c 

Madrid +0.9 


FI 253.60 and sent Volker Ste- 

vin up by Fi 1.40 to FI 201 SO. 
Philips fell FI 1.50 to FI 85.90 
in 2.8m shares. 

MILAN closed higher with 
the Mibtel real-time index up 
74 at 11.955. Fiat was a weak 
market, slipping L53 to 
L5.466 after announcing 
plans for temporary lay-offs 
at two Italian plants. Medi- 
aset fell on the news that it 
would not be bidding for 
Italy’s third mobile phone 
licence, but recovered to 
cl ose L 20 better at L7.072. 

ZURICH, like Frankfurt, 
traded In a very broad range, 
the SMI coming back from a 
slide of nearly 100 points to 
close 26.7 higher at 4,636.6 
after a day’s low of 4.513.5. 

Here again, traders clearly 
decided to go with the How 
of daily US economic data. 
But they added later that 
concern was still growing 
over a possible rise in US 
interest rates. 

Among the day’s winners. 


Roche ended on the upside 
after Thursday's weakness, 
the certificates recovering 
SFri80 to SFT12.435. Mean- 
while, Ciba Specialty Chemi- 
cals built on Thursday’s 
strong debut, adding another 
SFr9. or 7.7 per cent, at 
SFr 125.50. 

At Sulzer. plans to unify 
its share structure out- 
weighed an expected decline 
in 1996 profits, and the engi- 
neer rose SFrl2 to SFi977. 

MADRID got back to equi- 
librium after a decidedly 
bearish morning, the general 
index closing 0.09 higher at 
485.20. Traders were sobered 
by the overnight drop of 160 
points in the Dow, and only 
partly mollified by yester- 
day's Wall Street recovery 
and the Bank of Spain's deci- 
sion to cut its key interest 
rate by 25 basis points. 

Events continued to sup- 
port Repsol, the latest priva- 
tisation prospect Gas Natu- 
ral rose Pta730, or 32.2 per 
cent, to Pta33,250 after agree- 
ing to buying the remaining 
9 per cent of Enagas. the gas 
distribution company, for 
Ptal4bn. Repsol, which con- 
trols Gas Natural, rose 
another Pta70 to Pta5970, but 
Telefonica, a post-privatisa- 
tion situation, fell Pta60. or 
1.7 per cent, to Pta3,465. 


Written and edited by William 
Cochrane and Jeffrey Brown 


Fears over higher lending rates hit Hang Seng 


ASIA PACIFIC 


The spectre of an uptrend in 
US and local lending rates 
took HONG KONG down by 
1.4 per cent, tile Hang Seng 
index ending 18(156 lower at 
12,736^3 in turnover about 
20 per cent higher on the day 
at a h eav y HKyuuahn. 

Swire Pacific lost HKSL25 
to HK$61.50, although it 
reported an 18.6 per cent rise 
in 1996 net earnings. 

SYDNEY was similarly 
shaky and the AD Ordinaries 
fell 29.4 to 2.423.2 in turnover 
of A$803m. Among the 
industrial leaders, the US- 
leveraged media group News 
Corp headed the losers with 
a slide of 11 cents to A$6.67. 

In resources, the mining 
giant CRA fell 27 cents to 
A$18.92, but Cultus Petro- 
leum bucked the trend. 18 
cents higher at A$2.77 on an 


optimistic outlook for the 
stock’s exploration pro- 

TOKYO reacted initially to 
Wall Street tbe Nikkei aver- 
age diving more than 280 
points in the morning, but 
bargain hunting and the 
weakening yen boosted sen- 
timent and the market ended 
marginally higher, writes 
Bethan Hutton. 

The 225 index closed 23.16 
higher at 17,923.64, also over- 
coming a bout of selling 
related to tbe “special quota- 
tion" futures settlement 
Volume more than doubled 
from 335.07m shares to an 
estimated 765m, and brokers 
attributed most of the boost 
in activity extra volume to 
trades linked to the special 
quotation. 

The Topix index of all 
first-section stocks rose Z5 
to 1,353-54, and the capital- 


TME WEEK’S CHANGES 

% Change 


Seoul -5.7 

Hong Kong — -45 

Tokyo -1.5 

Sydney -0.3 

Karachi +0.1 

Bangkok +05 

Taipei +1.4 


weighted Nikkei 300 by 0.91 
to 25932. Declines outnum- 
bered advances by 683 to 418, 
with 141 unchanged. In Lon- 
don, the ISE/Nikkel 50 index 
fell 1.17 to 1,402.62. 

The weaker yen helped 
exporters, most of which 
more than regained the pre- 
vious day’s losses. Sony 
climbed Y40 to Y8.840, 
Honda Y50 to Y3.600, and 
TDK Y50 to Y8.100. 

Mitsui Fudosan, Japan’s 
largest real estate developer. 


gained Y30 to Y1.290, after 
announcing the sale of two 
buildings on Thursday and 
revising its forecast uncon- 
solidated pre-tax loss to 
Y65bn from Y70-3bn. 

Nomura Securities, pun- 
ished this week for deals 
linked to “sokaiya” racke- 
teers. recovered Y30 to 
Yl.410 at one point, after its 
president resigned to 
acknowledge responsibility 
for tbe scandal, but it ended 
the day unchanged at Y1.380. 

General building contrac- 
tors mainly feU. after 155 
companies were named as 
targets of a large-scale bid- 
rigging investigation by the 
Fair Trade Commission. 
Shimizu Corp dropped Y17 to 
Y620, Taisei Y7 to Y448. and 
Kumagai Gumi Y6 to Y171, 
but Obayashi, one of the 
companies named, gained 
Y22 to Y698. 


BANGKOK dropped 
another 3 per cent as for- 
eigners joined local investors 
as sellers, especially of 
finance and h anking issues. 
The SET index fell 21.77 to 
69191 in turnover of BtL2bn, 
the finance sector slipping 
5.3 per cent and banks by 43 
per cent 

SEOUL’S composite index 
feU 15.82. or 2.4 per cent, to 
642.08. with the market's 
recent decline triggering 
margin loan calls. Most mar- 
gin calls were due in March 
or April, professionals noted. 

TAIPEI continued to defy 
outside influences, edging up 
to yet another six-year high 
on strong electronics buying. 

The weighted index closed 
7.42 higher at 8.275.57 takmg 
its gains to 76 per cent over 
the past 12 months. Turn- 
over was hectic at 
T$146.66bn. 


Brokers said that the mar- 
ket's strong early rise was 
due mainly to a government 
proposal to privatise the big 
three state-run banks: Chang 
Hwa, First Bank and Hua 
Nan. 

KARACHI extended its 
technical correction, the 
KSE 100 index closing 1*L90 
higher at 1,590.19. 


SOUTH AFRICA 

Shares in Johannesburg fell 
steeply. The market closes 
before the opening on Wall 
Street so the early recovery 
for US equities came too 
late. The all-share index 
came off 44.5 to 7,127.1 with 
industrials falling 46.9 to 
8.327.2. Golds gave up 12.3 
to 1,408.3 for a three- 
day decline of close on 5 
per cent. 
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1121*07) V (121*97) % (13*97) % 
(13*97) 

Ganart Aewtart PLC 8MK. Cun krd Prf £1 - 
120 (121*97) %(l2bW7) %(ia*97) 
Gananl Cable PLC AM (41) - S14525 11Q 
-7M8 ) 

Gaienl Etadric Co PLC AM (Ml - 6ft7 
GUa S Dandy PLC CM 1 0p - 93 (1 21*97) 
GStwandCasntejSystonB PLC0nJ25p • 
182 (081*97) 8% (61) 90 (1) 2 (1) 

GKN PLC ADR (Iri) - 1444 (13*97) 

Gtaxa Welcana PLC ADR 01) • 35.75 (25. 
20) .7B (78) ft5 (11) 875 (4 7. 24 ft 0) 8 
[24 131 * .02 (1$) .125 (50, 3733) .IB 
(1ZX*97) fti (5) -25 (25, 1ft 2, 10) 873788 
(1)475(3) _ 

Gnnada Grow PLC 10% 1st U& Dab Sft 
leans • 120 (ui*97) 

Gand Mebapoban PLC ADR (4:1) - 
31 3S2SM (JO) 475 (24 50) 8897689 
IS) .41 (25) .49895 (24 9. IS) ’ .72 
(121*97) 

Grand HeMpoMin PLOW. Can Pri El -100 
(071*97) 

Gsartfteaef HokflngsPLC Nmr CM lOp (Nl 
Wrf • 02104/97) -35 (ft 700) 7 (1) B 
(121*97) 9% (5) 

Great ftrtand Esaw PLC 94% IS Mg 
Deb Sft 2018 • 1 1 3% (071*07) 

Gnat Portland Estates PLC 10»* tstMg 
Deb Sft 2021 - 12448 (121*37) .48 
(121*971 .48 (12Mi97) 

Gnenafc Goal PLC 7% Cw Subort Boa 
2003 Cl (Ragd) - 12419 % (13*97) 
Granges Group PLC 8% Cm Prf Cl - 101 
(UW7) 

Gurtness PLC AM (5n> - 38ft5 .75 
Haoo Ld KPASeoerBl 6«b Sft 2017- 122ft 
(101*67) 

HaSa* Buidina SooeQr S*AL Perm In B«k 

SWGbpS0O00{ReB)-1Q2% 

Htoiw Buttng Society 13V*. Perm Int Baa 
Shs Gbp50ooo (Rag) - ieo% (121*97) 
Kansai PLC AM (41) - 247B (IS) 38 (10) 
4.125(1) 

Hzrdys 5 htaroons PLC Old 5p - 295 
(law?) 5 (13*97)302 (121*97) 
HadyeS Hansens PLC 5% IS Cum Pri Cl - 
61 (11MI97) 

Hansfcne Group PLC 0% (Net) Can Cw Red 
PriEl -124(101*97) 

Headtam Goup PLC CM 5p (Rtrtdng tar 
n«tend 1/1/97) - 310 (111*97) 

HUore Estate PLC Old 1 0p -80 (101*97) 
Hftann rtdO* PLC AM (4:1) - 12ft7 
Hnusna RnarwCorpid 11%% Deb Sft 
2016.131.173.193(111*97) 

Howto Hottnp PLC Gd 50 - 29 (12W97) 
HSBC nags PLC 1 1 ft9% Sutwd Bde 200! 

£1 (Ragd) -H6%% 1111*97) 
ieela*tGraupFlCCMCanRedM2Qp- 
B2 1051*97) 2 (05Mr97) 2 (061*97) 2 
(051*971 fti 25 (12**97) 8 (13*97) 8 


iberiy MamatienBl Hk|ps PIC 5)A SU> 
- - »C1(R 


- 102 % 

48% 



(121*97) 9 (121*97) 00 1121*97160 
(121*97) 90 (18MI97) 90 (13*97) 90 
(13*97) 90 |12Mi97) 90 (13*97) 

M PLC 5W Uns Ln Sft 2001/06 - 87 
(111*971 

booti Cherftea! Indaataa PLC ADR (4.1) - 
fflna*97) ft75 11} ft (1<? 425 (10) 
Brtxane PLC 8'A Ciw Subftd BdS 10008 
£1900 (Rgj - 87% (13*97) 8 (12li*97) 
Inserations PLC 7.7% (Ne!) Cow Pal Shs 
07/13*97) 

bwesawd Co PLC Pa Pral 5ftr ■ 92 
021*97) 3 (121*975 

joanaan Group Ctaanan PLC 7fto(NeOCw 
Can Red Prf 10D ■ 745 (IBMrW) 

KBtaBy steorias PLC 11V6 Can Pd Cl - 

122 %(ia«n 8 %( 121 W 7 ) %( 12 » 97 | % 

King 1 fiSaoon rtdg* PLC 5% Can aid Prf 
£1-49(071*97) 

KtogSsher PLC ADR B1I- 32-14 
Kate PLC 7p Cw CVB Rad Pri Sp * 89 
(10*97) 

KmbpwPLC 7% Una Deb Sft £1 - 78 

JJJJS&C 9« ItaB Ui Sft 200005^ - 
97% (13*97) 

ULabwesgaartB PLC 4125% Sec Bfc 
31/U2014 E [Ragd] ■ 101 A2 (121*97) 
Lsdnia Goar PLC ADR (Iri) - S3S8 
Land Saardes PLC 7% Cw Sds WBWW 

(121*87) 

LWiem LtaMS) PLC K Can Prf El - 94 
(10Mf97) 

Leeds A (tobeck Btodfeto Soqea 
Perm m Bearing Shs- 1 54% fi 11*97) 
Laaa & Ganeal Goto PLC 5%% Cw Subod 
fes ClOOO (Rg) ■ 1BZ% (12*37) *. 
(121*97) 3 |ia*97) 3U2M97) 

Loris (JdmJ Ptofttot tap PLC SSL Cum Prf 
Eft El -55 (071*97) 

LtHm (John) Panmal p PLC T&. Cm Pri 
Sft fi -81 (121*97) 


Cw Bde 3Q/4C009 1 . , 

Uetar 8 Co PLC 4% Dab Sill 
(121*97) 

Lloydl ChemistE PLC Old Sp- 527 (121*97) 
Unton Fnanca 8 touestmen) Grp PLC Wu 
to Sub tor OnJ - 1 1 % (1 3*97) % (121*97) 
^(13*97)2(121*92) 

Londai tatemaflotal Group PLC ADR (5:1) - 
13-82 (121*97) 

London Mercttn Saotoiaa PLC 10% la 
1*0 Dab Sft 2018- 11471 (121*07) 
Undo PIC AM (1:1) -ft34 
Lonadata Hoktoga PLC Gd ip- £*• (121*97) 


nsdata HokSnae PLC Ort Ip • EPi (121*97) Roto+toiea 
7.125 125 (12X0971 R»«r 

we (Roben K) PLC Old Ip (RU - (121*97) 


Lowe [Robert . .. , 

01/11/9$ - 28 (12) % 12) 

Ux^^PLCADR(IOn)- 

Uaria 8 Stoeneer PLC AM (41) - 4635 
UcCanhy 6 Sone 14C 7% Cw Uns Ln Sft 
1909(2ai><-93(12toS7) 

McUtien 8 Sons Ld 10%% Can Pri Cl • 136 
%n 01*97) 

Madm PLC AM (4.1) - 20875 (12Ui97) 
1.05.15 (13*97) .22.375 
Manetos (Joh^ PLC B% Can Prf Cl - 112 


(071*97) 
ne’e PLC! 


: 9%% irt UV Deb Sft 97/2002 - 
100% 16% (101*97) 

M5*C PLC 6% Uns Ln Sft 2000/05 - 101 


P3*97)% (13*97) 
MEPCRCIO'W 
(101*971 
leteam Retail 


1% Uns In Sft 2032- 122% 


Mercham Retal Greup PLC S% (Mel) Cum 
PflEI -6* (07VW7) 

Macham Read Group PLC Wh Ura Ln Sft 
902004 -88% (111*97) 

Udland Bank PLC i*% Sitod Uns Ui Sft 
200207-12452 (121*97) ft2 (121*97) 

I PLC 5.625% C ~ " 


Morwn Sites PLC 4829% Cw Cum Red 
Prf El -104(111*07) 

My Nnda Tbmi Grotto PLC Ort SOP - 186 
(111*97) 

National finer PLC AM (4rl) • $31^96933 
(121*97) 2 1121*97) 475 (13*97) ft 
(121*97) 

Naonal We at ansar PLC AM (5rt) - 

Ntoona^teimmstor Bar* PLC 9% 
SerANon-Cum Prf Cl - lift (121*97) % 
(13*97) 7% (121*97) 

National WeaiMter Bar* PLC 12%% 
Sober* Um Ln Sft 2004 • 126%(13*S7) 
itaMe BuStoo Society itf%% Perm bn 


Bearing Shs Cl 000 • 124% 1121*97) 
mcastto BifttoO Soctaiy 12R* ftrm M 
Bearing She CIOOO - 145 %*« (11M«7) 
=C PLC 7W6 Cw Bdj 2007 DO00 (Rb) - 
96% (13*97) 7% (121*07) 
ad Angfa Eriueadon PLC Ord 5p - 158 (1! 
4 1) 0% (10) 80 0 80 (12»*97) 80 
(ia*s7)2 02(iawn 
Mtoffl Foods PLC (AA 6* SUb Bds 
a®a008E1D00(Rg)- 92 (13*97) 
nhem Ro* Bi4*o Bodrty iftflfc l%rm 
lm BKmng Sts E1000 ■ 144%(12*W7) 
■to hftfand Consnucdon PLC Ord lOp • ‘ 


Non* I 
(13*97) 

NVNEX C3toconrs Grail PLCItac ADR 
OOriJ- 17.44(1) 

Oatoe PLC ADR (3.D -17.12(1) 

Ory* rtemetional Growth Fund Ld Wti to 
Sub tar Ord -36 (121*07) 

Farther Secattaa PlCVfts to Sub far Gd- 7 
(071*97) 

FSomoum PLC Cum Sec Cm Rad Prf Shi 
£1 - 103 (121*97) 

ParWand Gitsup PLC 42% Cum Pri El -52 
1111*97) 

Pariw uud Hofetogs PIC Qd Ip • 82 
(121*97) 

favaorv ZcrinNs PLC 10% Cum Prf Cl - 
131%(13*97) 2 (121*97) 

Pb^ Udgi PLC 525% (Nat) Cw Can Non.V 
PriEl -203 (12to97) %(12U97)4 
(125*97) 

Partitoular 8 Onart Staan Nav Co 7V% Gw 
Bfe 19/303 Cl 000 (Ragd) -112(121*97} 
{town Foodti PLC Bp (Nat) Can Cw Red 
Pri lOp -99 (121*97) 102 (13*07)2 

(13*87) 

Ptoank PLC 9%%Caa Pit O -182(1 2M97) 
Ptarsasnn 8 GawaMwestons PIC 9% Cm 
UbUi Sft 1999 -£92(071*97) 

PwwGfti PLC ADR (M) -40.45(0) 

Premier Fame* PLC ADR Cri) - 1448945 (7) 
Prenaer Fare* PLC ADR pri ) (Can Cw 
Prf) -2485 3(121*97] 

r Farai PLC 8&2p Can Ow Rad Pri 
aCcawD- 14% (181*97)% 

*( % (121*97} %{13*OT % 

)% (13*07)% (121*971% 

Jl2l*S7) %|121ll97j% (13*97) % 
(121*97) 

Premar Fameti Pi£ Si 45 Can Cow Rad 
Pres Sns £1 (USS Cfti) - £14%(i2k*97) 
Psd Group PLC Ord 5o - 260 110, 0) 3 (5S4 
3)7(42.5)9(1. 5)70(1, 147.3) 

Queens Itort Houbbs PLC 10^ iftttg 
Deb Sft 2020- 08(13*97) 

Quaws Itoal Houses PLC 12% iHWg Dab 
»2D13-I0ftpa*97) 

Rgea) OeLtiurt ea PLC ADR (£1) - 927 
(121*97) 

RftAMte PLC » Can Pri El - 87 
(111*97) 


Rwal Hotel Group PLC Dow Can Rad Pri 
2001 Gbpl ■ 135 (121*97) 5 (12M97) % 

{1 21*97) 

Rent Hotel Group PLC 9% FW Mg Deb Sft 
2006- 105 (KM97) 

fteai Carp nC 4425% (toiy S%%) Cum 2nd 
Prf Cl -54(1(9*97) 

Ratal Cap PLC 4ft5% Italy 5%%) Can 3rd 
Prf £1-54 (091*97) 

RauMrt Hoktogs PLC AM (41) - 6125 ( 

3) '4125 (700) 4375 (1) ft (14. 2) ftfi2 
(10) .825 (20. 101 .74794 (5) .75 (21 46 
10) 35 (10) 2 (W 

PLC ADR (5.11-20431111*97) 
11*%Cumftl£l- 132 


Royal & Sm Alance teGaup PLC 755% 
Cw Si* Bds 30/11/08 El 000 (Reg) - 128 
(121*97) 

FtawaJ & Sul Afence Int. Group PLC 7V% 
Can tod Prf Cl - 97% fi 21*97) %J12Mi97) 
%fl2Ur97) % (13*97) % (l2A*97) % 
(13*87) %(13*97) 8(13*97}% 
(13*97) 

Rite Bank a Scofend Group PLC 1 1% Can 
W£l- 117(10*97) 

Roye) Dutch Peoutaum G) NV NtfS (Reg) - 


NG33&25 (159*97) 9.1 (13*97) 
RPHLd4y%tf*Lnf ~ 


(071*97) 
RPH UJ9%I 


1 Sft 2004«9 -«’4 


Ld 9% Uns Ln Sft 99/2004 - 101 
(111*97) 

Sftnsbury (J) PLC ADR |4n) - 2044 

Sanatory Housing Assodation 8%% Fitsi Uig 
Deb Sft 2031 - 102% (00*971 

Sort* PLC 8 W Cure Rod Prf 200105 Cl • 
106% 

Sehol PLC 5V* Cm Cum Red Prf £006/1 1 
El • 115(111*97) 

Sdtitxtars PLC 8ML Uns Ln Stic 97/2002 - 
101% 113*97) 

Scottish fiwar PIC AM (1 (Ml -3750625 
(111*97) 

Severn River Cruano PLC 6% Indn-Untsd 
Deb Sft 2012 -129 (13*97) 

Shahatbuy 85% 1st l*g Deb Sft 31/3/24- 
1 02% (1 21*97) 

Shartoai Fund ICayman) Ld Pq USS401 - 
S13% (13*97) 

She* Traneoort 8 Tiadng Co PLC CM 2Sp 
(Br)- 953 1095 100 (lDMr97) 

SheB Tiancport 8 Tradna Co PLC ADR (Sri ) - 
103.46(25) 4S (5) 

Shopme Group PLC Ord 5p - 34% (7. 2. 1 . 2, 
4,5,B.215%(m , _ 

SUptan Bwdrg Sooery 12'«% Perm H 
Shs C 1000 Rg- 147% 8% 


SkyrfWna PLC-ffVtowns • 4 (3) 

Stou* Eatesos PLC 12%M> Un» Ln Sft 2009 • 
13O112MJ07) 

SmlSane Baechero PLC AM 15+) - 74.125 
(5) 475 (10J 45 (10) ft (10) JS (20) 
412249373 (12M97) 

Sntth (W.H.) Group PLC 5%% Rod Ura Ln 
Sft -6ft (111*971 

Souham Beartc PLC’BTShs 30p - 30 

(121*97) 309 (0)30 (1.0)30(13*87) 1 
(IS) 

Ssndud Omrod PLC iSVhSubord Uns 
Ln Sft 200207 - 12% flMfin 
Saxkboume PLC vna to Sito tar Onl 1999 - 
% (13*07) 

Sutws Speaknian PLC S'Wi Red Cum Prf 
£1-103 (111*97) 

■fide & Lyle PLC ADR (4:1) - 2482 (121*97) 
MOB & Ufa PLC 10%% Une In Sft 200308 - 
113 (uTMrST) 

Tg Gnxto PLC 115% l«Mfl Deb 2014- 
122.42(071*97) 

Tecttitaptarttoftatoea LflOitlhlft-112 
(10, £) 4 (25) % (10) 5 (84 3)' . 
TetaWaa Conmmailons ADR (104) ■ 
TS42 45 (071*97) 

Teseo PLC ADR (in) - 487 (12M97) 

■feacc PLC 4% Uns Deep Dkxourt Ln Sft 
2006 - 75% (111*97) 

Thomson Corporation Com To Com NPV/Tc 
Com Ip (UK Real - 30 (101*97) 
Ti^EstetaaPLCvnstoSuOecftaetorOrd- 

Tops EtMM PLC 7%«L Cm Uns In Sft 2020 
• 112(13*97) 3% (13*97) 

To« Grea> PLC Ordl Qp (Rankito Or 
DMdarnOI/01197] - 73 (10M97) 

TS8 Goup PLC 10HA Subord Ln Sft 2008 > 
120li(iaW7) 


Urtgatr PLC ADR (1:1) - 755 

(4:1) -IQS (If 


UntererPLCADR 

ttattod Kinadom Property Co PLC BY& Uns 
LnSft fflOWE - SB (07Mi97) 

Uptai& Southern Hd(to PLC Wto to Sub to 
Ort-iV.{l0) 

Upton a Sautoem HdQs PIC 5p (Gneai 
Cum.Cw.RwlPrelsrK50p - 100 % 
I10UI97) 

Umn ft ThMbriftis Giro PLC Onl ip- 
122(0) % (3) 3(2) 4f (5)4 (13*97) % (3. 
4. 3) %na*87T! 5 (3. 14 1) S (1M*87) 5 
D0M97) 5 HOMfST) 

Wu* Giftto PLC 4WAXHB Prf Cl - S3 
(071*97) 

Wu* Grouo PLC 1 m DM Sft 2D10 - 130% 
(111*971 

Vttero WC 5% Pil (ftonOum) Sft Cl - 53 
(071*97) 

wehft»Pix:5%c»nj 
SftCI - 75 f 


Vbdatane Goup PIC ADR (1071) - 45.125 (7. 
3, 10) .125 (121*97) 45 0) 2 (121*97) * 
ft (8) ft5 16) £2348 IS) .625 m -7 (8) 
Vfc*er (ThomaE) PLC Onl 5p - 2» (13*97) 
Wsburg (4G1 Grotto PLC 7%% Can Prf Cl • 
106% (111*97) 

Watmoughs iHBgw PLC 8V% Cum Red Prf 
Cl - 107% (121*97) 

Wesdand Gnxto 12%fc Deb Sft 200B - 132' * 
(071*07) 

WMbread PLC 5%K 3nl Can Prf Sft £1 - 
88% (071*97) 

WhUbreBO PLC 6% 3rd Cum Pri Sft d -71 
1071*97) 

WMfarte PLC 1 1%K Deb Sft 201 1 - 131% 
(111*97) 

M/Hferead PLC 7Vfil Uns Ln Sft 95/99 -99 
(121*97) % (121*97) %(13*97) 100 
(12Mr97) 

WWtate PLC 7%% Una Ln Sft 96Q000 - 
100% (13*97) 

WHto/ead PLC lO'M Uns Ln Sft 200005 - 
109% (13*97) 

Wdnay PLC 8.7W> Cw Can Rad 2nd Prf 
2000 D -92 102 (10141971 
WMams Wrigs fi-C 10%% Cum Pri Ci - 126 
1111*97) 

Wtos Carmen Group PLC ADR (5:1)- 12 825 
Hblwrhamnon 1 Ductoy Hrarenas R.C fi% 
Cum Prf [Fig) Sft Cl -79 1071*97) 

Wyevata Garden Centres PLC Bft%(Nef) Cw 
Can Red Pid Cl - 2« (071*97) 

ZB4ECA Group PLC ADR (3rl I - 88 lOj .125 
(121*97) 25(D) 90.74695 (1 11*97) 

Investment Trusts 

Anoto & Overseas Dua PLC 8ft% Dob Sft 
2020 E (Ragd) - 104V (D6U97) 

Aunra Investment Thai PLC Old 25p - 101 

Brush knp/re Sec S Geneoti Ta PLC 10%% 
Deb Sft 2011 - 118% (101*97) 

Caunogmi Bjidlng Soc.LT PLC (Atito /Oanpr 
1 Warrant No.1 - Na10 - 170 200 (101*97) 

1 Geartito Tha PLC Onl 25p - 716 7 30 
(101*97) 

Dense Inveetmert Trust PLC Wls to 
Subscribe tor 1 mcB 1 Cap -52113*97) 
Duwftn tacarwGroMhbwTsl PLC Tet, 
Dc* Sft 3019 - BB*/U»*97) 

Ed/nbingh Inwsanenl Trust fiC 1 1 %% Deb 
Sft 2014 ■ 13452 (111*97) 
antes Tn. 


Crete l 
TiOUr 


Deb Sft -52 (071*97) 


Cum Prf Sft El -56(121*97)8 
(121*97) 

Rnton & Catantal IwTius PLC 1125% Deb 
Sft 2014- 133% ft7 1111*971 
Ra~*^onjncome 8 Cepilal Ta PLC 126% 


12008 -129% (11 1*97) 

LMtand bMSmarn Co PLC 1 1 V% Deb Sft 
2010- 127% (121*97) %(11Mr97) 
llercuiy Keystone iwoEerwu Tfl RC T%% 
Deb Sft 2020 - 10tP» (121*971 
Parfc* French Inrestmero thia PLC 
SerBW&ioSJj fat Ord -19 (13*97) ' 
Santisti Eastern Inv Ta f4C 8ft% Deb Sft 
2024 - 107% (124*07) 

Scottish Iruestroent Trust PLC 4S%'A'Cum 
filSfc- 78%(10MrS7) 

Seoi&aft National This PLC 10% Deb Sft 
31Q/2011 - 117% (111*97) 

Secunbw Dua ol ScoOand PLC 4%>t, Cum 
Prf Sft -50 1% 1101*97) 

57«s tocoma nC 1 1% Cm Uis tn Sft 
2003/DC - 143 4 (101*97) 

Sttres Smaller Conipaite RC Ms to Sub 
tor OnJ- 57 (121*97) 

Tataan hMstnenl Troa PLC Old 25p (RU - 
1/1/97) -93 (111*97) 

Trengmorun Pretaired IncTa PLC Old 10a - 
7%(411) 

Throgmaton Thai PLC 7 25% Cw llns Ln 
Gti 2003 - 90% Ml MfS 7) 

TR Cfly ot London Thai PLC PU Ord Sft 
(20% MavCum) El - 213 (1 11*07) 

TR Cty a London Troa PLC 1 1 Deo Sft 

2014 • )30%(121*97) 

TR European Groato Tiua PLC Wls U Sub 
lor Onl -60(1.42. 0.30. 0,1. 2) 1(0. 4) 
Undervalued Aseeta That PLC Od 2Sp (Rid - 
010*97) - 162 (121*87) 

UpdHrn JmannmCo PLC CM 25p - 788 


That PLC 1.4% OwUe In 
Sft 2008 - 109 (121*97) 9 (121*97) 9 
(121*97) 9 (121*97) 9 (13*97) 9 
(121*97) 9 (13*97) % (121*97) 

Whan twestmeni Co RjC 3VX, Eato Bds 
7 /B/D 8 Cl 000 [Reg* - 11B (101*97) 

Wtai tovntmerti Co PLC BW Deb Sft 2016 
-106% (121*97) 

Alternative Investment 
Market 

Cambridge Xftwral Resources PLC Ord Ip - 
17%(07J*®7) 

HWrfiW Bre*ry PLC Onl 5p - 30B% 
(101*97) 

Haanm Brewery PLC ■Aftn.VOifl 5p- 249 
(00*97) 

tetobar* IreamUiDral HoUtop PLC Ord 5p - 

17S BE (10*97) 2 1101*07) 

Seuitarn ifeede PLC Qd i(to -57 (071*97) 
Vlo PLC Oro Ep - 41 % ( 1 0*97) 
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Norwich Union: seeking strength in separation 

Christopher Brown-Humes on the gathering pace of the insurer’s move to market 

F or signs that prepara- Analysts say they cannot The general Insurance Side Canada, Australia and New ol the decade and they are 
tions for Norwich value Norwich Union accu- suffers because It cannot be Zealand. not tbae yet" 

Union's £4bn flotation rately until they have access properly valued or fully "If we want to expand our As for focus, is the group a 


F or signs that prepara- 
tions for Norwich 
Union's £Abn flotation 
are reaching a crescendo, 
look no further than the 
daily routine of Mr Richard 
Harvey, the group’s chief 
executive in waiting. 

He no longer has time to 
watch television and do bis 
rowing exercises separately: 
under the new routine the 
two most happen simulta- 
neously. “I can Just about 
get through the Nine 
O'Clock News," he sighs. 

Luckily for him, the cre- 
scendo will probably come 
soon. The mutual, which 
sells life and general insur- 
ance but with a clear bias 
towards the life side, is 
widely expected to publish 
its all-important policy- 
holders' circular in the next 
two weeks. It will include 
details of free share alloca- 
tions expected to be worth 
an average of at least £500 
for 3m with-profits policy- 
holders. 

Norwich Union is the first 
UK life insurer to demutu- 
alise and float: it could 
hardly have timed the pro- 
cess better. The stock mar- 
ket is high, life Insurance 
stocks have performed 
strongly, and values are 
buoyed by rapid consolida- 
tion. The bidding battle for 
Scottish Amicable, whose 
own efforts to demutualise 
and float have failed, shows 
how much life companies 

are in demand. 


Analysts say they cannot 
value Norwich Union accu- 
rately until they have access 
to the extensive financial 
data in the policyholders’ 
circular. Mr Roman Cizdyn, 
insurance analyst at Merrill 
Lynch, expects the group to 
be worth £3bn-£4bn; "The 
whole life sector has per- 
formed strongly. That would 
suggest the figures are going 
to be quite attractive." 

But policyholders used to 
the Idea of pay-outs of £1,000 
or metre from demutualising 
building' societies will be dis- 
appointed. And, unlike the 
societies, the insurer plans 
to raise new capital, empha- 
sising the very specific struc- 
tural reasons for its move. 

The man who will guide 
the group through the flota- 
tion is Mr Allan Bridgewa- 
ter, chief executive for the 
last eight years. But he is 60 
and next January the mantle 
will pass to Mr Harvey, cur- 
rently finance director and 
deputy chief executive. At 47 
he win be one of the young- 
est chief executives of an 
FTSE 100 company. 

Mr Harvey says demutu- 
alisation is being driven by 
the need to separate the 
group's life operations from 
its general business, cur- 
rently owned by the life 
fund. General insurance is 
seen as a risky and volatile 
investment for the life 
policyholders, as well as 
being an over-investment in 
one area. 


The general Insurance aide 
suffers because it cannot be 
properly valued or fully 
developed while subject to 
the solvency margin con- 
straints of the life fund. 

But taking gener a l insur- 
ance out of the life fund will 
leave a hole that needs to be 
plugged. This is why the 
group is to raise an esti- 
mated £2bn of new capital; it 
has to ensure the bonus 


‘To expand onr life 
business because of 
consolidation in the 
marketplace, we 
need access to 
outside capital,’ 
says Richard 
Harvey 


expectations of its life policy- 
holders are preserved in the 

absence of contributions 
from the general business. 
Some of the funds raised will 
also provide working capital, 
but there will be no "war 
chest" for acquisitions. 

That is not to say acquisi- 
tions are ruled out Indeed, 
the group is keen to expand 
its life operations, particu- 
larly to exploit opportunities 
In the growing pensions 
area, and to build on some of 
its overseas activities 
in France, Ireland, Spain, 


Canada, Australia and New 
Zealand. 

"If we want to expand our 
life business because of con- 
solidation in the market- 
place, we need to have 
access to outside capital." 
says Mr Harvey. But funding 
an acquisition "would be 
something we wanted to 
take to shareholders as a 
separate proposition” from 
the float 

The group aces two chal- 
lenges In convincing the 
City - which will provide 
most of the new capital - of 

its case. First it must dem- 
onstrate that it has recov- 
ered from its difficulties at 
the start of the decade, when 
it underperformed its com- 
petitors. Second, it must 
show that it is sufficiently 
focused. Mr Harvey accepts 
that the group went through 
a difficult few years when 
“we wrote more business 
than we could administer 
efficiently". But, he argues, 
recovery is under way, 
helped by improved service 
levels and lower costs. 

The revival has been 
helped by the group’s 
weighting towards the inde- 
pendent adviser market, a 
growing part of the life and 
pensions business. Last year 
it recorded a 37 per cent 
jump in new UK business. 

Not everyone is convinoed- 
One competitor says: "They 
have lost their way a bit- 
They have been trying to get 
back in step since the start 


of the decade and they are 
not there yet" 

As for focus, is the group a 
composite car a life insurer? 
Some analysts say it should 
scale back or sell some of its 
general insurance 
operations, following the 
example of Prudential, 
which sold Mercantile & 
General Re last year, or 
Legal & General, which sold 
its commercial non-life 
insurance business. 

One analyst said: "If they 
want to come to the market 
with a high rating they have 
got to mnsTdpr downsizing 
or selling off part of theft- 
commercial insurance 
operations or possibly so m e 
personal line businesses." 

Norwich Union disputes 
tiiis. saying it has a strong 
brand on both sides of its 
business - and selling 
operations without the Nor- 
wich Union name would not 
achieve foil value. These are 
questions which win not go 
away when the group comes 
to the market, which is 
expected to be in June. 
Besides, there is almost 
bound to be speculation 
about it being taken over, 
given, the number of well- 
capitalised UK and foreign 
groups who want to grow in 
the UK life market. 

Increased life company 
valuations and predators 
insisting they will not over- 
pay may have lessened the 
of a bid. but it has 
certainly not removed ftwm. 
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Guiding Norwich Union through flotation: chief executive Allah Bridgewater (left) and the 
man who succeeds him next year, finance director Richard Harvey 


Hollick urges united ®“ eld . 

, . Diagnostic 

appeal over licence costs shares fail 


Lanica urges return of non-food sale proceeds to Co-op members 

CWS reveals ‘unsolicited advice’ 


By Raymond Snoddy 


Lord Hollick, chief executive 
of United News and Media, 
appealed yesterday for a co- 
ordinated ITV approach to 
renegotiating licence pay- 
ments to the government 

The sums involved, partic- 
ularly for high bidders such 
as Yorkshire-Tyne Tees and 
HTV, and to a lesser extent 
the United News broadcast- 
ers Meridian and Anglia, can 
have a big impact on profits 
and share values. 

The Independent Televi- 
sion Commission will begin 
to revalue licence' payments 
by ITV companies as part of 
licence extensions next year. 

Lord Hollick would, like 
ITV to co-operate in the cre- 
ation of payment bands for 
different sized companies, 
within which individual 
negotiations could take 
place. He would like the 
issue linked to the expected 
scaling down of Channel 4 
payments to ITV from 1998. 

“I am confident that such 
a rational approach will 
obtain," said Lord Hollick, 
who has begun informal 
talks on the issue. 

He also announced a 12 
per cent increase in pre-tax 
profits, before exceptional 
items, to £290.2m for 1998 - 
the first full-year results 
since the merger of United, 
publisher of The Express 
newspapers, and MAI, the 




Lord HolHck:. looking for a 
rational approach 


broadcasting and financial 
services group. The shares 
dosed up 30p at 770Vip. 

Lord Hollick said the com- 
pany was on course to 
deliver the promised £4&n-a- 
year savings by 1998. 
Savings already achieved 
had helped to lift margins 
from 14 to 15 per cent 

The results include a 
range of exceptionals, such 
as £62.«n charges for post- 
merger restructuring and 
£32m for Express reorganisa- 
tion; SB25m for its share of 
Channel 5 pre-broadcasting 
costs; and £149m profits on 
disposals such as Wagon 
Finance. The overall charge 
to pretax profits was £56.4m. 

Ye ar-end net debt totalled 
£670m, an increase of £476m 


largely because of the cash 
purchase of Blenheim which 
made United’s Miller Free- 
man division the world’s 
largest trade show group. 
Including the foil-year 
impact of Blenheim, the 
company said interest cover 
was seven times. 

Turnover rose 5 per cent 
to £l.99bn and operating 
profit U per cent to £30Llm. 
Rflmmgs per share rose 15 
per cent to 40p. and a final 
dividend of 15_5p makes a 
total of 23J5p up 2 per cent 

There was strong operat- 
ing profits growth in busi- 
ness services, up 38-per cent 
to ElOO^m, and in broadcast- 
ing which rose by 36 per 
cent 

Consumer publishing did 
well in the US and a cover 
price cut boosted sales of 
Exchange and Mart by 40 per 
cent but overall there was a 
7.5 per cent divisional 
decline. Lard Hollick hailed 
the seven-day Express as a 
success and said sales in the 
first quarter would be up 5 
per cert 

Operating profit in finan- 
cial services fell by 5 per 
cent but turnover was main- 
tained "in difficult markets". 1 
Lord Hollick promised "a 
very strong performance" | 
this year and analysts are 
looking for £330m pre-tax I 
profit a rise of 15 per cent. 


off a cliff 


By David Blackwell 


By Roger Tayfor 


See Lex, Page 20 


New Publications 

Profiles of science and technology 


in Australia, India, Indonesia, Ixrael, Japan, 
Korea, Malaysia, South Africa 


A profile an RumU flriD be available later Him year. 

Pobfahod in asaoriaticn with Ok DTI, those books (averaging 
70 paggg) giro a dataflad picture of th e a riao co, engineering 
and technology ay*tem and resource in each countiy. Thqy: 

• enable you to grasp quickly the size, capability and 


I wplain nwri prim-Hiw 

• provide ea*y, up-to-date compariaoua 00 naa en rch 


• giro contact details for key ministries, bndiiigbo&i, 
laboratories and nniwaraiUea- 


science and technology in Britton 
(102 pages) 


* describe* the pubtidy-fundad reeaarti 
and development qatem in Britain. 


UK BAD Buy to understand 

• mw rfmiJp dingr jn mi to wr pJam the w y n i iw li w i rfli»j 
government departments 

• provides concise descriptions of orer 350 nganuatuxQs 
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Shares in Shield Diagnost- 
ics, the lossmaking UK 
healthcare company, per- 
formed a bungee jump yes- 
terday when they opened at 
805p, rose to 928p, then fell 
to 490p, before recovering to 
close down 137%p at 667%p. 

The fall came after the 
company said it had prob- 
lems with US research into 
the effectiveness of a new 
test for heart disease. 

■ The DS'Kraardi: analyses 
blood samples from thou- 
sands of people taken over 
the past 10 years to see if 
the presence of a chemical, 
AFT, in the blood has been a 
due to future heart a Hanks 
However, the way the 
I samples were collected and 
stored appears to have led to 
clotting, preventing com- 
plete analysis. 

The company said other 
samples might prove to be 
usable but this was yet to be 
established. 

The bulk of Shield’s value 
resides in its patent for the 
AFT test If tt works, it will 
have, a product with a world 
market worth as much as 
£500m. None of its other 
products have anything like 
the same potential. 

Brokers yesterday 
expressed anger at the way 
Shield had handled recent 
annn ^ pwni >^ bi. Earlier pos- 
itive statements had caused 
a six-fold increase in the 
share price over the past 
two mouths, from I30p to 
Thursday’s dose trf 805p. 

Yesterday's statement led 
to confusion over tin status 
of the research, hence the 
gyrations in the share price. 

The company said it did 
not believe the research 
problems would affect the 
timetable for the commer- 
cialisation of its test. But it 
confessed that it could not 
say for cer tain that the US 
research would produce any 
useful data. 

Brokers said that without 
the US research. Shield 
would be unlikely to get 
authorisation to market its 
product there, greatly reduc- 
ing the value of the com- 
pany. Mr Tom Geimer, of 
Henry Cooke Lumsden, said: 
"This sort of thing destroys 
the credfflffity of companies 
and damages the entire sec- 
tor." 


The UK’s Co-operative 
Wholesale Society yesterday 
revealed that Mr Andrew 
Regan is urging It to con- 
sider returning the proceeds 
from a sale of Its non food, 
businesses to its members. 

Mr Regan beads Lanica 
Trust, which is considering a 
bid thought to be worth 
about £500m for the co-oper- 
ative movement’s non-food 
businesses. Including the 
funeral parlours and travel 
agencies, through a vehicle 
called Galileo. 

Mr Chaham Mehnoth, the 
CWS chief executive who 
curtailed a holiday this week 
amid speculation about ffta 
bid, told Mr Regan by letter 
on Thursday: “Your unsoli- 
cited offer of advice and 
request for a meeting are 
unwelcome and are both 


rejected. I regard our corre- 
spondence as now ended." 

Mr Martin Bunting, chair- 
man of Galileo, yesterday 
said Mr Melmoth had not 
troubled to meet the com- 
pany and see the full propos- 
als. "A decision to accept or 
reject our proposal should 
only be made by CWS once it 
is in possession of all the 
facts and has taken into 
account the view of mem- 
bers. 

"Galileo has the backing of 
premier division City institu- 
tions and it is In the inter- 
ests of members of CWS that 
it be given a fair hearing." 

Talks are continuing 
between the Stock Exchange 
and Lanica Trust after the 
shares were suspended last 
month. This followed 
rumours of the Co-op bid 
and a dramatic rise in 
Lanica's share price from a 


12-month low of 116p to 
£19.50. 

Mr Ragan owns 46 percent 
of Lanica. A further 10 per 
cent is owned by his partner 
Mr David Lyons, a banister 
who acted for CWS when it 
sold its food manufacturing 
business to Hobson - beaded 
by Mr Regan - In 1994 far 
£Ulm. 

In December Lanica sold 
17.5 per cent of its shares to 
Schrodera, Jupiter Asset 
Management and Kiffik. the 
stockbrokers. Lanica has 
invested £600,000 in Galileo, 
while Schroders. Jupiter 
Asset Management and KU- 
Uk.have put in £9m. 

On Monday Mr Regan 
fared a letter to CWS asking 
if its members had been 
made aware that they could 
"potentially benefit from a 
transaction". 

He r efe r r ed to a previous 


letter suggesting "that Che 
receipts of your non-food 
businesses could be 
reinvested in your core 
activities and/or enable pay- 
ments to-be made to your 
shareholders'*. 

Mr Regan asked to meet 
the board to discuss the pos- 
sibility of transferring some 
businesses to a new com- 
pany. "Your members could 
then be given some or all the 
shares in Newoo which we 
would then offer to acquire." 

Mr Melmoth, warning off 
carpetbaggers, said peopl e 
joined the co-op to bemJUMP" > 
through participation. -Thto '■ 
was “so fundamental to the 
nature of the beast that it 
was inconceivable" CWS 
would take the Galileo route. ‘ - 

No resolutions on the pcs- ' 
aible bid would be put before 
the CWS annual meeting to 
Manchester on May 17. 


Vitec plans move into 
medical equipment 


Float to 
value KBC 
at £89.3m 


By Roger Taylor 


Vitec, the UK manufacturer 
of camera equipment, is con- 
sidering diversifying into 
new areas such as medical 
equipment with its next 
acquisition, following last 
month’s purchase of Anton/ 
Bauer, the specialist battery 
maker, for S22m (£l&Sm). 

Mr Malcolm Baggott, chief 
executive, said the compa- 
ny’s dominant position in 
camera accessories meant it 
might need to look to new 
markets for expansion. 

Vitec has more than three- 
quarters of the market for 
camera tripods. Anton/Bauer 
has given it a large part of 
the market for specialist 
camera batteries. 

Anton/Bauer, which also 
makes batteries for specialist 
medical equipment, could 
provide a stepping stone into 
the provision of medical 
equipment. Mr Baggott said. 

His statements came as 
the company announced 
underlying pre-tax profits, 
excluding exceptionals, of 
£36. 6m (£30-7m) for 1996. 
Turnover rose 13 per cent to 
£l48L5m. The results, slightly 
above expectations, lifted 
the shares 2lp to 6S9p. 

The disposal of WVmten, 
the military surveillance 


business, for £25.1m in Sep- 
tember, yielded an excep- 
tional profit of £L6m, lifting 
the pre-tax figure to £52£egl 

Earnings per share rose 5 
per cent to 66p (5&3p) held 
back by a rising tax charge. 

The company said tax 
would continue to rise over 
the next two years and earn- 
ing s per share might foil 
next year as a result. It 
remained committed to 
Increasing its dividend in 
line with underlying earn- 
ings. A proposed final divi- 
dend of 8JJp makes a total of 
12 . ip ao.sp>. 

Analysts are expecting the 
tax rate to rise from about 27 
per cent this year to 31 per 
cent next, as a result of loss 
of tax breaks on its Italian 
Tnannfactcring operations. 

Net cash at the year-end 
stood at £L4ihn but most of 
this has been used to pay for 
Anion/Bauer. 



By Jane Martinson 


Malcolm Baggott: focusing 
era new lines 


Adverse currency move- 
ments and the rising tax 
burden will hamper Vftec’s 
progress over the next two 
years. Analysts expect prof- 
its of £36.6m in 1997 and 
£4L3m in 1998 to translate 
into earnings of 52p and 56p. 
However, Vltec’s core busi- 
ness Is extremely strong. 


Underlying profits growth is 
expected to be about 32 per 
cent. That would seem to 
justify a higher rating than 
its current forward p/e of 
12.6 .times. The worry is 
where vitec will go next It 
.wants to grow through 
acquisition but admits diffi- 
culty anything to 

match the quality of its 
existing operations. Plans to 
move into medical equip- 
ment sound ambitious. A re- 
rating may have to wait 
until investors have seen 
Vltec’s next move. 
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KBC Advanced Technol- 
ogies, a specialist ciausultant 
to the international oil refin- 
ing industry, is to be floated 
at I95p a share, the top Kid 
of expectations, which will 
value the UK company at 
£89 3m. 

The flotation is. set to 
make multi-millionaires al 
the three founding directors. 
Mr Peter Close, Mr John 
Brice and Mr Krikor Kriio- 
rian are set to realise a total 
of about £Sm. The three, for- ' 
mer Exxon technical engi- 
neers who founded the com- 
pany lh 1979, will , also keep 
about 25 per cent. ' ' 

The. placing of 17 Jin. 
shares is set to raise about, 
£7m gross for the company- 
and £l7.5m for existing 
shareholders, who will 
retain about 38 per cant of 
the company after the float 
' Mr Richard Davies, chair- 
man, said pet proceeds of 
£5.3m would 1 be Sport on\ 
acquisitions, with targets 
likely to be overseas compa- 
nies - 93 per cent of the 
company's revenues come 
from outside the UK. Its 
main competitors are 
in-house technology depart- 
ments of luge oil groups. Its . 
principal market is TOO refi- 
neries around the world. The - 
company was alas Informed -' 
yesterday' Its shares would 
trade to the integrated -oil 
sector, with large interna- 
tional groups that are its cli- 
ents, such as Mobil. 

Cash generation would 
add £15m-£20m to spend on 
acquisitions over the next 18 
month®! any bid > was 
unlikely to be hostile. 

KBC -made £&!» pretax 
last year, .tip from f2.7m- 
Turnover rose 55- per cent to 
£27An CE17.em). 

At. the placing. price; the 
histortopfo is 23 times, baaed 
on earnings per share of 

8.43P. A notional dividead df 

3.2SP W.otdd ;yleld -2:l P® - 
cent. Tho first, day oT deal- 
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COMPANIES AND FINANCE 


ASiA-PACJFIC NEWS DIGEST 


Giordano builds 
Chinese links 

Giordano International, the Hong Kong-based clothing 
retail chain plagued by set-backs in its Chinese 
operations, has added five vnniniflnri shareholders, r aiding 
HK$196m (US$25 .Sm) in the process. Mr Peter Lau, chair' 
man, said the expansion of Giordano's shareholder base 
“reflects the Increasingly diversified geographical base of 
the group’s business’'. In 1995. China accounted far 15 per 
cent of the company's turnover, or half the contribution 
from Taiwan. 

Giordano's set-backs in China began in 1994, shortly 
after Mr Jimmy Lai, its founder and Conner chairman, 
criticised the Chinese premier in an article in Next maga- 
zine, the Hong Kong weekly. Mr Lai is seeking to float 
Next bn the Hong Kong stock exchange, but ho«an 
held up by potential sponsors withdrawing. For Giordano, 
the problems ensuing from Mr Lai's article have inc l u ded 
the closure of stores and. long delays in opening outlets in 
Beijing and Shang h ai. However, Mr Lau said proceeds 
raised from the placement would be channelled Into 
expanding operations in China. . 

The group placed shares representing 5.3 per cent of the 
enlarged share capital at HE34.90 each, a discount of 1.5 
per cent on the previous day’s close. Giordano's share 
price held steady yesterday at HK$«L975 as the Hong Kong 
market slumped 1.4 per cent 

Louise Lucas. Hong Song 

Liberty Life at record 

Liberty Life, South Africa’s third-largest insurance group, 
reported a record full year performance, helped by the 
strong pound and a robust contribution from UK 
operations. The operating surplus attributable to share- 
holders was 28 per cent higher at R1.5bn ($341m). After ah 
increase in the number of shares in issue, the operating 
surplus a share rose 25 per cent to 622 cents. The dividend 
increased proportionate! y to 320 cents a share. 

Mr Donny Gordon, founder and executive chairman of 
Liberty, the fifth-largest holder of South African equities, 
described the results for 1996 as “outstanding". Contribu- 
tions from property and insurance operations in the UK 
were buoyed by “the prosperous UK economy and an 
exceptionally strong British pound”, he said. This had 
“ameliorated the disastrous impact of the depreciation of 
the rand against sterling”. 

A sharp upward revaluation of UK property interests 
helped increase total assets by Rl2.7bn to R82.5bn. Net 
premium and annuity considerations rose 19 per cent to 
R7.7bn, helped by an IB per celt rise in new business to 
R4.7bn. Manago mom* expenses bad risen in line with 
income, while tmefits and claims had increased from 
R4.4bn to R5.5bn. But a lower tax charge, which fell from 
R39im a year ago to R266m, and a 35 per cent rise in 
income from investments in the wake of high interest 
rates, had lifted the operating surplus. 

Mark Ashurst, Johannesburg 

Siemens likely to buy Parsons 

Rolls-Royce, the UK engineering company, is expected to 
announce by title end of this month the sale of Parsons 
Power Generation Systems, its steam turbine business in 
Newcastle upon Tyne, in the north-east at England, to 
Siemens, the German industrial group. Siemens is toe 
front-runner to buy Parson^ according to power industry 
executives. However, Rolls-Royce is also understood to be 
considering a bid from General Electric, the US electrical 
and en g ineerin g group. 

Siemens already has a steam turbine manufacturing 
plant in Berlin. Siemens would retain about 800 of toe 
1,200 people still employed at Parsons. The plant 
employed about 1,700 before Rolls-Royce announced toe 
sale last summer. Rolls-Royce has set aside £263m ($420m) 
to cover toe potential costs of selling Parsons and Interna- 
tiona] Combustion, a smaller boiler-making business 
employing 700 in Derby. 

Stefan Wagstyl and Chris Tighe 

NAB to issue ‘ExCap’ units 

National Australia Bank. Australia’s largest commercial 
bank, is to be toe first bank to issue “exchangeable 
capital units.” Holders of toe “ExCap" units are entitled 
to exchange these into ordinary shares in NAB or, at 
NAB's election, a cash equivalent. They are also 
exchangeable at the bank’s option into non-cnmulative 
preference shares, which the holder can convert into 
ordinary shares. 

The overseas offering will be worth up to US$lbn. NAB 
outlined toe fundraising plans last November, when it 
announced it was working with an international invest- 
ment bank on a capital instrument which could raise up 
to USSTSOm. Yesterday, NAB said it had raised the size of 
toe issue to meet demand, and that toe gross proceeds 
would be US$875m, rising to USSLbn if underwriters exer- 
cise their over-allotment options in full. 

NAB said yesterday that it saw the “ExCaps” as an 
efficient capital management tool One advantage is that 
the units will count as “tier 2” capital an issue, but if 
exchanged into preference shares will become “tier 1”. It 
is aba seeking to broaden its investor base. Its banking 
business now spans the US and toe UK, as well as 
Australasia. T,nari manager on the issue is Merrill Lynch, 
and it is e x pected to close on Wednesday to New York. 

Nikki Tail, Sydney 

Japanese bankruptcies rise 

The number of Japanese corporate bankruptcies with 
liabilities of at least YlQm ($81,400) rose by almost 10 per 
cent year on year in February to 1.216, the highest Febru- 
ary figure for 11 years, Teikoku Databank, a credit 
research agency, reported yesterday. It was toe fifth con- 
secutive month in which the number of insolvencies 
exceeded L200. However, at Y728bn. toe total value of 
liabilities showed a decline of 13.3 per cent from last 
year's record figure, although it was still the second 
highest February total. 

Teikoku Databank attributed toe high incidence of fail- 
ure to banks' increasing reluctance to help restructure 
debt-strapped companies and the impact on s m al l er com- 
panies' twwiiwgg of intensified price competition. 

Jonathan Armelis, Tokyo 

Creditanstalt Investment up 

Creditanstalt Investment Bank, one of central Europe's 
leading investment banks, more than tripled its profits on 
ordinary activities to Sch267m ($22 .3m) in -1996- The 
group's revenues, which were increased by the transfer of 
some operations from Creditanstalt, its commercial bank- 
ing parent, more than doubled to Sch932m- Operating 
costs rose from Sch260m to SchffiSm. The group’s net 
profits, which increased from Schl2m to SchlSTm, were 
inflated by one-off profits on asset disposals. 

During the year, it completed 19 capital market transac- 
tions valued at $lSbn and 13 corporate finance deals 
worth 9500m. It added operations in Russia and Zagreb to 
its network of offices to Bratislava, Bucharest, Budapest, 
Ljubljana, Prague. Warsaw, Sofia, London and New York. 
CAffi’s staff grow 59 per cent last year. Nearly three 
quartos are based outside Austria. 

Since it was established to 1988, CAIB has produced an 
annual average return on equity erf 31 per cent However, 
tha company’s future is in some doubt because its parent 
is being acquired by RBnb Austria, which has Its own 
investment haniHng operation. Bank Austria is expected 
to give more details about GAIB’s future at its press 
conference on Monday. 

WtUiam Hall, Zuneh 


SFA told move was similar to later mistake that it is investiga tin g 

Warburg duplicated trade error 


By Wifliam Lewis. 

Investment Correspondent 

Traders at SBC Warburg, the 
investment bank being 
investigated for a £300m pro- 
gramme trade which went 
wrong in October, made a 
similar mistake just days 
before when carrying out 
another programme trade. 

The Securities and Futures 
Authority, the City of Lon- 
don regulator investigating 
SBC Warburg, has been 
informed of toe earlier error. 

This week it emerged that 
the SFA is investigating how 
the prices of several Euro- 
pean shares fell sharply to 
October when SBC Warburg 
executed a series of share 


sales an behalf of Klein wort 
European Privatisation 
Investment Trust 

Yesterday it emerged that 
SFA investigators have been 
told SBC Warburg traders 
also apparently mishandled 
a programme trade contract 
awarded to the Investment 
bank by IAI, a fund manage- 
ment company owned by. 
Lloyds TSB Group, to buy 
and sell shares at a specific 
time, known as toe strike 
time. 

The SFA has been told 
that ahead of toe strike time 
SBC Warburg traders bought 
some of the same shares 
they were about to buy for 
IAI. a process known as 
“going long,” to reduce the 


risks associated with the 
deal This caused the price of 
at least one French stock to 
increase substantially and 
meant that at the strike 
time, at least one of the 
stocks bought by SBC War- 
burg for IAI cost more than 
it would otherwise have 
done. 

Because the share price 
had moved so far upwards 
by toe strike time. SBC War- 
burg offered to charge IAI as 
if the shares had been 
bought earlier in the day 
when they were cheaper. 

SFA investigators have 
been told by SBC Warburg 
traders that going long and 
selling short ahead of pro- 
gramme trades to reduce 


risk are acceptable practice 
at the investment bank. 

Traders have told investi- 
gators they try to ensure 
share prices do not increase 
or decrease by more than 2 
per cent ahead of the strike 
time. If the prices change 
more than that, then SBC 
Warburg is likely to offer to 
pay clients the amount they 
would have got if toe strike 
price had been earlier. 

“We’ve gone bads on, you 
know, immediately after the 
trade and sort of realising 
that a price is not really rea- 
sonable we’ve told toe client, 
you know, this is the price 
that you should be filled at, 
however we have agreed to 
do it at a better level,” SFA 


investigators have been told 
by a former SBC Warburg 
trader. 

SBC Warburg refused to 
comment on the IAI trade. In 
the week the investment 
bank said in connection with 
its bid to win the Kepit pro- 
gramme trade it bad “sought 
to sell into toe market" and 
this had “contributed to 
adverse price movements in 
some of the shares in the 
portfolio concerned”. 

SBC Warburg's mishan- 
dling of the Kepit trade on 
October 30 first came to toe 
attention of toe SFA through 
some of its officials who, by 
coincidence, were making 
spot checks at the invest- 
ment bank on the same day. 
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Powp move: Nick Salmon returns to the Anglo-French venture as managing director 

Babcock chief resigns 
to rejoin GEC Alsthom 


By Tim Burt 

Babcock International, the 
UK engineering and facilities 
management group, yester- 
day said Mr Nick Salmon 
was resigning as chief execu- 
tive to rejoin GEC Alsthom, 
the Anglo-French power 
engineering joint venture. 

Mr Salmon - who came to 
Babcock in 1993 - will 
become managing director of 
the joint venture’s power 
generation division. 

Mr John Parker, Babcock 
executive chairman, 
expressed regret at the 
departure but insisted it did 
not reflect any differences 
over strategy at the UK engi- 
neering company. “We have 
agreed a clear strategy to 
deal with our underperform- 
ing businesses." 

Analysts expect Babcock 
to restructure and then sell 
its process division, mainly 
serving the oil and petro- 


chemical industry, and its 
Africa division, its power 
and ma terials handling busi- 
ness in southern Africa. 

Those two operations lost 
£2.1m and £1.82m respec- 
tively in the first half of last 
year. Babcock may also 
review its commitment to its 
environmental engineering 
arm, which lost £2. 45m in 
the first half. 

“Those losses in three oat 
of our five divisions still 
have to be resolved,” said Mr 
Salmon, 44, who is leaving 
toe group in June. 

He declined to disclose the 
value of his remuneration 
package at GEC Alsthom, 
describing it only as “com- 
fortable". Before joining 
Babcock, he was deputy 
managing director of toe gas 
turbine and diesel arm of 
GEC Alsthom’s power gener- 
ation division. 

Following his departure, 
Mr Parker will temporarily 


combine the roles of chair- 
man and chief executive 
while toe company seeks a 
successor. Headhunters have 
been appointed but Mr Par- 
ker said the process could 
take several months. 

He also announced yester- 
day that Mr Erik Porter, 
Babcock's finance director, 
was planning to retire at toe 
end of this year.. A successor 
to Mr Porter, 57, is expected 
to be announced shortly. 

Despite the prospective 
boardroom upheaval, Mr 
Parker said Babcock could 
rely on a strengthened exec- 
utive committee comprising 
its divisional managing 
directors and a new director 
of business development Mr 
Alex Marsh, former manag- 
ing director of Swan Hunter, 
the warship builder, has 
been appointed to fill that 
position. 

Babcock shares fell lV4p to 
57V*p in thin trading. 


Wickes discusses disposal 


By Boss Tieman 

Discussions are continuing 
between Wickes, the loss- 
making DIY retailer, and a 
potential buyer of its 39 
stores in continental Europe. 

Mr Bill Grimsey, the new- 
broom chief executive seek- 
ing to restore the UK group's 
fortunes after the discovery 
last summer that past profits 
had been overstated, said he 
remained hopeful that a dis- 
posal could be achieved. “We 
are currently talking to one 
party," he said. 

The disposal would help 
Mr Grimsey and his team 
with their plan to achieve a 
profit recovery by 1998. 

Negotiations with the 
buyer - who has not been 
named - were revealed as 
the group announced, that 
the continental operations 
lost £12. 3m at toe operating 
level in 1996, contributing to 


a group-wide operating loss 
of £37Ul At toe pre-tax level 
the group lost £55. 7m, as 
forecast at the time of 
December's 5253.2m rescue 
rights issue. 

The underlying loss at the 
continental stores was 
£2. 77m, on sales of £106m. 
About half are in Belgium 
and trade successfully. 

Sales at the UK stores, 
which recorded an underly- 
ing loss of £7.63m on sales of 
£450 m, were progressing 
wen, Mr Gkimsey said. Aided 
by 13 openings in the first 
half, sales during toe first 
nine weeks of 1997 were 22 
per cent ahead of toe same 
period in 1996. On a llke-for- 
like basis toe rise was 13 per 
cent 

Mr Grimsey said costs had 
been reduced by £5m a year, 
and “modest" volume 
rebates from suppliers were 
now booked after goods were 


sold. Losses per share were 
ISJjp. There is no dividend. 

• COMMENT 

Disposal of toe continental 
operations would be a relief 
for Mr Grimsey and his 
untried team at Wickes. 
That would leave them free 
to concentrate on pushing 
up sales in the core business 
and stemming losses. Cost 
cutting will help, together 
with proper stock manage- 
ment But the best hope for 
Wickes is an upturn in 
demand for DIY goods aris- 
ing from the pick-up in toe 
UK housing market There 
are signs that this is begin- 
ning to feed through. But 
with no profits likely before 
1998, it is only the possibility 
of a bid that enables the 
shares, up l&p to l53p, to 
continue defying gravity. 
Bona fide investors should 
steer clear. 


Rental decline slows Bilton 


By Michael Lindemann 

A fall in rental income held 
back profits at Bilton, the 
property and civil engineer- 
ing company, last year. 

Rental income dropped 3J2 
per cent from £25.2m to 
£24 ,4m. This left the pre-tax 
figure only 1.6 per cent up, 
at £l&5m, despite a property 
sale- 

The company said rental 
levels in 1996 did not 
increase “to the extent fore- 
cast" but “there are positive 
signs that levels are continu- 
ing to improve". 

Bilton’s civil engineering 
division, which includes 
plant hire and housebuild- 
ing, increased its sales 
slightly from CLQm to £10J2m. 

However, Mr Geoffrey 


Hirst, joint managing direc- 
tor, declined to give any 
details about toe division's 
profits. 

He said prospects for the 
civil engineering business 
were not good because of 
lower government and local 
authority spending. 

The value of the property 
portfolio, which is assessed 
by the company’s directors, 
foD from £306m to £304. lm. 
One p r o perty had been sold, 
Mr Hirst said, and Bilton 
had undertaken some demo- 
lition work In preparation 
for development. 

The company had been 
able to pre-let all its develop- 
ments, reflecting a more pos- 
itive economic climate. 
“Industrialists are planning 
ahead,” he said. 


Bilton’s net asset value per 
share fell from 3l5p to 3l2p. 
The shares edged up V»p to 

262%p. 

Earnings per share rose 2.6 
per cent from 14.31p to 
I4.62p. 

A final dividend of 7.7p 
(7.44p) is payable, making a 
total of 10.59p, up 2.6 per 
cent from a year ago. 

• COMMENT 

Even by Bilton's standards 
yesterday results are indif- 
ferent Pre-tax profits this 
year are due to fell to about 
£l8u while the net asset 
value, set internally, is likely 
to rise slightly to some S25p. 
Bilton’s shares trade at a 
near 16 per cent discount to 
net asset value and are 
likely to continue doing so. 


BZW rapped 
for CalEnergy 
bid defence 


By Peter John 

The Takeover Panel has 
rebuked BZW, the broking 
arm of Barclays, over its 
part in one of the UK's most 
bitterly contested bid bat- 
tles. 

In a detailed report on 
action by the broker in 
defending Northern Electric 
against CalEnergy of the US, 
the regulatory body 
criticises BZW for “failing to 
disclose all the relevant 
facts". 

Yesterday's judgment 
relates to a controversial 
last-minute attempt to fight 
off CalEnergy’s bid. worth 
about £780m, by buying up 
to £19.7m of Northern Elec- 
tric’s shar es in the market 

BZW hoped it could tip the 
balance in Northern Elec- 
tric’s favour but when it 
approached the Takeover 
Panel for clearance it did not 
say it could also expect to 
get a £250.000 performance 
payment from Northern on 
top of the £l-5m defence 
fee. 

When the details came 
out the panel extended toe 
bid timetable which enabled 
CalEnergy to scrape together 
enough shares to secure 
Northern. 

Some . people, especially 
within Schroders. Northern's 
financial adviser, and among 
several supportive 
shareholders, felt BZW bad 
undermined a strong 
defence. 

Certain Northern advisers 
argued that the panel had 
overreacted when it 
extended the timetable, 
ensuring that toe party most 
affected was not BZW but 
Northern. 

“It was just a cock-up by 
BZW but the remedy was 
bizarre and had extreme 


consequences for the com- 
pany.” said a corporate 
financier. 

One shareholder said he 
viewed the panel report as a 
“minor rebuke for BZW” and 
that he was, therefore, 
surprised the panel had 
decided to extend the 
timetable bid dead- 
line. 

“Extending the deadline 
had serious consequences for 
Northern, but this report 
shows that BZW did not do 
anything serious enough to 
justify that extension," he 
said. 

The judgment extracted an 
apology from BZW to the 
effect that it accepted it 
“ought to have considered 
the existence of its perfor- 
mance fee to be relevant to 
the deliberations of the 
[Takeover] Executive and 
Panel". 

BZW said: “We are pleased 
that the panel has confirmed 
there was no deliberate con- 
cealment of our performance 
fee. Moreover, there is no 
suggestion that the fee was 
an inducement to purchase 
Northern shares in breach of 
the code.” 

Mr Alastair Defriez, the 
panel's director general, 
stressed the seriousness of 
the case: “Critical state- 
ments are relatively rare." 
He added that "in our terms, 
public criticism is one of the 
strongest sanctions. A firm’s 
most precious asset is its 
reputation and here 
there is criticism that 
standards which were 
followed were not suffic- 
ient" 

He added that the panel 
was looking closely at the 
whole issue of share buying 
by advisers and whether it 
should continue to be 
allowed during bids. 


Ford 
link with 
Cellnet 
project 

By Alan Cane 

The sudden and unexplained 
departure fois week of Mr 
Howard Ford, managing 
director of UK-based Cellnet, 
was linked with toe feared 
collapse of a £100nx com- 
puter project believed to be 
key to the mobile phone 
operator’s future. 

Neither Mr Howard nor 
British Telecommunica- 
tions, which holds a major- 
ity stake in Cellnet, would 
co mmen t at toe time of his 
resignation, except to say 
his departure was amicable 
and by mo trial consent It is 
understood both sides have 
agreed to a three months 
silence on toe issue. 

Cellnet staff working on a 
£100m (S159m) computer 
development called Project 
Force which is central to 
Cellnet' s future, however, 
said problems with toe proj- 
ect were a large factor In Mr 
Ford's departure. 

Force is a sophisticated 
billing and customer care 
system designed for Cell- 
net's service providers. 
These are third party organ- 
isations responsible for sell- 
ing air time to customers 
and for managing billing 
and cash collection. 

Billing systems are criti- 
cal to the effective operation 
of any telecoms operation. 
Force was designed to 
enable Cellnet to offer an 
advanced system to its ser- 
vice providers. 

New features would have 
included call traffic analy- 
sis. The service providers 
would in return have been 
expected to tie themselves 
more closely to the network 
operator. 

The project, which is 
being carried out by a US 
consultancy. American Man- 
agement Systems, is in trou- 
ble. Morale is low and key 
staff are already seeking 
other jobs. 

Cellnet yesterday refused 
to comment except to say 
that development was con- 
tinuing in conjunction with 
AMS. 

Insiders say, however, 
that the project may have to 
be abandoned and a new 
system created from 
scratch. 

AMS warned two weeks 
ago that it was reducing by 
$18. 3m its net income for 
1996 because of its “continu- 
ing efforts to try to reach 
agreement with a non-US 
teleco mm u ni cations client 
on a major program". 

Yesterday, neither AMS 
nor Cellnet would agree the 
program in question was 
Project Farce. 

Friends of Mr Ford, who 
came to Cellnet from IBM, 
say he is in the US at pres- 
ent and is considering a 
range of job offers. 


Recommended Cash Offer by 

JPMorgan 

on behalf of 

INTERIM SERVICES (UK) PLC 

a wholly-owned subsidiary of Interim Services Inc 
to acquire 

MICHAEL PAGE GROUP PLC 

Morgan Guaranty Trust Com pony of New York ("J.P. Morgan") announces on behalf erf Interim Services (UK) 
PLC (“Interim Services (UK)") Out by means of this advertisement and a formal offer document dated 

14 March, 1997 (the "Offer Document"), J-P- Morgan is making an offer (the "Offer") on behalf of Inter i m 
Services (UK) to acquire all of die existing issued and fully-paid ordinary shares of 2 pence each (the 
"Ordinary Shines") in Michael Page Group FLC ("Michael Page"). 

The Offer is 550 pence in cash for each Ordinary Share. 

Michael Page shareholders will also be entitled to retain the proposed final dividend of 7p (net) in respect of 
die year ended 31 December; 1996, which is proposed to be paid on 23 May, 1997 to those shareholders on 
die register at dose of business on 1 April 1997. 

Instead of some or all of the rash consideration of 550p per Michael Page Ordinary Share which would 
otherwise be receivable under the Offer; accepting Michael Page shareholders (other than certain overseas 
shareholders) will be entitled to elect to receive Loan Notes to be issued by Interim Services (UK) on the basis 
of £1 nominal of Loan Notes for every £1 of cash emstderatinn under the Offer (the "Loan Note 
Alternative"). The Loan Notes will only be issued if Michael Page shareholders elect for at least £10 tnflbon 
in aggregate nominal value of Loan Notes, 

Interim Services (UK) is a newly inc or porated company established for die purpose of implementing die 
Offer and is a wholly-owned subsidiary of Interim Services Inc. ("Interim Services"). 

The full terms and conditions of the Offer and Loan Note Alternative are set out in the Offer Document. 

The Offer and Loan Note Alternative are, by means of foie advertise m e nt extended to all perrons to whom the 
Offer Document may not be despatched. Such peracsw are informed that copies of the Offer Document and 
Forms of Acceptance are available for collection from the receiving agent, The Royal Bank of Scotland pic. 
Registrar's Department New Issues Section. FO Bax 359, Consort House. East Street Bedaunstec Bristol 
B99 9 1XZ and The Royal Bank of Scotland pic. Registrar's Department New Issues Section. POBooc 633, 
MB Great T bw er Street London EC3R5ER and from JJi Morgan at 60 Victoria Embankment London. EGfYOfP. 
The Offer and Loan Note Alternative wiD initially be open for acce pt ance until 3,00 pjn. on 4 April, 1997. 
The Offer and Loan Note Alternative are not bring made, directly or indirectly, in or into the United States, 
Canada, Australia or Japan, by use of the malls of, or bv any means or instrumentality of interstate or focneien 
commerce at or any facility of a national securities exchange of. any of ihone jurisdictions mi the Offer and 
Loan Nora Alternative cannot be accepted by any such use, means. instrumentality or fadfi ty or from within 
those jurisdictions. 

TWa advertisement Is not being published or otherwise distributed or sent in or into or from the United 
States, Canada, Australia or Japan and persons reading this advertisement (including, without limitation, 
custodians, trustees and namineea) must not distribute, send or mail this advertisement the Offer Document 
nor the Farms of Acceptance (nor any related documents)), in, into or from the United States, 

Australia or Japan nor use any such means, instrumentality or facilities in connection wife fee Offts; and 
doing so may render invalid any related purported acceptance of fee Offer or Loan Note Alternative. 

This advertisement is published on behalf of Interim Services (UK) and has been authorised by JJ» Morgan 
as an investment advertisement for the purposes of Section 57 of fee Financial Services Act and fee SFA 
Conduct of Business Rules. 

JJ*. Morgan is acting for Interim Services and Interim Services (UK) and no one else in connection with the 
Offer and Loan Note Alternative and will not be responsible to anyone other than Interim Services and 
Interim Services (UK) for providing fee protections afforded to Customers of JJ?. Morgan or for giving advice 
in relation to fee Offer and Loan Note Alternative. 

The directors of Interim Services (UK) accept responsibility for the information contained in this 
advertisamenL To fee best of thrir knowledge and briief (having taken an reasonable care to tersure feat such 
is tiie case), fee information contatned in this advertisement Is in accordance with fee fom and does not omit 
anything likely to affect fee import of such information. 

15 March, 1997 
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Nomura Securities chief 
quits over gangster case 


By Jonathan Annefls in Tokyo 

Mr Hideo Sakamaki, the 
president of Nomura Securi- 
ties, stepped down yesterday 
after taking responsibility for 
improper deals by two former 
managing directors which 
Involved a client with ties to a 
sokaiya racketeer. 

Mr Sakamaki, 61. also 
resigned from the board of 
directors but will assume the 
post of counsellor. He was 
replaced as president for the 
time being by Mr Mas as hi 
Suzuki, who also retains the 
Nomura chairmanship. 

Mr Sakamaki's resignation 
was not unexpected. He had 
Indicated his readiness to go 
on March 7, the day after the 
company admitted to “appar- 
ently irregular" payments over 
a three-year period to a corpo- 
rate client that was subse- 
quently revealed to he run by 
the brother of a sokaiya gang- 
ster. The sokaiya extort money 
by threatening to disrupt 
shareholder matings. Paying 
them off is illegal under 
Japan's commercial code. 

Mr Sakamaki insisted “there 
is absolutely no possibility" 
that Nomura Securities, as a 
company, was implicated in 
illegal trades. 

Mr Suzuki said he under- 
stood that only the two former 



Masashi Suzuki, left, and Hideo Sakamaki bow after a press conference yesterday 


managing directors who 
resigned in disgrace on Mon- 
day. Mr Shinpel Matsuki and 
Mr Nobutaka Fujikura, were 
involved in the illicit deals. 

Moody's Investors Service, 
the credit rating agency, down- 
graded the outlook on Nomu- 
ra’s debt from stable to nega- 
tive. citing the challenge of 
strengthening management 
control, restoring Nomura's 
reputation and regaining busi- 
ness momentum. 

Since the scandal broke, a 
number of Investment manage- 
ment companies and trust 


banks, Including the broker's 
affiliate, Nomura Investment 
Management, have suspended 
the placement of new business. 

Toyota said it would review 
its ties In the light of the 
SESC's investigation, and NTT 
warned it “may have to take 
some measures” against 
Nomura, lead manager for 
many of its bond issues. 

Mr Suzuki said he would 
consider banding over to a 
new president once the SESC’s 
probe was completed. 

He added that the company 
was now considering measures 


to heighten awareness of com- 
pliance - to prevent a recur- 
rence and to strengthen the 
in-house sy s t em of for 

dubious trades. 

Yesterday Mr Sakamaki 
apologised that Us resolve to 
“discharge our duty towards 
tiie market - when Nomura 
had made a new start after the 
previous scandal - came to 
nothing”. 

Nomura's shares, which 
traded at Y1.580 before the 
scandal broke on March 6, 
closed unchanged on the day 
at Y1.380. 


‘Fraud’ costs Belgian bank $100m 


By Neil Buckley in Brussels 

Credit Lyonnais Belgium 
yesterday said it had fallen 
victim to a BFr3.5bn (jlOOm) 
fraud allegedly committed by a 
single employee with links to a 
“well-organised international 
network of fraudsters". 

The Belgian subsidiary of 
France's largest bank said it 
had estimated the theft at 
BFr850m when it was uncov- 
ered earlier this week, but an 
in-depth Investigation had 
found it to be four times that 

Amounting to more than 
five times the bank's 1995 net 
profits of BFrfSSm. the fraud is 
one of the largest ever experi- 
enced by a Belgian bank. But 
CLB insisted it would not hit 
earnings or have any impact 


on its French parent. It would 
not affect profits, it said, 
because much of the money 
had been traced and blocked - 
and any untraceable funds 
would be “largely" covered by 
insurance. 

The bank said the funds 
were embezzled by a female 
employee of 30 years' standing 
in its office in Ghent, in Dutch- 
speaking Flanders. 

The employee, described by 
bank insiders as “very smart" 
and an accounting expert, is 
alleged to have siphoned off 
funds from foreign exchange 
and treasury transactions. She 
covered her tracks by forging 
signatures and switching 
money around a “carousel” of 
Internal accounts. 

“The turnover of the bank is 


BFriOObn a day,” said Mr Phil- 
ippe Clogs, CLB chairman. “If 
the employee was hiding 
RFr25m, nobody would see it 
for a while." 

The employee is alleged to 
have channelled funds into 
accounts and companies con- 
trolled by her husband. 

Bank Inspectors confronted 
the woman on Tuesday and 
she was arrested by Belgian 
police for suspected theft and 
forgery. Her husband was also 
arrested on suspicion of receiv- 
ing stolen goods. 

Mr Clo& claimed yesterday 
he had “serious indications" 
that the woman's husband was 
linked to an “international net- 
work of fraudstera”. 

The fraud is another blow to 
the image of Credit Lyonnais, 


whose parent group is expec- 
ted shortly to seek approval 
far a FFrSObn rescue package 

fi- nrn thp French tnpnt 

But CLB insisted the flinft 
had “absolutely nothing to do” 
with its French parent's prob- 
lems. The nhairman added that 
the theft involved the bank's 
own funds, with no customer 
accounts affected. 

Mr Clogs insisted that the 
bank, which was owned by 
Chase Manha ttan before being 
acquired by credit Lyonnais in 
1989, had inherited tough inter- 
nal controls from its former 
US parmL 

These had been praised by 
auditors and Belgium’s Bank- 
ing flud Finance Commission, 
but will now be re-examined, 
be said. 
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Europe today 

A disturbance will move across the 
British Isles into north-western and 
central Europe. The UK will be 
cloudy with rain, especially in 
northern areas. The south will have 
some sunny periods. 

Cloud with rain or drizzle will prevail 
from the Benelux and Denmark to 
Poland In the east and the Alps In 
the south. 

Southern Scandinavia will be cdd 
and frosty with bright sunny spells. 
France will be cloudy, but mostly 
dry. 

In the south, it win be sunny from 
the Iberian peninsula across Italy to 
Greece and western Turkey. Cyprus 
may have some thundershowers. 

Five-day forecast 

High pressure wiH promote line 
conditions in the Iberian peninsula, 
southern France and Italy, although 
the Pyrenees win have some rain. 
Southern Scandinavia and the Baltic 
states will be cold and bright on 
Sunday and Monday. 

Central Europe will remain unsettled. 
Southern England will be rather fine. 

TODAY'S TEMPERATURES 
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Beijing 

to* 10 

Caracas 

cloudy 26 


Celsius 

Belfast 

ram 13 

Cardiff 

cloudy 12 

Abu Dhabi 

cloudy 26 

Belgrade 

cloudy 14 

Casablanca 

fair 18 

Accra 

fair 33 

Berlin 

ram 11 

Crtcago 

fair -1 
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Cologne 

rain 13 

Amsterdam 

rain 12 
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Athens 
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Dates 
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Atlanta 
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sun 26 

Budapest 

Cloudy 13 
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BJtam 
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Bangkok 
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fair 15 
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sun 17 

Cape Town 

fair 26 

Edinburgh 
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More and more experienced travellers 
make us their first choice. 
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Tel Aviv 
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Nicosia 
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London 
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fair 19 
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tar 24 

Winnipeg 

Mr -8 

Madeira 

fair 19 

Prague 

rain 12 

Zurich 

drzzl 14 
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Heinz’s catch-up 


Will its long-awaited $650m 
restructuring programme put the 
beans back Into Heinz? Volume 
growth, profits and share price per- 
formance at the US food group have 
certainly been disappointing over 
the past three years. 

At first sight yesterday's plans 
look pretty comprehensive. Heinz 
intends to reduce its workforce by 6 
per cent, close 25 plants and sell off 
at least four of its 50 business units. 
It made a good start with an agree- 
ment to dispose of Ore-Ida frozen 
potatoes, a notable underperformer, 
for $500zn. The cuts should yield 
cost savings of SIGQxn in 1998 and 
the group also believes it can 
squeeze f300m out of working capi- 
tal over the next 12 months. 

Unfortunately, the promised ben- 
efits for the bottom line are rather 
less exciting. Even after all this 
reorganisation Heinz reckons it will 
only be able to grow earnings at 
10-13 per cent a year - not much 
more than the US market average. 
Meanwhile, it warned that sales in 
its fourth quarter to the end of 
March would be fiat compared with 
a year ago- 

The trouble is that the group Is 
too heavily exposed to commodity 
markets and to mature economies 
in the US and Europe. Given its 
strong brands, a takeover is always 
a possibility, but with a market 
value of nearly $l6bn, Heinz Is too 
big to swallow for all but a handful 
of International giants. 

Progr amm e trades 

SBC Warburg's various mtahan- 
dled programme trades are inevita- 
bly an embarrassment for the 
investment bank. But just as odd is 
the suggestion that what SBC was 
attempting to achieve is normal 
practice. Take, for Instance, the 
£30Qm programme trade on behalf 
of Kleinwort European Privatisa- 
tion Investment Trust. The idea 
was that SBC should accept Kepit’s 
shares in return for a payment 
linked to the market price at a par- 
ticular moment. That much is stan- 
dard. What has raised eyebrows is 
that SBC - on its own behalf - was 
selling the same shares Into the 
market immediately beforehand. 
Even had this selling not got out of 
hand, the effect would have been to 
depress the price of the shares - 
and hence tire payment SBC would 
have to make to Keplt 

At first sight, this does not seem 
exactly fair. When a broker pre-sells 
in the market, knowing a big block 
trade is on its way, the shares are 
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being sold to counterparties at an 
informational disadvantage. But 
this is not as worrying as it looks. 
After all, the same number of 
shares will be sold whether a bro- 
ker gets its own selling in first or 
not Initial buyers are bound to suf- 
fer whoever they buy from. 

It is the client which is the real 
potential victim. Ah yes, SBC might 
argue, but so long as its client is 
alive to what is going on, can it not 
simply take account of the effects in 
negotiating its payment? Well, per- 
haps. But many clients win surely 
tlw expertise to IwMIp 

these complexities. And in any case, 
it is difficult to see what even a 
really switched-on and powerful cli- 
ent has to gain from allowing its 
broker to play such games. 

United News & Media 

United News & Media has had a 
frantic start to life. In the eight 
months since the merger with MAI, 
chief executive Lord Hollick has 
sold businesses worth £30Qm, made 
£750m of acquisitions, launched an 
extensive restructuring programme 
and stren gthened his management 
team. Even so, underlying profits 
grew by a very reasonable 12 per 
cent last year. That helped the 
shares, which have under- 
performed the market since the 
merger, rise 4 per cent 

Despite all the activity. Lard Hol- 
lick is still sitting on top of a very 
uneven portfolio. United has some 
excellent businesses with strong 
market positions in UK broadcast- 
ing, trade rnagHginaw and exhibi- 
tions - beefed up with the £590m 
acquisition of Blenheim - «nd US 
periodicals. This month sees the 
launch of nhamud 5 and, further 


out, a fail takeover of HTV would 
reinforce the group’s position, in ter- 
restrial television. 

But there are problem areas too, 
principally Express Newspapers 
qnd money broking. While United is 
Investing heavily in the former and 
the latter Is undoubtedly well-run. 
in' both cases it may simply be a 
question of how best to manage 
their decline. 

in an ideal world. United would 
simply sell these two businesses. In 
practice, it is hard to imagine many 
willing buyers, while the cash gen- 
eration of the money broking arm 
will come in bandy - particularly in 
1997 as the group spends on its 
restructuring programme. 

Lord Hollick 's drive to create a 
fast-growing media empire has 
some way to go. 

BZW/Northem 

BZW can draw one crumb of com- 
fort from the UK Takeover Panel's 
final verdict on last year's Northern 
Electric saga. The panel does dear 
BZW of deliberately concealing its 
controversial entitlement to a 
£260,000 performance fee when it 
sought permission to buy Northern, 
shares in the market But that is 
modest consolation. BZWs failure 
to volunteer tfa gntitipmrmt to the 
payment may. not have been sinis- 
ter but it was -certainly inept. And 
as the panel points out, it seems 
particularly odd that BZW repeat- 
edly foiled to question assumptions 
that Its fee was “flat” when it was 
in fact no such thing. 

These points may seem pernick- 
ety and their consequences may 
seem bizarre. Nevertheless, this was 
a mtfljudgment which mat tered: in 
the end, BZWs mistake lost its Gh- 
ent its independence. - 
. Whether such a punishment fit- 
ted the crime is, of course, debat- 
able. But handling awkward outfits 
like the panel is precisely what 
expensive investment banks are 
paid for; however one looks at it, 
BZW got it wrong: 

But what of the panel itself? Nat- 
urally, the panel does not criticise 
its own performance. But ft remains 
true that, had the panel moved ear- 
lier to Inn advisers' purchases in 
the market, none of these problems 
would have arisen. 

And months cm, the practice is 
still under review, if the . panel 
really wants to lay Northern Elec- 
tric’s ghost, let us hope the review 
comes up •' with some compelling 
results - preferably in time far the 
next messy battle. 
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warns on low access fees 


By Tom Bums In Madrid 

The Spanish government’s plans to 
make the domestic .telecom sector 
competitive yesterday threatened 
to nndennine the profitability of 
TdeKsiSca, .the national operator, 
within'* month of its high-profile 


•QfgC&alg at Telef&nlca yesterday 
admitted to' deep fears about the 
development ministry's plans to 
set'a Xtow interconnection fee for 
rivaToperaturs. 

One said the groiq> faced “very 


The interconnection fee - the 
price new companies will have to 
pay Telefftoica for hooking up to 
its lines — establishes an important 
ground rule for the growth of a 
competitive telecoms sector. 
Officials indicated it could be 
Pta2 or Pta2.5 a minute, considera- 
bly Jess than the PtaES-PtaS Tele- 
fonica hoped to earn from rival 
companies. 

The development ministry says 
the proposed fee wiD spur competi- 
tion and quickly bring down tele- 
phone charges which, under Tele- 
fomca’s monopoly, are above the 


European average. Analysts say 
the move could cut heavily into 
Telefonica's income. 

The operator was yesterday 
reportedly urging the government 
to rethink its proposal, claiming it 
would drive down Telefonica's 
market value end upset future pri- 
vatisations in Spain. 

The general index of Madrid's 
stock exchange rose marginally 
yesterday, but Telefonica’s shares 
lost Pta60 to dose at Pta3,465. 

Meanwhile, the government is 
anxious to launch RetevisUm, the 
state-owned TV signals tr ansmi t- 


ter, as a second basic telephony 
operator later this year. 

It win invite bids next month for 
an initial 60 per cent of Retevisjdn 
in a tender priced at a minimum of 
Pta45.6bn_ 

Low interconnection fees would 
help generate interest in the sec- 
ond operator because they would 
allow it to develop an aggressive 
price Strategy- 

Only (me consortium, comprising 
France Telecom. Deutsche Telekom 
and Banco Hispano Americano, the 
domestic bank group, has declared 
an interest in acquiring Re te vision. 


Telef6nica has estimated that by 
2000 it will have lost about 30 per 
cent of its domestic market share 
to a rival operator. 

However, it hoped this loss 
would be offset by increased use of 
telephones. 

The company, which lifted its 
net profits 20 per cent last year to 
Ptal60bn (gi.iSbn), has forecast 
continued doubled git earnings. 

These bullish estimates fuelled 
strong investor demand in the mar- 
ket sale last month of the remain- 
ing 21 per cent stake in Telelb nica 
owned by the government 


Taking the 
out of 



T I there is one national 

I institution- that the 
JLSwlss are proud of, it is 
Swissair, the c o u n try’s air- 
Ime; -The: Swiss go vernm ent 
and cantons only own 20 pear 
cent of its equity, but it is 
stm a mohument to a time 
when ^Swissair stood for 
unbeatable quality and 
service.': • 

Oidydast year, there was a 
national outcry when man- 
agement' wanted to replace 
Swiss stewardesses on the 
airline's Far Eastern routes 
with -cheaper, local staff. It 
would, destroy the airline’s 
special character, argued the 
critics. 

So imagine the blow to 
Swiss self-esteem at the 
sews that not one, but three 
foreign executives had been 
hired to try and knock the 
airline Into shape. 

Mr Jeffrey Katz, a 41-year- 
old American who was with 
American Airlines for 17 
years, has been appointed 
chief operating officer. He 
will take over as chief execu- 
tive next year. 

Mr Ray Lyons, 44, is join- 
ing from British Airways as 
vice-president, network man- 
agement, and. Mr Lee Shave, 
39, another British Airways 
executive, has been 
appointed vice-president of 
sales and customer relations. 
They replace Mr Stephan 


Egli and Mr Ernest Funk, 
who are being moved to 
other jobs. 

The Swiss are not the first 
to accept that their national 
airline could benefit from an 
injection of outside talent 

Next month Mr frederick 
Reid, 46, another veteran of 
American Airlines, takes 
over as president of Luft- 
hansa, the German flag-car- 
rier. Be joined five years ago 
as~ senior vice-president fear 
its Americas passenger 
division. 

The appointments are a 
signal that continental Euro- 
pean airlines are waking up 
to the deregulation of the 
European airline industry. 

US airlines were deregu- 
lated in 1978 and American 
Airlines, under Mr Robert 
Crandall, one of the world's 
toughest airline bosses, has 
proved one of the great sur- 
vivors. So it is little wonder 
that European airlines are 
t urning to the US as a man- 
agement hunting ground. 

Mr Philippe Bruggisser, 
who took over at the start of 
the year as chief executive of 
SAirGroup, Swissair's par- 
ent, says: “We must have 
international industry know- ■ 
ledge and experience abroad 
if we are to rise to the dual 
challenges of liberalisation 
and an ever-toughening 
market* 1 



Jeffrey Katz (left) of American Airlines has been hired as part of Philippe Bruggissor’s drive to return Swissair to profit 


Mr Bruggisser says the 
appointments are not a rejec- 
tion of the current manage- 
ment team, but a “clear com- 
mitment to Swissair and a 
firm belief hi its ability to 
survive”. 

Mr Glenn Engel, airline 
analyst at Goldman Sachs in 
New York, suggests that 
Swissair’s new management 
feces a tough task. Switzer- 
land is an expensive country 
of 7m people, not an ideal 
base on which to build a 
global airline, especially one 
facing increasing competi- 


tion from low-cost carriers. 

Swissair needs to widen its 
market by forming allianma 
with other airlines - which 
explains why it is pinning 
such high hopes on its con- 
trolling stake in Sabena, the 
troubled Belgian carrier. 

Mr Engel says: “All air- 
lines want to bring down 
their overhead costs, and the 
easiest way is to grow the 
business." However, capac- 
ity increases normally lead 
to lower prices: the feet that 
Swissair is struggling to 
make a profit even when its 


business is booming worries 
analysts. 

No other European airline 
has gone as fer as Swissair 
in shaking up its top man- 
agement team, with three of 
its top six managers being 
brought in from outside 
Switzerland. Mr Bruggisser 
acknowledges that this could 
weaken the airline's Swiss 
culture, but feels he has to 
do it if Swissair is to return 
to profit by the end of the 
year. 

It may just be the sort of 
shock Swissair needs. Three 


years ago. Air France was in 
an even worse condition 
when it brought in Mr Step- 
hen Wolf, former head of 
United Airlines, to advise on 
its restructuring. 

Mr Wolf in turn brought in 
Mr Rakesh Gangwal, 
another US airline executive, 
to be Air France's head of 
planning. Both men are now 
back in the US, running 
USAir, but Air France's for- 
tunes have been 
transformed. 

William Hall 


Ssangyong 
Motor seeks 
big stake sale 


By John Burton in Seoul 

South Korea's Ssangyong 
Motor yesterday said it 
would try to sell up to 49 per 
cent of the heavily-indebted 
car company to foreign 
Investors in an effort to stay 
afloat. 

The derision to find for- 
eign backers came as Ssan- 
gyong Motor reported its big- 
gest ever loss of Won22£L5bn 
((164m) for 1996, although 
sales rose 39 per cent to 
Wonl^69bn. 

Analysts have expressed 
concerns that mounting 
losses at the car company 
pose a financial threat to the 
Ssangyong group, which also 
operates profitable oil refin- 
ing and cement businesses 
as Korea's sixth biggest con- 
glomerate. 

Ssangyong said the 
increased losses reflected ris- 
ing financial costs on loans 
for the rapid expansion of 
production facilities. 

Korea's fourth biggest 
vehicle producer has esti- 
mated debts of Won3.130bn, 
and total losses since 1992 of 
Won504bn. 

“Ssangyong will reduce its 


high-interest loans by replac- 
ing them with foreign capi- 
tal in a way that will ease 
the company's financial 
squeeze and ultimately 
enable the operations to 
shift into the black," said Mr 
Lee Chong-gyu. Ssangyong 
Motor president. 

The company plans to dou- 
ble Its paid-in capital of 
$264m by issuing shares and 
bonds, including to foreign 
investors. “In order to 
reduce outside borrowing, 
we have no choice but to 
raise funds without inter- 
est," said Mr Lee. The Ssan- 
gyong group will also sell 
holdings to bolster the car 
company. 

Ssangyong has been hop- 
ing for new capital from 
Mercedes-Benz, with which 
it is co-operating in the pro- 
duction of commercial vans. 
Mercedes also provided the 
technology for luxury cars 
that Ssangyong will begin 
making next year, in addi- 
tion to its four-wheel-drive 
output. Mercedes has been 
cautious about raising its 
small - now 2.6 per cent - 
stake because of Ssan- 
gyong’s debts. 


Heineken profits 
hit by price cuts 


By Gordon Cramb 
m Amsterdam 

Profit margins at Heineken, 
the world's second largest 
brewer, are being squeezed 
by demands for keen pricing 
from supermarket groups 
looking to expand the 
take-home market at the 
expense of the bar trade. 

Reporting a I A per cent 
dip in net profits last year, 
to FI 655m ($338m), the 
Dutch group said: “Through 
the increasing competition 
and the ongoing concentra- 
tion in the grocery trade, 
it was not possible to pass 
on entirely the increased 
costs” from higher raw mat- 


erial and packaging prices. 

Heineken said it expected 
to return to growth this 
year, although it would not 
make a forecast 
Revenues rose 20 per cent 
to Fli2.l9bn, on a 10 per 
cent rise In sales volume of 
beer brewed under its super- 
vision. Three-quarters of the 
rise came from acquisitions, 
in markets including France, 
Italy and Slovakia. 

Amid weaker European 
beer demand, market share 
and gaming s in the Nether- 
lands and Spain were flat. 

A maintained dividend of 
FI 3,50 is being paid from net 
earnings of FI 13.06 against 
FI 1324. 
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On Wednesday, March 19 the Financial Times will 
publish the first in a new quarterly series of guides to 
the telecommunications industry. Each issue will 
focus on developments affecting individual 
companies and the industry as a whole both at home 
and abroad. 

The first issue will look at telecommunications in 
developing countries and emerging markets and will 
include sections on technology, news analysis and 
personalities. The FT Guide 
to Telecoms. Keep in touch. 
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PERSPECTIVES 


The Nature of Things 

When the whistling is off key 

Technology and talk are tackling the unwelcome noises of tinnitus, says Andrew Derrington 


I magine that you have just 
woken up in the middle of 
the night The silence that 
envelopes you is absolute. 
Straining your ears, you catch a 
sound you have never heard 
before. You hear it again. Now 
that you realise it is there, 
you can hear it quite distinctly. 

It is an unpleasant harsh whis- 
tling that rapidly takes on a sin- 
ister note. It undoubtedly por- 
tends something dreadful about 
to happen to you. Either that or 
your brain is falling apart. You 
are terrified. 

This could be your first experi- 
ence of tinnitus; ringing in the 
ears. If so. it Is unlikely to be 
your last The sounds of tinnitus 
are like the creaking of a well- 
used staircase. The cause is far 
from sinister, hut rooting it out 
and removing it Is difficult or 
impossible. 

In the case of t inni tus the 
cause is usually no more than 
minor wear and tear on the 
delicate and incredibly sen- 
sitive mechanisms in a part 
of the inner ear called the 
cochlea. 

This is where the minuscule 
vibrations of molecules that con- 
stitute sounds are turned into the 
flickering patterns of activity of 
brain cells that enable us to 


make sense of the world around 
us. 

“It’s a very complicated 
device.” says Carole Hackney, 
head of the department of Com- 
munication and Neuroscience at 
Keele University, who studies 
how the nerve fibres from the 
cochlea plug themselves into the 
brain. “Anything that knocks it 
even slightly out of kilter 
could easily cause you to hear 
things.” 

Unfortunately, like so many of 
the bodily processes of wear and 
tear we have no way of reversing 
the ones that give rise to tinni- 
tus. In fact, we do not really 
know where to begin. “We still 
don't know enough about the 
mechanisms of the cochlea to 
know where tinnitus arises,” 
says Hackney. 

Fortunately, tinnitus sufferers 
can be treated even though we do 
not know how the sounds that 
trouble them originate. The prob- 
lem. according to Jonathan 
Hazell, head of the RNID Medical 
Research Unit at Middlesex Hos- 
pital in London, is that people 
who find tinnitus troublesome 
perceive the sounds to be a 
threat 

Hazell says “about 85 per cent 
of people who experience tinnitus 
do not find it intrusive, disturb- 


ing or anxiety provoking’'. The 
problem for the remainder is that 
the brain pathways that process 
sounds have very strong links 
with a region of the brain called 
the limbic system, which is con- 
cerned with emotional responses 
and with motivation and leara- 


Sounds are extremely potent 
triggers for emotional responses, 


Sounds are 
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triggers for 
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responses 


particularly anxiety and fear. 
The trigger may be innate, for 
example when the sound of an 
approaching predator signals to 
an animal that it must flee 
for its life. But anyone who has 
heard the screech of brakes as 
they start to crass a busy road 
will know that the ability to trig- 
ger an emotional response can be 
acquired, and can even change 
according to circumstances . 

When patients first experience 


it, tinnitus should have no innate 
capacity to trigger an emotional 
response, Hazell says. However, 
they will probably be suspicious 
of it and may well see it as a 
threat 

These negative perceptions are 
exacerbated by unsympathetic 
medical advice and by media hor- 
ror stories, says Boss Coles of the 
MRC Institute for Hearing 
Research in Nottingham. 

.Coles and Hazell are members 
of a working group that has 
drawn up guidelines for general 
practitioners* on how to advise 
tinnitus patients. The latest 
development is T inni tus Retrain- 
ing Therapy, developed in the US 
by Pawel Jastreboff of the Uni- 
versity of Maryland Medical 
School, and developed in this 
country by Hazell. 

TRT consists of a judicious mix 
of technology and talk. The 
patient has a full hea rin g test 
and is fitted with an aid to cor- 
rect any hearing loss and with a 
white noise generator, a device 
that makes a constant low-level 
sound against which the tinnitus 
is heard. HazeD’s theory is that 
the noise keeps the brain circuits 
that recognise sounds active and 
makes it easier to reprogramme 
them so that the tinnitus will not 
be detected. 


However the most important 
part of TRT is the specialised 
counselling and relaxation 
therapy that helps patients to 
reduce stress and anxiety, and to 
learn that tinnitus does not 
herald disaster. They can then 
learn to ignore it, as they would 
any other unimportant sound. 

Between 70 and 80 per cent of 
patients treated with TRT get 
better over about two years, 
according to Catherene 
McKinney, an audlological 
scientist at Middlesex HospitaL 
About 20 per cent of patients can 
be cured completely, becoming 
unable to hear their tinnitus. 

However, although everybody 
who works on tinnitus agrees 
that counselling is the most 
effective treatment at present, 
there is a strong push to 
understand the basic mechan- 
isms so that we can treat the 
causes of tinnitus rather than its 
effects. 

Coles, sums it up; “Ultimately 
we would like a pin.” he says. 





■ The author is professor of 
psychology at the University of 
Nottingham. 

* New Developments in the 
Management of Tinnitus. British 
Tinnitus Association. 1997. tab 
011+279 9900. 
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Minding Your Own Business 


Tuning in to the 


old piano market 


■ottoi 

■nble 
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Clive Fewins reports on a company striving to maintain rare 
skills, 'British integrity and make its first profit 


on 


A fter a long, hard 
day at his mana- 
gerial desk Peter 
Freke often waits 
for his staff to go 
home, snaps his suit for a 
pair of overalls, then 
descends to the carpentry 
shop to experiment with the 
styling of the latest model of 
upright instrument to come 
from Woodchester Pianos. 

As well as being managing 
director and company secre- 
tary of the 33-man enterprise 
Freke, 56, is also a member 
of the design team and (me 
of the three-strong sales 
force at the business based 
in Stroud. Gloucestershire. 

He spends six to eight 
weeks every year in south- 
east Asia and Australasia 
developing new markets for 
the company, which cele- 
brates its third birthday this 
month. 

The business is run from 
an old mill complex near 
Stroud, which for 82 years 
was the home of the Bentley 
Piano company. 

In early 1993, Bentley 
Pianos ceased trading, with 
the loss of the entire 37- 
strong workforce. Freke was 
one of them. He was unem- 
ployed for 14 months before 
he managed to put together 
a package to form a new 

c ompany . 

Freke was joined in this by 
production specialist Eddie 
Griffin, also 56. and sales- 
man Chris Willcox, 55, now 
co-directors. Three local 
businessmen between them 
contributed more than 
£300,000 of the money needed 
to buy the factory and the 
small amount of residual 
equipment One of the busi- 
nessmen, Derek Layton, 
joined the company as chair- 
man 

The five managed to put 
together a package that was 
accepted within 10 minutes 
of the liquidators’ deadline. 


(From left) Chris WJDoox, Peter Freke and Edcfie Griffin are afl hoping to strike the right sates note 


Most of the rest of the 
required sum. “around 
£Vim”, was borrowed from 
Barclays Bank, Freke says. 

Over the past three years, 
20 former skilled Bentley 
employees have returned 
from various jobs, including 
making pies, working in 
plastics factories and rescu- 
ing supermarket trolleys 
from carparks. 

There are nine different 
models and production is 
running at about 16 pianos a 
week. “We have the space 
and the machinery to double 
this figure if we can find the 
orders and the staff," says 
Freke. 

However, if Woodchester. 
one of only two British- 
owned companies making- 
pianos in country, is to 
prospa- it must overcome a 
number of fundamental 
problems. 

“The British people still 
often prefer to buy cheap 
upright pianos imported 
from China and Korea that 
do not last as long as ours 
and do not hold their value.” 
he says. 

“Despite this and patchy 
sales last year we are hold- 
ing our own. In our third 
year, 1996-97. exports will 
account for 41 per cent erf 
sales. The best markets are 
Belgium and Singapore. Per- 
centage wise, this is better 
than l had hoped.’ 

“For several decades until 
the early 1990s the UK 
upright piano market was 
very steady, with 10.000- 
12,000 new Instruments 
being purchased every year. 
Then, with the recession, 
there was less disposable 
income around and by 1994 
this figure bad dropped by 40 
per cent” 

Freke says that last year 
there was a slight increase. 
UK sales of upright pianos 
reached to just under 6,000. 

"Our own slice of the UK 


market is increasing slowly 
- but we have to fight for 
every sale. It will take time. 
Increased sales will only 
come through awareness of 
both the quality and the 
value that we offer. 

“It will also take time to 
get over the message that 
this is a completely new 
range of pianos, made on 
new and updated equipment 
and to new designs. 

“Piano making is never an 
easy option. Many of our 
staff came back here because 
they had never done any- 


Although the 
plant is 
running at 
below 

capacity there 
is still a 
dearth of 
skilled labour 


thing else. They have to 
accept wages that are lower 
than those they might be 
paid in other local indus- 
tries.” 

Although the plant is run- 
ning at below capacity, there 
is still a dearth of skilled 
labour. This could cause 
problems if there were a 
sharp upturn in the market 
that resulted in a sudden 
increase in orders. 

“With piano making you 
cannot buy the skills needed 
off the shelf,” Freke says. “It 
takes a long time to train 
people. And this is vital as a 
number of the workforce - 
including the three working 
directors - are nearing 
retirement age.” 

Freke bases the company's 
sales efforts on what he caite 
"British integrity"- “There is 


little else 1 can carry rota 
the world with me. I cat 
take samples.” he says. • 

The other sales platforr 
are quality and price. Fre 
Is satisfied that the camps 
can compete on both the' 
counts. He is hopeful th 
UK sales will Increase at t 
expense of cheaper Chine 
and South Korean models 
the Woodchester , jnan 
becomes known. 

“It’s down to hard wo 
and convincing people th 
it makes more sense to p 
£500 to £1,000 more for 
piano that will last 100 yea 
longer than inferior boot 
ing imports which have 
much shorter life and da n 
hold their value," he says. 

“Some imported uprigb 
have built-in expendable 
The Americans do it V' 
won’t." 

An area Freke hopes 
expand is reconditioning 0 
pianos. At present this occ 
pies 5 to 6 per cent of tur 
over. “We should like to do 
ble or treble this," he says 

Only by achieving great 
volume can the compai 
counter the losses of the fir 
two years. In the first yet 
1994-95, losses amounted 
£140,000 on a turnover . 
£192.000. In 1995-96, tumor 
rose to £460,000 with loss 
of just under £200,000. Tur 
over for 199&07 has risen 
£741,000 and Freke hopes tl 
losses will be slightly le 
than 1995. 

“We nan scale thiwg H 1 
using the staff we have, pr 
viding we have the orde 
and they are of the rig! 
mix,” he says. 

“With a feir wind Januaj 
1998 should see us just inti 
black." 


?-r ■ 




■ The Woodchester Piat 
Company, Woodchester MW 
Woodchester. Stroud. Ohs 
cestershire GLS 5NW. Tt 
01452972871. 


T he first spring 
weather has 
brought a flurry of 
long catkins on to 
my alders; the emerging 
avenues of pear trees are 
covered in thousands of 
white flower buds and there 
is yet more growth on the 
few Ley land Cypress which 1 
have so far failed to chop 
down. 

Alders are possibly falling 
prone to a deadly 
alder-disease. Fire blight is 
particularly fond of pear 
trees, especially when the 
wind has broken the tops off 
one or two in an avenue. 
There are heartening reports 
of a sickness among young 
Leyland Cypress which is 
proving fatal soon after they 
are planted in a limited 
space. In 10 years’ time, my 
alders, pears and Cypress 
may be skeletons, 
unfortunate choices in the 
late 20th century. 1 will be 
left to have meetings with 
my moribund trees. 

Meanwhile. Thomas 
Pakeoham has been 
delighting us all with 
Meetings With Remarkable 


Gardening / Robin Lane Fox 

An affectionate hug for our living pillars 


Trees*, which be describes 
so elegantly in this 
best-selling book. Perhaps 
there were scare stories of a 
disease for yews, cedars and 
beeches at various points 
during the centuries. The 
great specimens are still 
with us, hollowed in their 
centres, gargantuan in girth 
and partly shattered from 
past storms. 

The old Roman poet 
Ennius compared an ancient 
grove or oak trees with 
venerable senators in the 
city. Pakenham has given us 
a marvellous combination of 
personal travel, light 
touches of history and 
photographs which assemble 
the distinguished, if 
neglected, senators in our 
midst. It is a book which < 
reminds all of us to look 
upwards wherever we 
happen to be. 


Pakenham has a 
remarkable story of a recent 
journey to look for a yew 
tree mentioned by 
Wordsworth in his poem, 
“Yew Trees”. 

There is a yew. the pride of 
[pram 's Vale. 

Which to this day stands 
single in the midst 

Of its man darkness as it 
stood of yore .. . 

Pakenham encountered it 
on a second visit behind a 
derelict brewery where the 
Pride of Lorton's Vale was 
still standing, bisected by a 
storm in the last century, 
but still in green leaf and 
unrecorded by most of its 
everyday neighbours. His 
book is a fascinating tour of 
such dinosaurs, including a 
significant proportion in his 
own Ireland. He tells us of 
the huge Cedar or Lebanon, 
standing near Goodwood 



House, and remarks how he 
bas seen the smaller cedars 
in their wild habitat In 
Turkey. 

In parts of Greece, some of 
Lhe olive trees are as old as 
the events which still cause 
conflict among historians of 
the antient world. In the 
Holy Land, some of them 
were already old in Jesus’s 
lifetime. If only trees could 


write their memoirs. It is 
some years since I sat in the 
garden of a great 
connoisseur who taught me 
to hear the different voices 
of the silver poplar and the 
deeper surge of the beech. 

He believed that they were 
passing messages along the 
arboreal highway into 
central Europe. 

Admirers of Pakenham’s 
enterprise should be aware 
of a great, parallel enterprise 
which deserves continuing 
support For many years, a 
network of tree measurers 
and recorders bas been 
contributing to the Tree 
Register of the British Isles. 
About 100.000 individual 
trees of remarkable statistics 
are now collected in this 
patient database. 

Enthusiasts are 
encourage! to take tape 
measures and access the 


girth of significant 
specimens which they know, 
or encounter in their 
neighbourhood. Only last 
year an unexpected single 
specimen of Pistachia 
chinensis was found by a 
measurer in Scotland, near 
Inverness. 

The register’s call for data 
has led to the location of the 
oldest tree whose exact date 
of planting is known. 
Amazingly, it is a sweet 
chestnut, which is attested 
as going into the ground in 
1550 at Castle Leod, near 
Strathpeffer. Sweet 
chestnuts grow more slowly 
in Scotland, unlike Douglas 
firs which are much taller 
over the border. The register 
observes two of them, one in 
Argyll at 21 2ft high, the 
other on National Trust 
property at the Hermitage in 
Perthshire. 


There are worse ways of 
spending a weekend than 
enlisting as a tree measurer. 
Why not spend Saturday 
afternoon with your arms . 
embracing a Monkey Puzzle? 
Pakenham has an admirable 
line of Monkey Puzzles, still 
to be seen at Bicton, near 
Exeter. The Bicton avenue 
was planted in 1844 and took 
to life near Exeter as if zt 
were a hillside in the Andes. 
Bicton College has 
interplan ted young trees 
into gaps left by some of the 
old ones which had already 
reached more than 90ft hig h 
The past 30 years have 
been bad for British trees. 
Dutch Elm disease inflicted 
a slaughter on some of the 
loveliest parts of southern 
England from which only a 
small area round Brighton 
remains hnmn^ On nne ‘ 
side the South Downs and on 


the other, the Newhaven 
estuary, have protected a 
email sanctuary of mature 
alms which atift have a 
living record in the Tree 
Register lists. Repeated' gak 
have uprooted older 
senators, most famously In 
1987 Jbut on several fierce 
occasions since. We need 
books hkePakenham’s and. 
the devoted register to 

remind us of the venerable 

survivors still in our midst. 

Look upwards when you 

next see a living pillar and 
do not think it beneath you 
to give zt as affectionate 

hug. 

■ The Tree Register of the 
British Isles is a registered 
charity, funded entirely b& . 
donati ons : details from the 
secretary-treasztrer, Pamela 
Stevenson, 77a Hall End. 
Wootttm, BedsNK439HP. 

* Published by WeidenfeU & 
Niadsaft,S25 
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Golfers’ nightmare 

‘Tragedy is a word that has become 
almost numb in a sporting context but 
here was an authentic sporting tragedy ' 



FT on safari 

' They had to run the gauntlet 
of herons and egrets lining the banks 
for an easy feast' 



Swift lunch 

'Money’s good if it gives me four years 
clear to write the next book. Women? 
Extraordinary letters do come in...' 
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The 12- carat mystery 

Could two fabulous pink diamonds really have turned into worthless glass? Christian Tyler takes up the case 



: he diamond mar- 
ket is like no 
other. It is the 
place where greed 
and ostentation, 
the human craving for secu- 
rity and love, are satisfied by 
the clever marketing and 
controlled supply of small, 
shiny - stones. The diamond 
trade, relies on fashion; 
above. all it relies on trust. 

In a - world of fabulous 
tales this story stands out as 
one of: the strangest. It is 
about a dream which turned 
to dust and has a plot that 
would have delighted Somer- 
set -Maugham or Guy de 
Maupassant It has brought 
only grief, however, to the 
couple who find themselves 
at the centre of it 

Tha ^tory begins some 10 
years ago when Frederique 
Guilleanard. known to her 
friends as “Fred", and her 
husband Guy, returned to 
England from the Gulf 
where Guy had been general 
manager of the World Trade 
Centre in Dubai. 

Mrs Gulllemard learned 
that her great aunt, a lady of 
White Russian docent mar- 
ried to a Polish aristocrat 
and living at Chartres, near 
Parts, had something to give 
her. The gift proved to be 
two polished, unmounted 
pink stones, each about the 
size of a thumbnail. 

Family lore had it that 
they were diamonds from 
Russia, brought out by a 
forebear who had been a 
high tsarist . official in St 
Petersburg before the Revo- 
lution,- Mrs GuiJletnard told 
Wends she thought they 
might he . quite valuable. 
Her- husband was not so 
sure. ■ 

For two years or more the 
GuUtemanls did little about 
theh new acquisition. Even- 
taaBy they decided to get a 
valuation and were put in 
touch with Jeremy Richdale, 
a diamond expert with De 
Beexs-in London and a direc- 
tor of.ths company's Central 
Selling Organisation, the 
body which dominates the 
wraid's trade in rough dia- 
monds. 


On March 9 1090, the Guil- 
lexnards say, they took their 
diamonds to Charterhouse 
Street in the City of London. 
They were looking informal: 
indeed, so Guy told a friend, 
he had been playing tennis 
and was still in his trainers. 
They were received with 
some firostiness, if not down- 
right scepticism. 

But when they produced 
the stones, the atmosphere 
suddenly (hanged. Richdale 
called for Paul Cheong, 
described as a top gemolo- 
gist and an experienced dia- 
mond trader. 

After the two men had 
examined the diamonds, 
according to the couple's 
later statement of claim. 
Richdale pronounced one of 
them to be flawless and the 
other nearly so. that they 
weighed 6 carats and 5.S 
carats, and that they would 
be the star item in any auc- 
tion, of especial interest to 
rich collectors. 

It was just possible, he 
cautioned, that the stones 
were rubies, in which case 
they would be worth about 
SLSm. But on March 16, the 
Guillemards claim, they 
received a written valuation 
on notepaper headed “Throg- 
morton Gem Diamonds Ltd" 
and signed by Richdale. 

It read: “The following is 
my estimate, subject to a 
grading report from a dia- 
mond grading laboratory of 
the value at today's market 
prices of the following dia- 
monds viewed at this office 
on Friday, 9th March. 1990: 

"Two old mine cut fancy 
Intense pink diamonds 
weighing together 11.96 
carats: *5,975,000.” 

Overnight, the Guille- 
mards had become multi-mil- 
lionaires. Or so it seemed. 

Pink diamonds, once con- 
sidered less desirable than 
the standard blue-white, 
have become among the 
most prized stones in the 
world. Queen Elizabeth has 
one, the 53-carat Williamson 
Pink found In Tanzania and 
given to her on her engage- 
ment in 1947. Madonna the 
pop star is said to have one. 


and so, inevitably, is Eliza- 
beth Taylor. 

To give some idea of their 
rarity, the Argyle diamond 
mine in Australia, one of the 
world’s biggest, has in the 
past 13 years offered for sale 
only eight pink diamonds 
bigger than 3 carats. The 
redder they are, the more 
valuable, especially in the 
Middle East and Asia. Three 
months after the Guille- 
mards went to De Beers, a 
32-carat pink from India 
fetched SSm. Last September 
a 3.66 carat pink from Argyle 
was valued by the mine at 
more than $3m. 

The couple’s first steps 
were to insure the diamonds 
and store them at their 


The plaintiffs' 
counsel will 
try to prove 
that De Beers 
received 
diamonds on 
March 30 and 
lost them 


branch of the Royal Bank of 
Scotland, in London’s Bur- 
lington Gardens. Mrs GuiUe- 
mard transferred ownership 
of the stones - probably for 
tax reasons - into a Gibral- 
tar-registered company 
which she owned called 
Ingleby Holdings. They took 
on various business and per- 
sonal financial commit’ 
ments. 

A fortnight after receiving 
the written valuation, the 
couple claim they arranged, 
at Rlchdale's suggestion, to 
have the diamonds sent via 
De Beers to the Ontological 
Institute of America in New 
York for a certificate of qual- 
ity as a prelude to selling 
them at auction. These days, 
collectors will not bid top 
prices for diamonds without 
a certificate from a body like 
theGlA. 

So it was that on Friday, 


March 30, a BrinkshMat van 
drew up at the Royal Bank 
of Scotland. With Mr Guille- 
mard and his solicitors 
acting as witnesses the 
stones were taken from the 
vault and delivered to the 
security courier in a locked 
and seeled parcel. 

The weekend passed, and 
then another four days. On 
April 6, the Guillemards say. 
their friend and solicitor, 
Christopher Dixon of Fox & 
Gibbons, rang Paul Cheong 
to find out where the dia- 
monds had got to. 

Then the bombshell 
dropped. Cheong told Dixon 
that the package had been 
opened by De Beers in Lon- 
don on the Monday, that the 
stones had been examined 
and tested there - and found 
to be made of glass. 

Two pink diam onds worth 
$6m bad turned into two 
pink beads worth precisely 
nothing. 

De Beers’ solicitors, Link- 
laters ft Paines, later wrote 
to explain that the package 
had in foot been opened and 
inspected by a Dr G. Woods 
before midday on the morn- 
ing it bad arrived. Mean- 
while - perhaps even before 
the Guillemards got the bad 
news - their insurer myste- 
riously cancelled their pol- 
icy. So not only did they 
have no diamonds, they 
could make no claim for 
their loss either. 

The week after the fateful 
telephone call, the couple 
went to Charterhouse Street 
to collect “two items"- Even 
to them, they told friends 
later, it seemed obvious that 
these “items” were not dia- 
monds. The stones felt 
smoother and softer, and 
closer inspection showed 
they contained bubbles and 
swirls. The dismal verdict 
was confirmed by the Gem 
Testing Laboratory of Great 
Britain in London. 

But the mystery remained. 
Had De Beers supplied a 
written estimate? Had they - 
the world's leading diamo nd 
traders * made a mistake? 
Had the diamonds been 
switched? 


Experts interviewed this 
week said it was almost 
inconceivable that men of 
the standing of Richdale and 
Cbeong*s at De Beers could 
have mistaken glass for dia- 
monds, even if it was 
unusual for the CSO, a 
wholesale organisation, to 
carry out valuations for pri- 
vate individuals. 

Francois Curiel, interna- 
tional director of the jewel- 
lery department of Christie's 
the auctioneers in Geneva, 
said it would be “relatively 
easy” for a top specialist to 
distinguish diamonds by 
their hardness, brilliance 
and clarity of reflection, 
without laboratory tests. 
The only exception would be 
if he were confronted with a 
clever synthetic, cubic zirco- 
nia, which han appeared on 
the market in recent years. 
But the Guillemards claim 
that their stones came from 
Russia early this century. 

Dr Roger Harding, director 
of the Gem Testing Labora- 
tory in London, said 95 per 
cent of stones are identified 
without laboratory help. A 
loupe (the jewellers’ stan- 
dard lOx magnifying glass) 
was usually enough. If not, 
there was a handheld, bat- 
tery-operated gadget which 
can detect the very high 
thermal conductivity of dia- 
monds. Asked specifically if 
De Beers could have made 
such a mistake. Dr Harding 
replied: “It would be almost 
impossible for them to be 
fooled. All my experience is 
that they are very profes- 
sional and thorough in their 
work.” 

But if that first inspection 
was correct, the stones must 
have been switched some 
time after March 9. The High 
Court in London will have to 
decide whether the couple, 
though poised to become 
$6m richer, might have done 
so in the hope of gaining a 
double windfall or whether, 
if they had lost the dia- 
monds after their first visit 
to De Beers, they would not 
have simply claimed on the 
Insurance. 

Alternatively, the judge 


will have to consider 
whether the stones could 
have been switched at the 
bank or in transit, or as the 
Guillemards* cl aim implies, 
after they reached De Beers 
that fete fill Friday morning. 

The case is due to be heard 
in early November, when the 
Guillemards' counsel. 
Andrew Hochhauser, will try 
to prove, according to the 
writ and statement of claim 
filed in court, that De Beers 
received diamonds on March 
30 and lost them. They owed. 


says the writ, “a duty of care 
as bailees of the diamonds". 

At first, so the Guille- 
mards told friends, they had 
hoped to negotiate compen- 
sation from De Beers. They 
engaged a private detective 
who advised them they 
would do better not to go to 
the police. 

It was not until four years 
after the event that they 
issued a writ in the High 
Court naming De Beers Con- 
solidated Mines and three 
affiliates, Diamond Trading, 


Throgmorton Gem Dia- 
monds and CSO Valuations. 
The claim does not specify 
the size of the damages 
sought, but it ts expected to 
amount to the equivalent of 
at least SIQm. 

For, in the meantime, the 
couple’s fortunes had taken 
a turn for the worse, they 
sold the Chelsea fiat they 
had bought on their return 
from Dubai. 

They also put on the mar- 
ket their second bouse, an 
eight-bedroomed property in 
south -west France with 
sw imming pool and 30 hect- 
ares on the edge of the Cev- 
ennes national park. (The 
bouse did not find a buyer 
until last summer when it 
fetched about FFrlm, proba- 
bly a loss.) 

They moved to Hong 
Kong, where Guy took a job 
with a company called CCA 
International which builds 
business and golf clubs in 
Asia. His wife underwent 
treatment for cancer. And all 
the time, of course, the legal 
bills kept mounting. 

The couple engaged 
Barker Austin, a small firm 
of solicitors with experience 
of contesting De Beers - a 
company of such size and 
influence that it is as feared 
as it is respected. 

Barker Austin operates 
from offices at the scruffier 
end of Spitalfields market on 
the edge of the City of Lon- 
don. Neither Gary Austin, 
nor his clients, would com- 
ment on the case. De Beers 
issued a statement saying: 
“For legal reasons we are 
unable to comment on the 
allegations made by Mr and 
Mrs Gulllemard. AH we can 
say is that the action Is 
being defended and will be 
heard in the High Court in 
November.” 

The judge at one pre-trial 
hearing described the case 
as a contest between David 
and Goliath. Only when - 
and if - the case gets to open 
court will that contest be 
decided, the mystery solved, 
and the final chapter writ- 
ten. 

Whatever the truth about 
the diamonds which turned 
to glass, there is no doubt 
that the Guillemards, too, 
have been changed by the 
experience, one they could 
not have imagined that day 
Frederique was given two 
pink stones in France. 
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PERSPECTIVES 


I n a hospital room on a 
hilltop overlooking the 
sprawling apartment 
blocks, hotels and 
casinos of Macao, a 
Jesuit priest, a Portuguese 
surgeon and a softly spoken 
Eurasian woman are re- 
hearsing their goodbyes. 

The three friends, brought 
together in the last outpost 
of an empire that has shaped 
Portuguese history for mare 
than five centuries, will be 
thrown apart to face uncer- 
tain fixtures when the 
enclave returns to Chinese 
rule in December 1999. 

As they discuss their 
plans, the last traces of Por- 
tugal's seaborne empire can 
be seen dissolving in the 
everyday fortunes of anony- 
mous individuals, rather 
t han with the im pe ri al flour- 
ish that might be expected to 
end almost 450 years of 
European colonialism in 
Asia. 

In different ways, each of 
their lives has been moulded 
by the rare co-existence of 
civilisations tha t China has 
tolerated in Macao since 
1557, when Portuguese trad- 
ers established the tiny isth- 
mus in the Pearl River delta 
as a port on the Silk Route. 

As Portugal relinquishes 
what has always been a ten- 
uous hold on the territory - 
the first and last European 
colony In Asia - the three 
companions, whose lives in 
many ways evoke the dis- 
tinctive character of Portu- 
guese colonialism, are pre- 
paring for the uncertain 
consequences of the change. 

A community of Carmelite 
nuns has offered the priest. 
Father Manuel Teixeira, a 
permanent refuge in Portu- 
gal, from where in 1924 his 
poor forming family sent 
him, aged 12, to study at the 
Sflo Jos6 seminary in Macao. 
But he has not yet decided to 
return. 

In the Jesuit tradition of 
bringing learning and cul- 
ture to Portugal's trading 
empire, he Is still, at 85. a 
formidable scholar who 
writes a daily newspaper col- 
umn and has lined his small 
room at the Corule de Sao 
JaouSrio Hospital with hun- 
dreds of books and papers, 
including some of his own 
124 published works. 

Dr Josd Araujo, his friend 
and medical adviser, is one 
of the members of Portugal's 
professional classes who 
have for centuries escaped 
limited horizons at home by 
seeking more rewarding 
posts in the colonies. 

He has no doubt that what 
remains of the Portuguese 
way of life In Macao will 
"disappear like grains of salt 
in a glass of water" after 
1999. But he has begun to 
share an Asian perception ‘of 
Europe as “a tired old place 
where people are paid for 
not working" and is keeping 
his options open for staying 
In Macao if the transition 
runs smoothly. 

Maria Helena, the daugh- 
ter of a Portuguese father 
and a Chinese mother, is the 
only one of the three who 
has resolved to leave Macao 
for good before China 
resumes sovereignty. Com- 
munities like hers, the Eur- 
asian population of Macao, 
known as the Macanese, 
have grown in all Portugal's 
former overseas possessions. 
In places as for apart as the 
Cape Verde islands, Malacca 
and Macao, creole and patois 
dialects of Portuguese are 
still widely spoken. 

In Portugal’s collective 
imagination, the idea that 
intermarriage with indige- 
nous populations has set 
Portuguese colonialism 
apart as more tolerant and 
benign than other European 
empires Is as important as a 



Formidable scholar: Father Manuel Teixeira is contemplating an offer of refuge in Portugal 


A colony ponders an 
uncertain future 


Peter Wise looks at three changing lives in Macao 


sense of fair play to British 
or a conviction of cultural 
eminence to the French. 

But the popular view that 
this helped eliminate colo- 
nial hierarchies and ensure 
the social acceptance of 
mixed race communities 
owes more to myth than 
reality, according to most 
historians. At its worst, 
intermarriage by illiterate 
settlers in Portugal’s African 
colonies amounted to little 
more than "the siring of 
large families on defenceless 
black servant girls," writes 
the British historian David 
Birmingham. 

Maria Helena knew noth- 
ing of her father except for a 
faded photograph of a uni- 
formed young man, until in 
her mid-30s and with the 
help of Father Teixeira, she 
was able to trace him to Bra- 
zil. She has since visited him 
several times and estab- 
lished a close relationship. 

Fear for their future in 
Macao among the Macanese, 
estimated at about 3 per cent 
of the population of 425.000, 


is an indication of the 
ambiguous status of similar 
communities in other former 
Portuguese colonies. "All the 
Macanese will leave before 
1999," says Cecilia Jorge, a 
Macanese writer and jour- 
nalist. “We have all prepared 
new lives in Portugal, Can- 
ada, the United. States or 
elsewhere-" 

Maria Helena, who plans 
to move to Portugal, is dis- 
trustful of China. She 
remembers with horror “l. 2, 
3", the local term for Decem- 
ber 3 1966. when several 
people were killed in anti- 
colonial riots instigated by 
young Red Guards at the 
height of China’s Cultural 
Revolution, the only violent 
political unrest Macao has 
experienced. 

The Macanese, and about 
80,000 ethnic Chinese resi- 
dents of Macao, hold Portu- 
guese passports that they 
will be able to use for travel 
after 1999. But they have no 
faith that talks under way 
between Portugal and China 
will provide them with con- 


sular protection as Portu- 
guese citizens if they stay in 
the territory. 

Their exodus is also eco- 
nomically motivated "Most 
Macanese are fluent speak- 
ers of Portuguese and Can- 
tonese," says Jorge. "But 
they can’t write in Canton- 
ese, which means most 
careers would be closed to 
them under & Chinese 
administration." 

Language and culture are 
the most important legacies 
Portugal hopes to bequeath 
to Macao. Daring a recent 
visit. President Jorge Sam- 
paio was adamant that 
efforts should be stepped up 
to ensure Portugal leaves 
something more enduring 
than physical infrastructure. - 

Although Portuguese is 
spoken by fewer than 2 per 
cent of the population, 
RogSrto Beltran Coelho, edi- 
tor of the magazine, Macau, 
believes European cultural 
values will endure longer in 
Macao than in Hong Kong, 
which returns to China in 
July. He sees the British col- 


ony as speaking "only the 
language of business’*. 

"China and Portugal 
achieved a subtle and com- 
plex coexistence in Macao," 
he says. “Portugal's cultural 
and religions influence is 
slight, but it win live on in 
China. Even Chinese tradi- 
tions that were almost 
destroyed during the Cul- 
tural Revolution continued 
to thrive in Macao and are 
now being absorbed back 
i nt o the mainland." 

Father Teixeira, who 
opposed Maoists trying to 
destroy the enclave's histori- 
cal archives, grows angry 
when he remembers how 
Chinese leaders threatened 
to wipe out “every vestige of 
colonialism". 

"If the Portuguese had 
never come to Macao, there 
would be nothing here 
except two poor fishing vil- 
lages,” he says, his white 
beard shaking. Calming 
down, he adds: “The Chinese 
are too pragmatic to throw 
away something as rare as 
Macao." 


Lethal spores wake 


down under 


Climatic conditions have been implicated in 
recent outbreaks of anthrax. Nlldd Tait reports 


T he word "anthrax’ 1 
doesn’t . come 
quickly to mind 
when contemplating 
the rich colours of rural Aus- 
tralia. But, in the fertile 
dairy country of Victoria, 
the northern town of Tatura 
has been learning quickly 
about anthrax and Its lethal 


spores. 

The outbreak has not 
become an epidemic, with 
only one human suffering ill 
effects, a 40-year-old casual 
slaughterer from a nearby 
knackery. The employee, 
thought to have contracted 
the disease through a cut in 
his arm, was quickly treated 
with antibiotics and has 
recovered. 

But the Victorian outbreak 
is a reminder that anthrax, 
still the stuff of biological 
weaponry, just will not go 
away. The Scottish island of 
Grxrinard was contaminated 
for more than four decades 
after military testing in 1942, 
and scientists are still in dis- 
pute over whether speci- 
mens found in ancient r uins 
have survived through the 
centuries or are a result of 
more recent contamination. 

In Australia, the problem 
appears to have been a com- 
bination of unusual weather 
patterns, which have meant 
abnormally hot tempera- 
tures In some parts of the 
country, and monsoonal 
r ains in others. The hot, 
damp weather, which fol- 
lows years of drought in the 
east, has been a boon for 
grain-growers, but not for 
the fanners in the region 
around Tatura. 

The alarm was raised 
when anthrax was detected 
on a couple of dairy proper- 
ties in January. It subse- 
quently spread to surround- 
ing forms, with notifications 
of newly Infected properties 
peaking in mid-February. By 
the. end of this week, 83 
fonns had been affected and 
more than 190 cattle killed 
or destroyed In the state's 
worst recorded incident for 
10 years. A further 77,300 
cattle (and several thousand 
sheep) bad been vaccinated, 
across more than 500 proper- 
ties. 

The good news is that the 
final set of new cases were 
notified late last month, and 
since then no new farms 
have joined the affected 
list 

"If this continues for a few 
more days, we will be able to 
say that it is all over." said 
Andrew Turner, Victoria’s 
chief veterinary officer, ear- 
lier this month. 

As far consumers, officials 
have been at pains to point 
out that pasteurisation 
shields them from any 
risk in processed milk prod- 
ucts. 

"This is certainly no dan- 
ger .. . through the process- 
ing treatment those anthrax 
Spares are destroyed," said 
the state's agriculture minis- 
ter. 

Moreover, while most 
farms in the affected area 
are focused on dairy rather 
than beef production, quar- 
antine rules have been 
invoked and no meat from 
contaminated cattle has 
been released for human 
consumption. 

Anthrax is no stranger to 
Australia - nor. indeed, to 
many countries round the 


world. The name actually 
refers to malignant bacteria 
which -can lie dormant in 
soil for decades. A nim a l s get 
infected when they eat the 
spores and the resultant 
blood poisoning can kill cat- 
tle within hours. 

The bacteria is widely 
believed 1 to have made its 
way into Australia through 
Aslan feed supplies back in 
the. early to mid-lSOOs. In the 
19th century, the country, 
experienced some punishing 
incidents, and the disease 
has resurfaced sporadically 
ever since, mainly in Victo- 
ria and neighbouring New 
South Wales. 

But by the turn of the cen- 
tury, -a vaccine had been 
developed which generally 
allows outbreaks to be con- 
trolled. 

As Turner explains, if the 
source of the spores is pas- 
ture (rather than contami- 
nated feed) it is possible to 
create a buffer zone round 
the affected area. “It's like a 
fire - you put a blanket over 
it" 


"Anthrax 
is like 
afire - 
you put a 
blanket 
over if 


Quite what may have 
caused Che latest episode is 
still a matter of investiga- 
tion. However, climatic con- 
ditions have already taken 
at least part of the blame, 
with high temperatures and 
moist, post-drought condi- 
tions thought to encourage 
germination of the spores. 
Turner points out that the 
area of pasture originally 
affected may have been tiny 
- say, lft square. 

All of which goes some 
way to explaining why the 
Tatura episode has had a 
low-key reception at home. 
While an extremely nasty 
outbreak of hepatitis A at a 
NSW oyster farm and a 
major product recall by one 
of the country's leading food 
manufacturers (In the face of 
extortion threats) com- 
manded front-page newspa- 
per headlines, the anthrax 
outbreak has seldom war- 
ranted more than a few col- 
umn inches inside. 

The international reper- 
cussions are harder to 
assess. Australia is the 


world’s largest beef exporter, 
and much of Its output goes 
to Asian countries, sensitive 
to food safety issues. The 
Australian Meat andUve- 
stock Corporation, responsi- 
ble far industry marketing, 
admits tint wtm the ‘out 
break was- first notified,, 
some. Asian TV footage 
showed carcasses .being' 
burnt' - creating misleading 
associations with Britain’s, 
“mad cow"' disease, which 
has not been found tn -Ai» '■ 
traHa, 

■The timing of the 
episode may also have been 
unfortunate. Efforts by the 
Australian beef industry to 
push a "dean, green" linage 

- lost- some credibility two 
years ago, whan chemically :, 
contaminated cotton trash 
was found to have been fed 
to drought-affected cattle. 

. Since then, Britain's “mad 
cow” problems have dented 
confidence in fresh meat 
products generally. 

More specifically, the 
Tatura problem coincided 
with a separate anthrax out- 
break in Thailand last 
month. In the latter case, the 
disease was said to have 
spread across the Burmese 
border, and a ban was subse- 
quently placed on livestock 
from the neighbouring coun- 
try. 

By late February, around 
28 people were said to have 
been diagnosed with the dis- 
ease. ■ 

In the face of all this, the 
AMLC says that its main 
objective has been to dissem- 
inate accurate information 
on the anthrax outbreak , to 
trade buyers in Asia, an 
effort which did not stop 
South Korea holding up a 
few containers of Australian 
produce this month: ' 

"It has been contained 
fairly quickly, so end oi 
story. Whether or not there 
is a residual Impact is any- 
one's guess." the AMLC 
says. 

But. while individual, out- 
breaks may end. it is the 
way with anthrax that scien- 
tists can rarely be certain 
that the disease has disap- 
peared. 

By protective vaccination 

- whether farm animals dr 
US military plans for mass 
vaccination of its troops 
anthrax can be held at bay. 

But when contemplating 
the potential threat, 
researchers tend to recall 
that an anthrax bacillus 
stored in 1888 by Louis Pas- 
teur himself was still “via- 
ble" in 1956. 





A bacteria Him win no* go away: 83 terms have been affected _ . 


E very fictional courtroom 
drama has one - the 
long-suffering expert 
witness, almost bursting 
apart with specialist knowledge 
and desperate to help the court's 
understanding of a case. 

In stories they might leave the 
witness box triumphant, having 
turned the case with their blind- 
ing insights. More often, they 
leave it crushed, bewildered by 
aggressive barristers and frus- 
trated that no one seemed inter- 
ested in their expertise. 

And that is how it often is in 
real life - a crushing, bewil- 
dering experience. On a recent 
day-long course I met two psy- 
chologists who were still smart- 
ing over derogatory remarks 
directed at them in court end an 
accountant was full of trepida- 
tion at the prospect of giving evi- 
dence for the first time. 

I joined the two psychologists, 
the accountant, a paediatrician, 
and a plastic surgeon for the 
course that would help us face 
these fears. 

We were going to learn how to 
be good expert witnesses - how 
to get our information across 
and help the court rather than 
be side-tracked and side-lined. 

An oak-panelled room at the 
Law Society's headquarters in 
London’s Chancery Lane had 
been turned into a mock court- 
room for the day and we had 
each prepared a case on which 
we would be questioned. 

Our inquisitor, solicitor Mark 


Sharpening up the expert witness 

Grania Langdon-Down on how not to be side-lined and side-tracked by the ferocious barrister 


Solon, runs regular courses on 
how to give evidence in civil and 
criminal trials. He can teach how 
to impress a judge or to deal 
with aggressive cross-examina- 
tion. He has become the expert 
witnesses' expert. 

The idea for training experts 
come to him while sitting in 
court with his head in his hands, 
wondering why a child abuse 
case he was working on was 
going so horribly wrong. 

He had instructed a child psy- 
chiatrist to prepare a report. All 
seemed to be going well "But 
when we got to toe High Court 
he was massacred - his tapers 
went flying round the witness 
box, he couldn't bold his line of 
argument, he got lost In the 
chronology " Solon explained. 

“1 sat there and started to won- 
der why some witnesses do well 
and others do so poorly.” 

On the course, Solon advises 
his pupils on court procedure in 
the morning - how to look, how 
to survive cross-examination - 
and spends the afternoon grilling 
them in the witness box. 

Solon drew one of his “vic- 
tims” - the plastic surgeon - 
into a sharp exchange on the 
fees he charged. This distracted 
him from his central evidence 
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about a breast implant opera- 
tion. “You were speeding up, get- 
ting defensive, trying to justify 
yourself" Solon told him. 

Roger Stanley, a forensic 
accountant with Coopers & 
Lybrand, wiped the sweat from 
his hands after standing up 
gamely to some scornful ques- 
tions on his assessment of a 
builder’s loss af earnings after a 
car accident 

He admitted; “l wanted to 
practise giving evidence in a 
safe environment I have to do it 
for real soon and, I want the 
judge to have the impression I 


know what 1 am doing.” 

Psychologist Joanna Beazley 
Richards, with 35 years experi- 
ence. 42 letters after her name 
and several court cases under 
her belt, still felt in need of con- 
fidence. "T want to come across 
in court as potent and stable,” 
she said. The rest of us were 
concerned with being dear, help- 
ful, concise, intelligible and 
authoritative. 

Solon told us all to remember 
that witnesses are just that - 
they are not in the dock. He 
warned; “The opposing barrister 
will use every trick in the book 


to narrow down your evidence 
and undermine it by hooking 
into you. Do not take it person- 
ally. 

"Too often experts turn up say- 
ing ‘do it to me' bat it is not a 
Japanese game show or even a 
memory test You are there to 
make it easy for the judge to 
understand the evidence. You 
are not there to win the case.” 

We learnt that the expert wit- 
ness must never trust the cross- 
examining barrister and never 
try to score points - we would 
lose. And we must never make 
jokes. "Leave that to the judge,” 
said Solon. 

Expert witnesses often com- 
plain that they have knowledge 
at their fingertips but they are 
never asked the right questions. 

But this left Solon unim- 
pressed: “Every question fa a 
gift. Just fix three key points at 
the front of your mind and keep 
bringing your answers back to 
them. As Kissinger said 'at a 
recent press conference - 'Which 
of you journos has the right 
question for the answer I am 
going to give? ” 

The other advice he stressed 
was: “Be interesting. Who cared 
about botany until David Bel- 
lamy came along? All of you 


work in fascinating fields, even 
accountancy.” 

There were also practical 
points to remember - always 
talk to the judge as toe decision- 
maker so stand with your feet 
pointing, at him or her and 
revolve from toe hips to look at 
the barrister during the ques- 
tions. 

More than 6,000 experts have 
received instruction from Bond 
Solon Training, the company 
Solon set up seven years ago 
with fellow solicitor, Catherine 
Bond, alongside their London 
law firm. They also offer courses 
in report writing, courtroom 
skills, advanced cross-examina- 
tion and marketing, costing 
between £400 and £500 each. 

The very act of training expert 
witnesses la contentious, how- 
ever. In the US. expert witnesses 
are often trained to perform 
effectively in court and to mar- 
ket their skills as witnesses. 

But in the UK, that . sits 
uncomfortably with notions of 
“coaching", prohibited under 
Law Society rules. 

The way in which experts fit 
into the legal system has also 
been questioned by Lord Woolf, 
Master of the RoEs, in his report 
on reforming the civil justice 


system, which recommends 
imposing strict limits on their 
use. He complained that expert 
evidence had become a multi- 
million pound Industry. 

Solon, creative director of the 
training company, said the aim 
of the courses was to help 
experts get their presentation 
right - never to coach them on 
actual evidence. 

While many experts "fall into” j 
the role by accident, according to 1 
Catherine Bond, it can be a 
lucrative sideline. Co-author of 
Marketing for the Expert Witness, 
she recently heard of. a plastic 
surgeon who charged £5,000 a 
day to appear In court, while one 
accountant specialising in corpo- 
rate finance charged £500,000 for 
Writing a report. ; 

But most experts charge less 
than £100 an hour for writing a 
report and generally less than 
£1,000 for a day in court' 

So, how did I do? I felt I knew 
my libel law well and prepared 
to defend journalistic standards. 
But Solon led me down hypothet- 
ical avenues ancf well away from 
the real world of deadlines and 
obstructive press' officers. 

The criticism from Solon and 
the other judges - my colleagues 
on the course - was comprehen- 
sive. “You know your staff but 
you speak too fast, too quietly 
and you forgot to breathe.'" Good 
job it wasn’t the real thing; 

■ Bond SoUm Training* llBtgf- 
market, London SWXT.'M. 7 «.* 
W77-flS5flS3ft .... 
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Joe Rogaly 


Knowledge, freedom and a poison pill 

Science may have brought progress and enhanced individual choice, but we seem to have lost some self-control 


T 1 T e've asked it. before 
and we’ll ask it 
m# again - why should 
V W W we restrain our 
baser instincts if we fear no god, 
ton tain no soul, exist merely for 
the convenience of a string of 
igenes? It is a question Jonathan 
Sacks cannot properly address. 

. The Chief Rabbi of the Hebrew 
Congregations of the Common- 
wealth is in no position to deny 
Genesis, let alone embrace genet- 
jics: His starting point has to be 
_“in the beginning God created 
heaven and earth". It cannot be, 
"there was this Big Bang and a 
cooling down and a primeval 
soup and DNA and ..." 

In' spite of his double-first 
Jbrainv this is a handicap. In his 
new book* the chief rabbi t akes 
qs through the principal philo- 
sophical leaps of Judeo-Christian 


history. The volume I would 
write if I had half his erudition 
would look ahead with trepida- 
tion to a world in which oar per- 
ception of humanity may be 
purely mechanistic. 

Like others, I cling to the 
belief that we hold within our- 
selves a human spirit that sci- 
ence alone cannot unravel the 
mystery of life. Alas, we who 
yearn for faith are surrounded 
by savants who deny the utility 
of the search. The Judeo-Chris- 
tian tradition is a fading folk- 
memory. a continent whose 
shores are constantly eroded by 
waves of scientific discovery. 
What if it is all washed away? 

Philosophy has suffered such 
seismic shocks before. Coperni- 
cus told his contemporary sages 
that the Earth travelled round 
the sun. That pat our little 


planet in its place. Again, as 
rabbi Sacks reminds us; the 
medieval social order was sup- 
planted by modem individual- 
ism. One reason offered for this 
development is intriguing; Vene- 
tian plate glass makers enabled 
people to see their own persona 
in mirrors. 

The biggest jolt to the human 
psyche was the Enlightenment. 
During the 17th and 18th centu- 
ries religion was dethroned. Rea- 
son and science ascended. The 
pursuit of knowledge would 
bring progress, and therefore 
happiness. Rabbi Sacks wel- 
comes the liberalism this 
entailed, but doubts the happi- 
ness. Liberalism enabled 
Europe's Jews to take part in 
government for the first time. 
Church ar>d state were disen- 
tangled. The Enlightenment 


secured democracy and freedom. 

Yet it contained a poison pUL 
During the first four-fifths of the 
present century the state became 
increasingly powerful, the indi- 
vidual ever more free to choose. 
Intermediate institutions - the 
Church, local government, vol- 
untary associations, the family - 
were rendered relatively less sig- 
nificant. Control, particularly 
self-control, was lost Liberalism 
was replaced by libertarianism. 
The incidence of divorce, free 
love, adultery, out-of-wedlock 
births, rose sharply. So did the 
crime rate, which the rabbi 
infers is no coincidence. 

He could be right, but the evi- 
dence is mixed. My parents were 
divorced when I was seven. I 
have been married for 35 years 
to the child of a wo man widowed 
when she was a toddler. On the 


basis of the probabilities listed 
by rabbi Sacks our marriage 
would have been dissolved long 
ago. I would have been a burglar 
or drug addict or both. My wife 
would have become the single 
parent of a dysfunctional brood. 
Well J did try to break into a 
jewellery shop when I was 19 
and we would be liars if we said 
no joint had touched our lips. 

Hush. The matter is too grave 
for such tomfoolery. The rabbini- 
cal analysis deserves to be taken 
seriously. Pear of violent crime 
is blighting urban life on both 
sides of the Atlantic. Young 
men. some of them barely out of 
childhood, are responsible for 
most of it We can all recall par- 
ticular tragedies. The first anni- 
versary of the massacre of chil- 
dren at Dunblane fell this 
Thursday. On the same morning. 


Frances Lawrence announced an 
award in memory of her hus- 
band. a headmaster who was 
murdered when he intervened in 
a fight outside his school. Horror 
stories fill our minds. 

Will they multiply as more 
people become conscious of the 
emptiness science says lies 
within them? Rabbi Sacks's 
answer is that we are social ani- 
mals, a view supported by the 
science writer Matt Ridley in 
The Origins of Virtue”. More- 
over, we are unique because we 
have language. “Cultural trans- 
mission is altogether more subtle 
and sensitive than genetic trans- 
mission," writes the chief rabbi. 

It is a short hop from there to 
Victorian or family values. The 
family passes culture from one 
generation to the next. It may be 
a Jewish, or Sikh, or Catholic 


tradition, but it gives its adher- 
ents a sense of belonging, inter- 
nalises morality. We must sus- 
tain the family and the tribe. 
That is the route to salvation. 

The chief rabbi presents his 
not unfamiliar prescription with 
a passion and an eloquence 
unmatched in most of the simi- 
lar tracts appearing in Britain 
and the US in recent years. It 
still leaves my opening question 
unanswered. Perhaps it is not 
answerable. We dodge the issue, 
walk round it as gingerly as we 
would circumnavigate the abyss. 
We pretend to ourselves that we 
can build on our co-operative 
instinct, create altruism and 
trust - and for some of the time, 
among some people, we can. But 
then the rot has not yet com- 
pletely set in. 

•The Politics of Hope. 
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Getting to the 
bottom of the 
problem in the 
County Arms 

Nigel Spivey meets novelist Graham Swift and 
asks him about the solitary business of writing 

N oon on the stuff of good pub natter. He archaeologist. Digging u 
Trinity Road, begins to relax. Now about mysteries." 

Very tidy and this Booker Prize, I say. Which is what, I interjec 
quiet in the Twenty grand, peanuts, 1 think yon r books achiev, 
County Arms really. Premier League Cryptic in the way the 


N oon on the 
Trinity Road. 
Very tidy and 
quiet in the 
County Arms 
at that time of day. Couple 
of greasy old geezers in the 
lounge, studying the nags. 
Barman,. at a loose end: fon- 
dling his Young’s best bitter 
pumps with a cloth. Yours 
truly fingers what they call 
a fine wine by the glass, and 
joins his fellow predator in a 
corner. We crouch and wait 
. Sat under the hulk of 
Wandsworth jail, a pub like 
this ought to have some 
entertaining clientele on tap. 
Square-jawed warders heav- 
ing for a jar; protection mer- 
chants from Lavender Hill 
taking a nip on the hoof. 

Ten minutes or so goes by 
without such entert a i nm ent 
Than- in wanders a dapper 
chappie with his pint glass. 
Up we jump and press the 
flesh. Been lurking in the 
saloon, he says. Wasn't 
expecting the paparazzo, he 
.adds. Nervously. You look 
like whatsisnsune, I say. 
Who? he asks. You know, 
rockJdol. getting on a bit 
“Sting," says our snapper. 
Come on, anyway, I entreat 
Have amugshot on us. 

/Tie sits In our corner. An 
angle selected for its mellow, 
hop-golden : quality light. 
Photographer whirrs about 
with us frying to trade cam- 
era-worthy remarks. It does 
feel odd, I observe: supping 
up, a stone’s throw from 
where they're slopping out 
"They shot spies in the 
clink." he says. “Over the 
other side of the road there 
was a reception centre for 
refugees, during the war. 

: Anyone with a fanny name. 
Von Doodah or whatever, 
got marched over this way 
to be dispatched. Not a 
widely known fact that" 

\ Nor it is, Graham. The 


B ut why twice? Why 
does It have to 
strike twice?" Mon- 
sieur Ambrey gave 
a .tremendous shrug. “Voila! 
C’est Ukqouts comme ca ** 
For confirmation of the 
divine inevitability of his vil- 
lage church clock striking 
every hour twice, he turned 
to the group of elderly vil- 
lage folk who gathered each 
evening after the heat of the 
day on the old iron benches 
under the arcade opposite 
the church. 

They all nodded and 
exclaimed and gesticulated 
their assent It was always 
so. In . their eyes any church 
dock that did hot strike 
each hour twice was clearly 
not. up to the job. 

"But," I persisted, "surely 
there must be a reason." It 
tad become a matter of keen 
personal concern and heated 
debate in our little holiday 
household on the other side 
of the square. The clock 
chimed Just outside our bed- 
room windows,- a massive 
clanging monster not in tune 
with itself and in no known 


stuff of good pub natter. He 
begins to relax. Now about 
this Booker Prize, I say. 
Twenty grand, peanuts, 
really. Premier League 
striker stashes that sort of 
dash an a weekly basis. But 
does it feel like a pinnacle 
up there? 

A nod, a smile. “Yes. Can’t 
deny it. The best time of my 
life. Success beyond what I’d 
ever dreamed of when I 
started out" 

So is that why you write? 
For lame, money and (if I 
may be so bold, but Freud 
tagged this along too) 
women? 

It was a 
peerless day 
for men and 
vegetables: 
and gentrified 
cuisine 
awaited us 
Chez Bruce 

“None of those. Fame’s 
nice. I don’t even mind put- 
ting aside time from now to 
June just to deal with it 
And money’s good if it gives 
me four years clear to write 
the next book. Women? 
Some extraordinary letters 
do come in..” 

He muses into his ale, and 
strokes the glass. “But no. 
It's simply about sharing, 
sharing a story. There's a 
part of me in the reader. 
When someone writes in and 
tells me how the story’s 
touched them, that's it The 
best result. My reason for 
writing." 

Always wanted to write? 

“Pretty welL About eight 
or nine 1 wanted to be an 


archaeologist. Digging up 
mysteries." 

Which is what, 1 interject, 
I think yoor hooks achieve. 
Cryptic in the way they 
scrape away the layers of 
people and events. Leaving 
things unsaid when words 
fail ns. Half-getting to the 
bottom of things. He half- 
nods. 

“Wandsworth is full of 
mysteries. London is. Every- 
where is." 

Hence the translations 
worldwide. You would have 
thought that his previous 
bestseller, the Fen-bound 
Waterlond (in 1983), had lim- 
ited international appeal 
beyond the Netherlands. But 
Estonians love it And some- 
thing like 30,000 copies of 
Last Orders are being 
printed in Germany. Where 
and elsewhere, it seems, the 
British novel is regarded as 
(in Swift’s words) “a happen- 
ing thing” . 

To resume. “Stories began 
in my teens. Took a degree. 
Then took three years of the 
taxpayers’ money, registered 
for a doctorate to keep me 
going, and took the plunge 
and wrote full time.” 

He grinned. “Now students 
write dissertations on my 
work." And shrugs. “Not 
that I can ever understand 
them." 

Rejections? Hard times? 
Dishwashing? 

“Of course. The rejections 
don’t stop, by the way. It’s 
just that you do it to your- 
self." 

He swilled his glass. He 
had described this pub as his 
“regular”. Such is the con- 
vincing pitch of dialogue and 
demotic narration in his 
prize-w inning Last Orders 
that it is hard to believe he 
has not idled a few hundred 
hours here or suchlike. But 
G. Swift is not a butcher, nor 
a butcher’s son and heir. 



The a ilwan t a ge of fame for Graham Swift has been the money to buy time, but a tfisadvantage is attracting criticism and controversy 


Rather from civil servant 
stock, with a Cambridge 
degree and a very incom- 
plete doctoral thesis. 

With a sense of us both 
adjourning to a more natural 
habitat, we stepped over the 
road, and walked across 
Wandsworth Common. It 
was a peerless day for men 
and vegetables: and gentrif- 


ied cuisine awaited us at 
Chez Bruce. 

“This talk of plagiarism,” I 
said, “has to be nonsense, 
doesn’t it? Can we not talk 
about it? It’s hardly your 
fault if some ignoramuses 
think a story is like a car, 
dodgy if secondhand.” 

Lunch was not sullied by 
the topic a storm in a tea- 


cup if ever there was. Chez 
Bruce pandered to our edu- 
cated tastes. Parma ham on 
bed of mixed leaves. Roast 
cod. Bottle of an excellent 
Medoc. 

You could picture Jack. 
Lenny, Raysy and Vic in the 
County Arms: you could 
even imagine the boy Vince 
detained at Her Majesty’s 


Pleasure nearby for a spot of 
GBR 

But you have to hand it to 
Graham Swift The world of 
deeper Bermondsey, the 
world of the Smithfield sup- 
pliers and El Alamein veter- 
ans. is truly there in Last 
Orders. 

He told me he loved all the 
characters, even Vince, with 


his overtones of Ronnie 
Kray. I told him he should 
be scripting EastEnders: 
give the “realistic" soap the 
moral authenticity it so des- 
perately needs. 

He shook his head. 

“Writing's lonely. But 
from half-six to lunchtime 
it’s where I want to be. By 
myself. Controlling it all." 


Truth of the Matter 


The bells strike twice and all is well 

Hugh D ickinson discovers that an eccentric clock keeps villagers in touch with Eternity 


musical relationship to its 
partner in crime - of which 
more anon. 

Hearing midnight struck 
twice on such an instrument 
of torture, which we did for 
a solid fortnight, leaves time 
and energy for rational 
inquiry - every night. 

A reason? They considered 
the matters in that nasal 
twanging French of the far 
south which baffles even 
their own countrymen. They 
speculated with increasing 
hilarity. A reason. All sorts 
of reasons began to float into 
their well-dined imagina- 
tions. 

Some were (I guess) scurri- 
lous reflections on some 
bygone Moire or Curt Some 
were derogatory comments 
on neighbouring villages 
which had paltry little beH® 


La their church towers. Or 
whose clocks had stopped in 
the last century: so our dock 
obliged by telling then the 
time. 

Or it was to let the people 
working in the fields know 
the time. The sound carries 
a long way. But (I pointed 
out) they're all buzzing 

around in tractors with 
Walkmans glued to their 
ears getting a time check 
every 10 minutes. 

T he favourite explanation 
was produced by an 
immense and cheerful lady 
who had handed us three 
melons as we arrived- “The 
reason the clock strikes 
twice is because we are all 
busy people atte n d i ng whole- 
heartedly to our affairs (or 
other people’s) so that we 
don’t notice when the dock 


begins to strike. So we don’t 
start counting until it’s half 
way through- So we don’t 
know how many times it has 
struck. So then we pay 
attention. And - voda - it 

All sorts of 
reasons 
began to float 
into their 
well-dined 
imaginations 

kindly strikes again in case 
we missed it first time." 

Applause and cheers all 
round. A plausible and 
respectable reason for the 
visiting anglds. 


“But," 1 pointed to M Car- 
net. “This excellent , citizen 
here has two wrist watches, 
one on 'each arm. And I see 
all of you have wrist 
watches. You don’t need the 
dock." I was desperate for 
unbroken sleep. 

"And then," I pressed 
home my attack, “in the 
morning at seven there is 
not only 14 strokes of the 
clock but a hideous fracas of 
bells all jangled together. 
Not once but twice." 

"Fracas? Fracas? Qu'est 
que e'est fracas?" Under- 
standing dawned. Oh, the 
Angelos. Metis certainment 
the Angel us. Every morning. 
But always. 

I was moved. I thought of 
a fellow priest clambering 
out of bed to unlock a musty 
church early in the morning 


and groping his way to the 
tower, fumbling for the hell 
ropes and setting those dis- 
cordant bells jangling away 
in the tower above him just 
as the son touched the top- 
most parapet and lifting his 
heart to his Creator on 
behalf of his sleepy flock. I 
asked who he was. comment- 
ing with admiration on his 
morning punctuality. 

More cries of disdain. More 
aprons flapped. Oh, no, no. 
He lives miles away. He 
doesn't get up in the morn- 
ing. No. no. More shrugs 
expressive of the sad decline 
of the modem age and the 
domestic habits of the 
clergy. No. No. 'Hie Angelas 
is like the clock. It’s all auto- 
matic. 

1 asked, as delicately as 
my stumbling tongue could 


contrive, whether anyone 
now said or even knew the 
words of the Angelas. They 
shrugged again. We all know 
it From our infancy. But les 
jeunes? 

Next morning, my head 
still ringing from the double 
Angel us, I encountered M 
Ambrey on his way home 
with a baguette under each 
arm. We paused in the sun- 
shine to gaze out across the 
wide golden acres of com 
and vines and sorghum to 
.the distant blue Pyrenees. 
'The smell of fresh warm 
bread filled the air about us. 

“The reason," he said. 
“The reason we keep the 
clock is not to keep us in 
touch with time. No. It keeps 
us in touch with eternity. 

“So also the fracas [he 
gently mocked my word] of 


the An gel us 

I was reminded of the near 
revolution in a village in 
East Anglia whose church 
tower, with its ancient clock, 
stands four square at the 
bottom of the main street 
The clock broke down and 
the repair of its ancient 
mechanism was deemed 
impossible. The cost of a 
new electric works was far. 
beyond the slender resources 
of the parochial church 
council responsible for it So 
the hands were permanently 
set at 12 and its gentle melo- 
dious tenor bell silenced. 

AD hell broke loose. Infuri- 
ated letters were sent to the 
poor vicar. His wife hardly 
dared go shopping. A public 
subscription was quickly 
launched and within 10 days 
twice the sum necessary for 
a new clock mechanism was 
raised. .The clock ticked 
again and at midnight its 
gentle bell told all those 
sleeping souls, who of course 
have no time for the church, 
that all is well. In spite of 
the passage of time. Eternity 
is still around. 
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Secret life of a 


Cold War spy 


Rhodri J effreys- J ones on the US Communist 
Party official who worked for the FBI 


O ne day in 1991, 
some 50 people 
gathered for a pri- 
vate funeral ser- 
vice commemorating the life 
of Morris Childs, for many 
years second In command of 
the United States Commu- 
nist Party. The rabbi sud- 
denly paused half way 
through the service. He 
announced that James Fox, 
assistant director of the Fed- 
eral Bureau of Investigation 
(FBI) would speak. Childs, 
Fox told a congregation half- 
paralysed by shock, had 
worked for many years and 
heroically for the FBL 
Moishe Chilovsky (what 
better name for a Cold War 
spy?), alias Agent 58, alias 
Morris Childs, was bom near 
Kiev in 1902. After strug- 
gling against tsarist tyranny 
and anti-Semitism, his family 
departed for the US, where 
Childs was caught up in the 
activities of the Co mmunis t 
Party and showed enough 
energy and talent to rise 
within its ranks. 

Progressively, however, 
like so many other idealists 
an the left, he lost his faith. 
By 1946, he was not only dis- 
illusioned, but in very poor 
health. It was at this point 
that FBI agent Carl Freyman 
paid him a visit Mentioning 
Stalin's atrocities and Soviet 
anti- se mitism and promising 
to meet Childs' medical 
expenses, Freyman 
suggested to the stricken 
socialist that he might work 
for the FBL Morris Childs, 
his brother Jack and his wife 
Eva did agree to work for 
the bureau, and the associa- 
tion continued until the Cold 
War was over. 

John Barron, formerly 
senior editor at the Reader's 
Digest and a long-term infor- 
mal associate of the FBL has 
now told the story of “Opera- 
tion SOLO”. He reveals that 
Moscow entrusted Childs 
with $30m for the purpose of 
funding communist activi- 


ties within the US. He 
believes that the Soviet 
authorities exaggerated the 
importance of the leaders of 
the US Communist Party, 
regarding them, rather 
absurdly, as a government in 
waiting. 

For this reason, they 
treated them as celebrities. 
Childs made 52 visits to com- 
munist countries, most of 
them to Russia, and pene- 
trated the heart of the Krem- 
lin. Top communist leaders 
confided in him. and gave 
him "documents to study,” 
Cbilds assiduously reporting 
all this to his minders in the 
US. Jack. Childs, and not the 
Central Intelligence Agency 
as is so often believed, 
obtained the text of Khrus- 


OPERATION SOLO: 
THE FBTS MAN IN 
THE KREMLIN 
by John Barron 

Robert Hale £25, 36S pages 


chav's 1956 de-S talinl sation 
speech. Morris Childs pre- 
dicted and chronicled the 
SinchSoviet split 

Barron belongs to the 
“Victory" school of writers 
who believe the US contrib- 
uted materially to the fall of 
Soviet communism, and that 
secret operations played a 
significant part In this 
achievement. The CIA’s 
coart historians have made 
such claims on behalf of 
their own institution, but 
Operation SOLO tries to cap- 
ture some of the {dory for 
the FBI. Barron's effort 
reflects the traditional 
rivalry between the two 
agencies, a rivalry that 
sometimes seems to relegate 
the KGB into an enemy of 
the second rank. He says 
that the CIA tried both to 
poach Childs, and to dis- 
credit him on the ground 
that he must he a Soviet 
double-agent. 

Barron mounts a plausible 


defense against the latter 
charge - its main author 
was the CIA's legendary 
counter-intelligence chief 
James Angleton, who after 
all made it his business to 
distrust everybody. But, just 
as riders of the purple sage 
have attracted writers of the 
purple prose, so American 
espionage has attracted prac- 
titioners of the highest 
hyperbole, amongst whom 
Barron must take his place. 
In his desire to sensational- 
ise, he is at best guilty of 
myopic judgment at worst a 
propagandist 

The idea that the Kremlin 
saw the US communists as a 
government-in-waiting Is not 
tenable, and there is no evi 
dence that the Russians 
entrusted Childs with any 
important information - 
after aR, It was a standard 
1960s jibe that the FBI sup- 
plied half the US Communist 
Party's membership. Soviet 
subsidisation of the US Com- 
munist Party did not origi- 
nate with Childs, as Barron 
seems to suggest The CIA 
predicted the Sino-Soviet 
split in 19 49. wen before the 
SOLO input and it was 
hardly a closely-guarded 
secret 

Barron says the state 
dep a rtme n t's publication of 
the Khruschev anti-Stalin 
speech demoralised the com- 
munist world, but the Amer- 
ican role was surely minor - 
it was Stalinism itself that 
destroyed faith in commu- 
nism, far Morris Childs as 
for countless others. And if 
secret operations are the key 
to the winning of the Cold 
War. the west would have 
gone under by now. Soviet 
penetrations of British intel- 
ligence in the 1940s and 
American intelligence in the 
1980s were class acts with 
which Operation SOLO sim- 
ply cannot be compared. In 
short. Operation SOW is a 
good story spoiled by over- 
statement. 


J ohn Prescott has 
become Tony Blair’s 
alter ego, the self-pro- 
claimed grit to the New 
Labour oyster. He is the 
man for all rebuttals, for all 
campaigns. He has, his sup- 
porters believe, made him- 
self indispensible to the next 
Labour government 
It is easy to foil under 
Prescott's spell. In bis semi- 
authorised biography, Colin 
Brown, chief political corre- 
spondent of the Independent, 
gives Labour’s deputy leader 
the benefit of the doubt He 
points up shortfalls - the 
problems with syntax that 
have been the object of such 
snobbish mirth, and a blunt- 
ness and candour so out of 
tune with Westminster 
scheming. Bat this is an 
unashamedly kind portrait, 
which highlights the 
dilemma of the reporter in 
the incestuous world of the 
lobby. Access, naturally, is 
provided to those who are 
deemed reliable by parties or 
individuals. The best 
insights in the hook are pro- 
vided by Prescott, his wife 
Pauline or his tightly-knit 
band of friends. 

That is not to detract from 
the book, which while some- 
times short of analysis of the 
big picture, provides some 
delicious anecdote and 
detail Brown sums up the 
seismic disappointment of 
the last general election 
defeat on Prescott thus: 
“Nothing seemed to go right 
on election night in 1992. 
Prescott had bitten into a 
Cadbury's Roses chocolate 
and cracked a tooth. Pauline 
keeps the chocolates in the 
refrigerator and it had been 

frozen when he bit into it." 

For all his reputation as a 
thumper, the man who goes 
for the jugular while his 


Grit to 
the New 
Labour 


oyster 


boss keeps himself above the 
fray, Prescott has shown 
himself the consummate sur- 
vivor. Personal animosity 
between him and Neil Kin- 
nock led to ostracisatkm 
from the leadership in the* 
late 1980s; he gradually built 
up a close relationship with 
John S mith, saving his plans 
for greater representation 
with one-member-one- vote in 
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1993. When Smith died in 

1994. Prescott was too upset 
to consider the future. He 
left it to Blair and Gordon 
Brown to slug it out amica- 
bly over dinner in Islington. 

The tensions are vividly 
recalled by the author. 
Brown writes: “The spin doc- 
tors tried to make a virtue 
out of the differences 
between Prescott and Blair - 
working-class and middle- 
class, traditionalist and 
moderniser, working in har- 
mony; but suspicions 
remained in the Blair camp 
over whether Prescott was 
mentally agile enough to 
cope with the changes 
ahead. , 

The whispering continued: 
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was he up to it? In fact, Pres- 
cott had been arguing for 
mass membership of the 
party - and greater democ- 
racy - for years." When 
Prescott won the contest to 
be Blair's number two, he 
held a party on a boat 
moored off Westminster. 
Blair’s camp failed to turn 
up. They explained their 
absence as “a simple cock-up 
hut others said it was the 
idea of Blair's advisers to 
show who was boss”. Brown 
writes. 

Prescott remains uncom- 
fortable with many Blairltes, 
their differences usually 
more social than ideological 
The appointment of Peter 
Mandelson. Blair's eyes and 
ears, as a junior member of 
Prescott's team was not a 
recipe for harmony. That sit- 
uation was soon rectified. 
Yet these strains can be 
overdone. After all to work 
together they do not need to 
eat and drink together. In 
any case, Blair and his 
people have come to recog- 
nise the advantages of hav- 
ing Prescott around. On the 
“man of the people" stakes 
he is more than a match for 
the nearest Tory equivalent, 
Kenneth Clarke. 

Prescott has made himself 
vital to the Blair revolution. 
He has moaned and groaned 
from time to time, occasion- 
ally a bit too publicly for 
comfort, but he has stayed 
firmly on board. What now? 
Such Is his popularity in the 
party - the mere mention of 
his name had last year’s con- 
ference on its feet - that he 
will have to be given some- 
thing meaningful. Will it 
include the titles of deputy 
prime minister or first secre- 
tary - recreated by John 
Major for his erstwhile rival, 
Michael Heseftine? Prescott 
doesn’t know. Blair’s lot say 
they are concentrating on 
the election, and will look at 
personnel issues after. One 
idea being floated Is a 
so-called “super-mtnistiy" 
comprising parts of the 
departments of environment 
and transport Would that be 
enough? Possibly. 

In his conclusion. Brown 
produces a spirited job appli- 
cation for Prescott in govern- 
ment "Prescott believes that 
he is responsible for main- 
taining Labour’s core sup- 
port with the activists and 
the trade unionists, without 
whom New Labour might 
have floated off unanchored, 
like an SDP balloon," he 
writes. “Prescott has shown 
by his growing maturity, 
and refusal to speak out, 
that he can handle power, 
probably better than many 
of the younger Blairites who 
have patronised him.” 


John Kampfher 




Drinking In the French House: ona of Daniel Fareon’a photographs of Soho ii the 1950s, on show at the Roy MHea G mfl ory, London, from Wbdnwday. 


Salad days in Soho 


Harry Ritchie enjoys the eventful life of a gregarious, hard-drinking journalist 


C hris Evans, The 
Spice Girls and 
John Wayne 
Bobbitt ought to 
take note of the 
following grim reflection. If 
Daniel Parson’s autobiogra- 
phy had been published in 
1960, when its author was 33 
and a fully fledged celebrity, 
it would have been a run- 
away best-seller, splashed all 
over the tabloids, the cause 
of long impatient queues 
outside bookshops. As it is. I 
am pleasantly surprised to 
see HarperCollins take a bit 
of a chance by bringing out 
the memoirs of a man whose 
name might just, for some, 
ring a soft belL As one of 
Britain's first television per- 
sonalities, whose high-flying 
career suddenly went into 
free fall, Daniel Farson has 
learned at first hand that 
fame is not so much a fickle 
mistress as a heartless 
swine, eager to exploit, 
abuse and discard. 

Fortunately for himself 
and this autobiography, Far- 
son is not the kind of person 
who performs the authorial 
equivalent of buttonholing 
strangers with the news, "1 
used to he cm the telly, you 
know." Fortunately, too, the 


fact that in the late-i950s 
and eariy-1960s Farson was 
one of the best-known faces 
In Britain, as a TV inter- 
viewer and presenter. Is just 
one of many highlights in an 
extraordinary career, an 
intriguing and eventful life, 
and a well-written and 
enthralling book. 

Farson was allowed early 
experience of the vagaries of 
fame because his father was 
the celebrated American 
writer and journalist, Negiey 
Farson. Negley’s career 
meant that the young Dan 
enjoyed several exotic trips, 
including wartime evacua- 
tion to the OS, and Negley’s 
drinking meant that the 
young Dan was given pre- 
scient insight into what it 
meant to be a journalist and 
an alcoholic, a career and 
addiction which the son 
soon inherited. 

Negley’s influence helped 
secure his son his first job, 
in a press agency. At 17 he 
was a lobby correspondent, 
at 18 he was covering the 
first meeting of the UN Gen- 
eral Assembly. After several 
years in the American 
Army, he went to Cambridge 
University, where he 
founded a uniquely good 


undergraduate magazine, 
which helped him find a job 
as a photographer for Pic- 
ture Post. It was then, in the 
early-1950s, that Daniel Far- 
son discovered the great love 
of his life - the pubs, clubs 
and drinkers of bohemian 
Soho. He tried to escape his 
destiny, flamboyantly, by 
running away to sea, but 
after a short spell in the 
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Merchant Navy he returned 
- to the French pub, Wheel- 
er's, the Coony Roma, nights 
on the tiles and mornings on 
the rack. 

Farson’s devotion to Soho 
helped rather than hindered 
his journalism, for gregari- 
ous sessions at various bars 
supplied him with an envi- 
ably bulgjng contacts book. 
In 1956 he was able to scan 
his literary acquaintances 
and come op with the notion 
that the 1950s had produced 
authors like John Osborne 
and Cohn Wilson who were 
Angry Young Men. A year 


later a chance meeting led to 
die first of his many TV 
appearances, one of which 
marked a historic moment in 
British society, when a sud- 
denly housebound nation 
watched Farson present a 
documentary on nudism. 

His naivety and, one sus- 
pects, niceness, guaranteed 
Farson’s televisual success 
did not last beyond the mid- 
1960s. Thereafter he moved 
to Devon and settled into a 
long fallow period until he 
enjoyed a resurgence in his 
career in the late-lB80s, as a 
newspaper critic and as a 
memoirist of his salad days, 
writing, among other books, 
a biography of his old drink- 
ing pal Francis Bacon and 
■the evocative Soho in the Fif- 
ties. 

Although much of this 
present book also describes 
those post-war salad days, 
Farson recycles material 
only very occasionally. That 
he manages to avoid repeat- 
ing anecdotes is partly 
because he has such a 
wealth of stories and charac- 
ters at his disposal, having 
the gift of meeting a remark-, 
able cast of people. 

Before be left his teenage 
years behind, Farson had 


Rereading/Anthony Curtis 


The Lawrences go bush 


W hile he was 
writing 

Kangaroo, DJI. 
Lawrence 

called it “a queer sort of 
novel" and that has been the 
reaction to it of readers ever 
since. Its chief peculiarity is 
that in it he is alleged to 
have embraced a form of 
fascism grafted onto - 
Australian politics after the 
first world war. 

My wife and I read the 
novel out to each other 
earlier this year; it took us 
lust under a month of 
half-hourly stints - it is 
nearly 400 pages in the 
Penguin edition - and we 
were struck not so much by 
the queerness or even the . 
fascism as by the 
overwhelming beauty of the 
Australian landscape in 
Lawrence's sensitive 
descriptions of it 
The bulk of the novel is 
set in a township 40 miles 
south of Sydney on the 
Pacific Coast where Richard 
Lovat Somers, an English 
writer, and his German-bom 
wife Harriet have rented a 
bungalow called “Coo^e”. 
This is patently Lawrence 
and Frieda during their 
wander-years. They arrived 
in Perth, Western Australia, 
in May 1922, with £30 and 
they rented a bungalow for 
30 shflfings a week: in reality 


it was called “Wyewerk" 

(advfoe that misfired in 

Lawrence's case ). 

At first Lawrence thought 
Australia was "a weird 
country, as if the people 
were not really here; only 
accidentally here. Sky and 
air really wonderful", as he 
told his American agent. But 
he and Frieda soon grew to 
love the freedom and the 
openness of it, the immense 
clarity. He said that were he 
prepared “to throw in the 
literary sponge" be could 
have lived in Australia for 
ever. 

By the beginning of June, 
Lawrence had begun work 
on a novel that captured 
their new beachcombing 
way of life. He had little idea 
of the plot but he wanted to 
get rid of a tremendous 
grudge he had about the way 
he and Frieda had been 
treated in England during 
the war when they were 
living in a cottage in 
Cornwall that was raided by 
the police. He therefore 
included a 
flashback-chapter, 
“Nightmare," perhaps the 
most memorable part of the 
novel, recalling thia period 
in lurid detail Lawrence was 
forced to undergo medical 
e x a m i na tions where he and 
others had to stand naked 
waiting to be inspected by 



student-doctors, a dreadful 
imposition for someone who 
believed so passionately in 
the sanctity of the body. 

As his retrospective anger 
at Asquith's wartime 
England mounted, and his 
fascination with 
contemporary Australia 
grew, the words poured out 
of him in torrents. By the 
time they left Australia 
never to return. Lawrence 
had completed his text and 
had sent it to be typed - an 
incredible six week’s work. 

Lawrence always 
responded to whatever 
environment he was in with 
unfaltering and unflattering 
accuracy. His prose is like a 
movie-camera that pans 


steadily along the coastline 
near the bungalow and its 
hinterland zooming in on 
every detail. Somers collects 
shells on his lonely morning 
walks along the beach, each 
of their shapes and whorls 
come sharply into focus. 

And Lawrence’s rapid 
insights into people, 
however briefly or casually 
encountered, are just as 
keen: 

• There are very few people 
in the book, mainly one 
other couple: * foreman in a 
motor-works and his wife, 
who occupy the next 
bungalow, and whose Aussie 
mateyness is at first 
resented as an intrusion but 
who gradually become the 
Somers' closely supportive ■ 
friends. It looks for a while 
as If we are in for a bout of 
spouse-swapping but the 
obvious development along 
these fines is avoided in 
favour of Somers’s bonding 
with Jack. 

He is a war-veteran who 
belongs to a clandestine 
organisation led by a 
mysterious half-Jewish 
lawyer known as Kangaroo. 
This individual and his 
followers are planning ^ 
revolution whereby they 
intend to put Australia 
under a benevolent' 
dictatorship, one founded on 
love. They try to recruit 


Somers to their ranks; he 
has one or two private 
meetings with Kangaroo in 
which they swap 
philosophies not wives. ' . 

Here is Lawrence the 
preache: at full throttle 
promoting his gospel of 
phallic consciousness 

(whatever that may be) at 
inordinate length and with 
his tiresome trick of 
repeating key-phrases to 
hammer his message home. 
A mass-rally at which 
Kangaroo is mortally 
wounded terminates these 
outbursts to be followed by a 
deathbed scene where . 
Somers cannot bring himself 
to tell- Kangaroo he loves 
him in spite of the dying" 
man's entreaty.- . 

Was Lawrence thinking of 
nascent Italian fascism or 
had he got onto the track of 
an Australian version? The 
book ends ^conclusively as 
did the Lawrences' visit. 

They had soon packed their 
hags, ultimately hound for 
Taos in New Mexico but not 
before Lawrence had made 
this contribution to-the . 
novd of Australia; oho that 
is still well worth reading- . 
Though it is the work of a 
• mere Pom, it takesits 
rightful place, on the same 
shelf .as books by Patriot 
White. David Malduf and - 
Thomas Keneally. 
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been patted oa the head by 
Hitler. reluctantly 
befriended by Somerset 
Maugham and chatted toby 
Orson Welles. Subsequently 
he has met or known, just 
for example, Helen Keller. 
Noel Coward, Brendan 
Behan, Adam Faith and 
Ronnie and Reggie Kray. 
Even during his semi-retire- 
ment in Devon. Farson man- 
aged to become innocently, 
but very uncomfortably 
embroiled in Jeremy 
Thorpe’s murderous shenan- 
igans with Norman ScbtL - 
Tragically, Farson’s benev- 
olence does not extend to its 
owner and be castigates 
himself, without a trace of 
self pity or false modesty, fix' 
his arrogance, then, his naiv- 
ety, and then bis Ability.- to 
fail, eventually describing 
himself as “a drunken homo- 
sexual on the skids." Appar 
ently considering his own 
life of no great consequence, 
he spends much of' this auto- 
biography describing the 
achievements and attributes 
of people he has known- It 
is up to the reader to infer 
how decent and admirable 
the author truly is.- The 
fine qualities of his book are 
far more obvious. 
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•R. Leavis dismissed 
Edith Sitwell as belong- 
ing "to the history of 
publicity rather than 
that of poetry". Her 
extrovert posturing as a great 
English eccentric, the aristocratic 
dame who looked like Elizabeth l 
the sullen bony beauty whom Cecil 
Beaton photographed in a tomb, 
has always muddled her literary 
reception. Fans say the flamboyant 
behaviour obscured her poetic tal- 
ents,, critics that -it covered up her 
lack' of them. For four decades she 
was the most prominent women 
poet in Britain, yet 30 years after 
her death her stature is un certain 
Here is a new edition of letters, 
including family correspondence 
for the first time, which makes one 
thing clear: Edith Sitwell’s abso- 
lute commitment to poetry and a 
life of letters. "I have no news of 
any kind, excepting books”, she 
writes in 1925, explaining irritably 
that at a party in Paris "there were 

THE SELECTED LETTERS 
:,V OF- EDITH SITWELL 
edited by Richard Greene 

Virago £20, 484 pages 

several unfortunate Russian refu- 
. gees who have got the Bolsheviks 
well on their nerves and can’t talk 
about anything else”. 

• By 1937 hear sensitivity to world 
affairs was no better: "Poets”, she 
writes to her brother Sacheverell, 
“are being treated now and 
regarded by the public as the Jews 
are treated and regarded by the 
Nazis. Look at the blasted imperti- 
nence Teats is having at the 
moment”. If you want an example 
of how English-speaking modern- 
ism cocooned itself in artifice and 
playfulness - for a visit to the 
theatre, Edith likes only Mozart 
operas, Russian ballets, "and cir- 
cuses stfli more” - look no further 
than this book. 

And yet - what a paradox that 
the high priestess of the arch, man- 
nered style came in the 1940s to 
speak for the times with her blitz 
and atom bomb poems "Street 
Songs", “Song of the Cold” and 
“Shadow of Cain”. 

Edith's letters fill in the personal 
story behind her evolution from 
freakish innovator to voice of the 
moment. Her brother Osbert spoke 
for all three Sitwell poets when he 
Wrote in his autobiography that ”1 - 
belonged by birth, education, 
nature, outlook, and period to the 
pre-war era". Edith, the oldest of 
the trio, was bom in 1887 and 
never forgiven for being a girL 
During her “terrible childhood” - 
“I don’t believe there is another 
family in England who have had 
parents tike ours” - she was incar- 
cerated in an orthopaedic device to 
straighten her spine, and "the 
reign of Iran and manacles" was 
extended to her nose, whose shape 
her father disliked. 


Behind the facade 

Edith Sitwell's letters fill in the story of how the high priestess of arch, mannered 
modernism became the voice of the 1940s, writes Jackie Wullschlager 



Her mother (“she is a monster - 
there is no other word for it") 
ignored her, squandered the family 
fortune, and ended up in Holloway 
Jail for fraud. Her father was cruel, 
abusive, and lost in his own crazy 
inventions which included a sing- 
ing toothbrush and “a small 
revolver for killing wasps”. 


By the time she left home at 26. 
Edith was both a precocious poet 
and a nervous wreck. “Our work is 
the true answer to such conduct", 
she writes to her brother, and it is 
hard not to see early poems like 
“Colonel Fantock" - surreal, gro- 
tesque, and somehow spmsterish - 
as toe work of a clever, emotional- 


ly-starved kid. Modernism became 
her religion - “Your reputation 
grows every day in England, and 
more and more converts are made” 
she writes to Gertrude Stein - and 
self-publicity a compulsion. 
Fagade, with music by William 
Walton and verses in syncopated 
rhythms recited by Edith, made 


the Sitwells famous. But Noel Cow 
ard ridiculed them as the Swiss 
Family Whittlebot the critics were 
hostile, and she reacted: “I am sure 
. l shall kill somebody soon - 
reviewer, or possibly a publisher”. 

Her lifelong fury, mitigated by 
loyalty and intense affection for a 
select band of supporters, is one of 
toe joys of this volume. It ranges 
from the outraged prig (“The pub- 
lic canonisation of that insignifi- 
cant. dirty little book Lady Chatter- 
ley's Lover was a signal to persons 
who wish to unload the filth in 
their minds on the British public”) 
to the resentfully amused (“the 
reporters ... are mad with excite- 
ment at the thought of my 
approaching demise. My nurse 
spends much of her time in throw- 
ing them downstairs"), from the 
betrayed friend (“cheap flimsy 
little horrors of people”) to the 
murderously unforgiving, directed, 
many years after she had become a 
Catholic, at a family who had mis 
treated a pony: “I have only one 
hope for them, and that is that 
they may never know one moment 
of sleep again - either in this ufe 
or in the eternal Hell that so surely 
awaits them”. 

In ftiw war years, toe enraged 
poet and toe hour were matched. 
Today, poems like “Dirge for the 
New Sunrise”, about Hiroshima 
(“The eyes that saw, the lips that 
kissed, are gone / Or blade as thun- 
der lie and grin at the murdered 
Sun”) seem dated and monotonous, 
but they brought Edith acclaim 
and, reading these letters, one 
enjoys her enjoyment of toe trium- 
phal tours and the honours “after 
all I have been through with the 
Pipsqueakery”. 

Wit, a vivid sense of toe present 
(“it is a horrible brown day like a 
railway terminus”) and an irre- 
pressible personality (“Houp-la. toe 
world is gay”) make this volume 
interesting and readable. As 
scholarly work, however, it is 
lamentable. The introduction - a 
sketchy three-and-a-half pages - 
neither assesses Sitwell as poet and 
figure in the history of modernism, 
nor gives any biographical infor- 
mation. Editorially, the letters are 
a mess - they flow from number 1 
to 392 without a break; they are not 
set in a context there is no expla- 
nation of events or characters, no 
list of dramatis personae. As a 
result the book is impenetrable to 
non-experts without a biography at 
hand, so the chief pleasure of a 
volume of letters - to hear the 
writer's own voice, and gain a 
sense of his or her life first-hand, 
without the mediating presence of 
a biographer - is denied. 

How extraordinary, too. not to 
show a single photograph of 
Sitwell when the archive includes 
Cedi Beaton masterpieces. Edith, 
both fastidious and hooked on self- 
promotion. would have been 
appalled by this editorial neglect; 
she deserves better. 


T he chronicle of a 
good life can seem a 
thankless task, for 
accuracy can easily 
be -mistaken for evidence of 
enchantment. Barry Paris, at 
the start of this splendid 
new biography of Audrey 
Hepburn, acknowledges the 
irony: here was a woman 
who made many friends and 
vfcry few V if any - enemies, 
who charmed movie audi- 
ences and critics alike with 
Into her performances and 
her. personality, and who 
gave her. last few years and 
her waning energies to the 
selfless support of UNICEF 
and the starving children of 
Africa. “She remains so 
betovad," notes Paris, “that 
virtually no one has a bad 
word to say about her." 

Any reader hungry for 
scandal will therefore be left 
unsatiated after scouring the 
pages of this substantial 
account The most insensi- 
tive- thing that Hepburn 
seems to have been guilty or 
was forgetting to mention 
the ailing Patricia Neal at 
the 1964 Academy Awards 
ceremony (and even then, 
upon realising the slight, she 
was quick to apologise - or 


The ‘skinny broad’ 
who became an icon 

No-one says a bad word about Audrey, writes Graham McCann 


rather she would have been 
if Neal’s husband. Roald 
Dahl, had not intervened to 
tell her tartly to “bugger 
off"). The clumsiest thing 
she seems to have done is to 
knock a bottle of red. wine 
all over Cary Grant’s exqui- 
sitely-tailored cream jacket 
(but Grant, far from being 
offended, merely sent her a 
box of caviar the following 
day with a note telling her 
not to worry). 

Some stars act to obscure 
what they lack, while others 
act to show off what they 
have. Audrey Hepburn 
showed off what she had - a 
natural elegance, a playful 
intelligence, and a delicate 
beauty. In a sense, of course, 
she was the least likely per- 
son to tie caught “showing 
Off"; part of her appeal was 


that she seemed unaware of 
how special others found 
her. Cary Grant - who, once 
he bad worked with her in 
Charade . became something 
of a soul-mate - told her, 

AUDREY HEPBURN 
by Barry Paris 

Weidenjeld & Nteubom £20, 
454 pages 

“You’ve got to Jearu to like 
yourself a little more.” but 
she never really did. When a 
gala tribute was held for her 
at the Lincoln Center in 
1991, she thanked all of her 
past directors, writers’, co- 
stars and technicians who 
had helped make a “market- 
able commodity out of a 
skinny broad.” 

She was always, it has to 


be said, skinny: her vital sta- 
tistics remained .a constant 
32-20-35 from the age of 23 to 
the end of her life, and Giv- 
enchy, the designer with 
whom she became most 
closely identified, said that 
she never altered mere than 
a centimetre in 40 years. It 
made her, to begin with, 
something of a misfit in the 
breast-led Hollywood of the 
early 1950s; William Wyler, 
directing her in Roman Holi- 
day took her discreetly to 
one side on the set and 
suggested “I think yon 
should wear some falsies, if 
yon don’t mind my saying 
so," to which the bemused 
Hepburn replied, "I ami" 
Billy Wilder, who would 
soon come to adore her. 
caught sight of that slender 
figure for toe first time and 


exclaimed, “IT that girl had 
tits, she could rule the 
world." 

It did not take long for 
Bollywood to realise that, 
with her immaculate appear- 
ance and impeccable deport 
meat, there was really no 
reason why she should not 
rule the screen world. Her 
potential appeal was unusu- 
ally broad: she may have 
been the daughter of a 
Dutch baroness (the Queen 
Mother, after meeting the 
star, is reputed to have told 
her daughters, “she is one of 
us”) but she also had the 
common to uch. Her humility 
was endearing: “I was asked 
to act when I couldn’t act, to 
sing in Funny Face when I 
couldn't sing, to dance with 
Fred Astaire when 1 couldn’t 
dance, and do all kinds of 


things I was not expecting 
and was not prepared for. 
Ifren I tried like mad to cope 
with it” 

She coped with it rather 
well, and then, after making 
26 movies, she coped equally 
impressively with the quite 
different challenge of serv- 
ing as special ambassador 
for UNICEF. Between 1988 
and 1992 she visited Ethio- 
pia. Turkey. Venezuela and 
Ecuador, Guatemala. Hondu- 
ras and El Salvador, Sudan. 
Bangladesh, Vietnam and 
Somalia, cam pai gnin g gj-a- 
ciously but determinedly on 
behalf of young people in 
distress. “I don’t believe in 
collective guilt," she told one 
reporter, “but I do believe in 
collective responsibility." 

Paris considers her "a 
human being with the heart 
and the will to rise above 
her frailties,” and, after read- 
ing this sensitive account of 
her life, one would not wish 
to disagree. It is hardly sur- 
prising that virtually no-one 
had a bad word to say about 
Audrey Hepburn, and it is to 
her biographer’s credit that 
he shows not the slightest 

interest in apologising for 
that fact 


I t was a nice idea, to 
round up 70 citizens 
who have exceeded 
their biblical quota of 
three score years and ten 
shd get' them to talk about 
the century they have (just 
about) survived. ' 

' Studs Terkel who -almost 
singlehandedly reinvented 
the genre of oral history and 
has logged an almost incred- 
ible 9,000 interviews, has 
himself reached 83. 

' What he and his tape 
recorder began - 30-odd years 
*80 has blossomed into a 
minor . academic industry: 
the collecting of ordinary 
people's.- reminiscences - . 
often for no better reason 
than that they have volun- 
temed fo teU - them - for toe 
use of ; historians and other 
researchers. , . . 

Tei-feeTs first .famous book 
Of interviews, ■ Working, 
appeared in 1974 and was 
subtitled -People.’lhlk About 
What They. Do AH. Day and 


Memories are made of this 

Christian Tyler listens to the voices of real people 


How They Fed About What 
They Do." Anyone who read 
it will remember toe strange 
pleasure of hearing the 
voices of real people, unin- 
terrupted by the politician, 
doctor, trade union o ff i c ial , 
j ournalis t, or any other sort 
of social scientist 
Terkel grasped two impor- 
tant facts. First that ft is 
only temporary shyness in 
front of the camera or micro- 
phone which prevents most 
people from giving a per- 
fectly good account of them- 
selves. Second, that a literal 
record of a person's speech 
you more about their 
character than anything else 
can. Future historians who 
want to understand Mar- 
garet Thatcher will learn 


more about her from one 
unrehearsed television inter- 
view than from volumes of 

psychobiography. 

It makes Terkel' s job 
easier that Americans are 
such a frank nation. Here is 
Ted Cox. the alcoholic for- 
mer newspaperman who has 
retired to Palm Springs, 
hasn't had a drink for 43 
years and goes to AA meet- 
ings every morning at six: "1 
know this sounds crappy, 
but my greatest regret - 
until I was in the AA - was 
that I was unable to give or 
receive love . . . ! thought it 
was a sissy word.” 

Wallace Rasmussen, the 
gO-year-old former head of 
Beatrice Foods, sounds like a 
New Yorker magazine car- 


toon, confessing: “I wasn’t 
the best husband in the 
world. But 1 was one of toe 
best damn providers.” 

Veteran economist J-K. 
Galbraith, 85 at the time of 

COMING OF AGE: 
THE STORY OF OUR 
CENTURY BY- THOSE 
WHCFVE LIVED IT 
by Studs Terkel 

The Xetc Press £15.95. 

468 pages 

his interview, reflects that 
liberals have lost influence 
partly because the public 
sendees they created have 
made a lot of people “com- 
fortable, happy and conser- 
vative" . 


We meet the heroine of toe 
1937 sit-down strike at Gen- 
eral Motors, Gen ora Johnson 
Dollinger, the seven-times- 
arrested Jesuit friend of the 
Berrigans, Richard McSor- 
ley, and toe black teacher 
from Chicago, Timuel B l ac k , 
who thinks the generation 
gap today is “profound and 
scary”. 

The weakness of toe Ter- 
kel technique, of course, is 
that if the interviewer 
stands too far back from his 
subject the reader is left to 
do all the work. And this is 
the weakness of Coming qf 
Age. It is not that the inter- 
views are too long (some are 
of only four or five pages) or 
too dull (these lives are foil 
of incident) but that the col- 


lection as a whole lacks 
focus. Terkel has divided his 
70 characters into 20 groups 
according to occupation. But 
this division does not help 
the reader find- his way 
around. The names are not 
much clue either. Apart 
from Galbraith and Victor 
Reuther (brother of Walter, 
president of the United Auto 
Workers union) few will be 
known outside toe US. 

More to the point, there is 
no evidence that Terkel has 
tried to make the interviews 
converge around toe themes 
you would expect to find in a 
book about the American 
century: technical advance, 
social disruption, material- 
ism. health, longevity, death 
and God. 

The conclusion is paradox- 
ical but inevitable. The more 
spontaneous the narrative, 
toe more ruthless its editor 
must be. There are nuggets 
of gold here, but you have to 
pan hard. 
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ARTS 


T he Maastricht Fine Art 
Fair hides its secrets 
well. From the outside 
you approach an austere 
functional bnDding on an 
industrial estate on the 
periphery of a small Dutch 
market town: can this be the site 
for what, in ten years, has grown 
into the world's leading antiques 
fair? 

Any misgivings are 
immediately shattered as, once 
inside, you walk down a 
spacious gangway to be 
confronted by a S9m Rubens of 
the Holy Family with an Infant 
St John on the Agnew stand and 
a Jan Steen on offer from 
Richard Green, the two top 
British dealers who seem to have 
grabbed the best sites at the fair. 

They are surrounded by 
Colnaghi arid Beruheimer, 
Marlborough and Waddington, 
Noortman and Perrin, Mallets 
and Newbonse, all the big cats In 
the business from London, Paris, 


Fair blows the wind for Maastricht 

Antony Thomcroft reports from the fair which is again attracting all the top collectors 


New York, and the world, all 
offering works of art, mainly 
pictures, that they have held 
back to dazzle the collectors and 
museums that flock to 
Maastricht. 

T he fair knows few 
barriers, apart from 
quality, and to rival the 
Rubens the 

Marlborough Is offering a 
Francis Bacon triptych priced at 
58m. Throw in paintings by 
Cuyp. Canaletto. Picasso, 

Matisse, Ruisdael, Bonnard, and 
many more, fine antiquities and 
furniture, tapestries and 
ceramics, and you realise why 
over 55,000 of the serious players 
in the antiques game will have 


come to Maastricht by tomorrow 
evening. 

By being situated in the south 
of Holland, a few kRometeres 
from Belgium and Germany, and 
starting at a time when this 
region spawned many new rich 
collectors, Maastricht has 
expanded to conquer the world. 
What pleased the 167 dealers 
most was the reappearance of 
the Americans, including the 
leading antiquities buyer George 
Ortiz. The attendance was up on 
1996 and trade was brisk. 

“We conducted as much 
business during this year’s 
private view as we did during 
the whole fair last year” said 
Frances Norton of &J. Phillips. 
Dutch Old Master specialist 


Johnny van Haeften had sold 12 
paintings by Wednesday, priced 
up to £300,000. including an 
important still life by Van der 
Ast and a Hetsu interior. 
Colnaghi quickly sold one of its 
star lots, kept back to startle the 
fair. “The arrival of the 
Ishmaetlte merchants" by the 
Saftlevens, and Waddington 
found buyers for Barry 
Flanagan's leaping hares. 

Bernard Sbapero sold a first 
edition of Goya’s “Los 
Caprichios", with all its 80 
plates, for around £80,000 and 
the New York dealer Otto 
Naumann proved that not all the 
prices paid at the Jacqueline 
Onassis sale last year were 
crazy: a watercolour of a 


fieldmoose by Rochas van Veen, 
which he acquired forgl(L925 at 
the auction, he sold this week for 
around $25,000. 

B ut many dealers were 
keeping mom about 
their sales. This year 
the Dutch authorities 
have put pressure on dealers to 
declare transactions for Dutch 
VAT, which at 6 per cent of the 
selling price is much higher than 
the 17*4 per cent on the profit 
margin demanded back in 
London. You also have to 
register for VAT in Holland, 
requiring a mountain of 
paperwork. Most dealers are 
sensibly waiting to confirm their 
sales back In London. 


Anyone who feels that 
Maastricht might be oat of their 
class will be more than content 
with the British Antique Dealers 
Association awwual fair, 
currently open for business in 
the Duke of York’s HQ in 
London's Kings Road. No fair 
could be more qitintessentially 
British, indeed English, and on 
offer are the type of antiques 
. that hardly make an impression 
in Maastricht, notably 18th 
century brown furniture, mainly 
mahogany, of the type loved by 
traditional toififah collectors. 

The food is also better in 
Chelsea - there was almost a 
riot in Maastricht at the opening 
gala where punters paying over 
£70 for a ticket had to scrabble 


for tiny pieces of liver, the only 
hot food seemingly available. 
BADA prides itself on its cuisine. 
Its gracious atmosphere. Its 
style. 

Trade at Wednesday’s opening 
was remarkably brisk. N i cho l a s 
Fowie of Norwich, at his Qrst 
fair, sold six pieces of 
f urnitu re, ranging in price op to 
£5,000. like many regional 
dealers he uses the BADA fair to 
meet new clients, and they were 
there in surprising numbers. 
Suddenly confidence has 
returned to the antiques trade 
and collectors are keen to buy 
again - although not to pay 
excessive prices. 

Anyone popping over to New 
York far the Asian Art Fair 
which opens next weekend 
also a point of 
visiting top oriental dealer 
Giuseppe Kskenazi’s first New 
York exhibition, of Han and. 

Tang pottery figures, on display 
at 28 East 78th Street. 


R osemary Butcher 
has always been 
one of the British 
dance scene's 
outsiders. During 
the 1960s she was Dartington 
College’s first contemporary 
dance student A subsequent 
period of study In New York 
brought her into contact 
with the experimental. 
Improvisatory work of the 
Judson Dance Theater. 

By the time she returned 
to Britain in the early 1970b 
her dance experience dif- 
fered w gwIftMnUy from that 
of her contemporaries (such 
as Richard Alston and Siob- 
han Davies), and her chore- 
ography. dearly shaped by 
her exposure to American 
post-modern dance, har- 
boured an intellectual rigour 
which set her apart from the 
more politically motivated 
artists of the New Dance 
movement and, later, from a 
modern dance culture in 
which technical prowess and 
busy theatricality became 
increasingly valued. 

Over the past two decades. 
Butcher has pursued her 
own dance vision with com- 
plete clarity of purpose, 
ignoring passing trends if 
they threatened to compro- 
mise that vision. The Royal 
College of Art recently 
hosted the first phase of a 
three year retrospective ded- 
icated to Butcher’s creative 
output between 1976 - the 
year in which she formed 
her own company - and 
1996. Butcher was one of the 
first British dancemakers to 
place her work within gal- 
lery spaces - 21 years ago 
she chose London's Serpen- 
tine Gallery as the venue for 
her company’s inaugural 
performances - and the cur- 
rent revival of Body as Site 
(1993) makes ample use of 
the RCA's Gulhenkian Gal- 
leries. 

Here, a quartet of collabo- 
rators - visual artists Anya 
GaUaccio and Ron Haselden, 
graphic artist Paul Elliman 
and architect John Lyall - 
have designed autonomous 
environments to which she 
has responded. The four per- 
formance zones, located in 
separate areas of the gallery 
- thus requiring the audi- 
ence to follow the dance 
around the building - are 
the containers for group and 
solo activity. 

Most visibly striking is the 
final section, performed on 
GaLlaccio's wall-to-wall car- 
pet of angel hair, in which 
Butcher plays with our per- 



An ihcBssotuhte relationship between choreography and design: a quartet of collaborators designed the environment to which Butcher responded with 'Body as Sits’ 

Dancer in her own space 

Sophie Constanti on the work of the choreographer Rosemary Butcher 


ception of gravity and 
weight, and the dancers 
seem controlled by their 
environment, unable to 
extricate themselves from 
the alternating bouts of ten- 
derness and agitation that it 
provokes. 

Like earlier pieces such as 
Spaces 4 (1981), The Site 
(1983) and Imprints (1983), 
Body as Site exemplifies an 
indissoluble relationship 
between choreography and 
design, and the interaction 
of human movement and 
inanimate objects. Over the 
past few years, however, a 
new lyricism has started to 


colour Butchers work. Her 
formal concerns - structure, 
image, language, presenta- 
tion, detail - are still appar- 
ent, but whereas Spaces 4 is 
a rather circumspect exer- 
cise in defining the literal 
and virtual spaces suggested 
by Heinz-Dieter Pietsch’s 
arrangement of white, ply- 
wood corners, the much 
later Unbroken View (1995) is 
filled with evocative reels of 
highly personalised move* 
ment wherein memory, and 
the tricks it plays, triggers 
the dancers' repeated frag- 
ments of recovered material 
We see three bodies rolling 


rapidly across the floor in a 
single chain, only to break 
apart. Fin Walker, supine, 
rocks her upper body from 
side to side, or jumps like a 
startled animal; Michele 
Smith freezes into a shoul- 
der stand or press up; Gill 
Clarke repeatedly spirals to 
the ground as though pulled 
by an invisible thread 
attached to the top of her 
head. The gauzy light, proj- 
ected images and ambient 
soundtrack add further lay- 
ers of mystery. 

The brand new Fractured 
Landscape. Fragmented Nar- 
ratives, still a work in prog- 


ress, occupies similar terri- 
tory. Henry Montes and Fin 
Walker, locked together in a 
series of enigmatic duets, are 
simultaneously haunted and 
displaced by the accompany- 
ing video images of them- 
selves. 

While the dancers’ move- 
ment hints at the rhythm 
and steps of social dances 
such as the jive and lindy- 
hop, motion is frequently 
arrested and phrases re-ex- 
plored. Innocuous physical 
contact is transformed into a 
curiously turbulent relation- 
ship, Its store of tensions 
enlarged and intensified by 


the cinematic quality of 
Butcher’s (and her collabora- 
tors’ - Noel Bramley and 
Jonny Clark) setting. The 
dancers' visceral impulses 
register as true to their out- 
ward gestures, and the hid- 
den richness of Butcher’s 
work has never been made 
so vivid. 


Rosemary Butcher in Retro- 
spect continues until 1999. 
Reconstruction of the tril- 
ogy dl, d2 and 3d and the 
completion of Fractured 
Landscape, Fragmented Nar- 
ratives win take place this 
year. 


S o Danny Baker has 
gone; and it is not 
true that he is being 
replaced by David 
Evans MP. Sweaty, lad dish 
opinionatedness not being 
my bag. our relationship was 
sporadic. The excerpts that 
BBC radio has played of that 
final frothing farewell fling 
on 5 Live bespoke near-hys- 
terical self-importance that 
was simply unprofessional in 
its lack of control, whatever 
the context 

Needless to say, the 
media’s laddish rallied to 
him, from yoof magazines 
to (on Radio 4) the effortflilly 
juvenile Guardian that 
gallantly - and rather des- 


Radio /Martin Hoyle 

Yob culture beneath the surplice 


perately - used the word 
“playful", and the Indepen- 
dent. whose spokesman 
touchingly if over-ambi- 
tlously said he would miss 
Baker's “interlecksbul" ele- 
ment. 

All seemed to assume that 
Richard Littlejohn. Baker’s 
replacement, was a sort of 
reactionary fire to Baker’s 
populist frying-pan. As view- 
ers of his TV chat show con- 
cede, Littlejohn is not as pre- 


dictable as stereotypers 
would like to think: and 
nobody's fool, unlike his pre- 
decessor who seems to have 
been a fool to himself most 
of all 

A belated blow against the 
yob culture from the BBC is 
as unexpected as an Angli- 
can vicar who subscribes to 
the supernatural, showing 
bow the cult of Iconodasm 
has got of hand. The admira- 
ble Brian Hayes once 


shocked us with his appar- 
ent rudeness towards those 
bigots and time-wasters that 
crop up on phone-ins: today 
he seems merely profes- 
sional, briskly defending civ- 
ilised standards. Dr David 
Starkey, on the other hand, 
is simply rude; personally 
aggressive when coherence 
and clear argument fail him, 
the egghead’s Danny Baker. 

Beneath the surplices you 
find the makings of the yob 



*... a triumphant restoration of a 
tremendous ballet.’ Financial Times - 1996 


KVtnnptli MarMillnn'e 



7 9 12 25 April | 7 8 12 May at 7.30pm 
Tickets from ^£11 


-Spqnaored 09961 by Thc Friends of Cavan Gudai 







ROYAL 

BALLET 


culfure even in Trollope. 
Radio 4's serialisation of 
From Icy Parsonage is addic- 
tively well done. David Haig 
combines naivety and smug- 
ness as the come-uppance- 
courting cleric and a fine 
cast hints at the sleaze seem- 
ingly endemic in our public 
life for at least a century and 
a half 

The World Service's School 
for Scandal was a sturdy 
contribution to its long-run- 
ning history of the British 
theatre. Robert Lang per- 
haps sounded too old even 
for Sir Peter Teazle (one 
feared a cardiac in the 
screen scene), but support- 
ing roles were in the hands 
of such stylists as John Mof- 
fat who can do such comedy 
on his head. 

Thursday’s afternoon play 
on Radio 4. The Earthquake 
Ctrl, had genuine charm and 
individuality, the story of 
Edie. a northern librarian, 
the Mitty-ish romance she is 
writing, and nice, smitten 
Mr Errol Maroon, who faints 
every time she stamps his 
books. Katie Hims's play was 
directed with lightness and 
restraint by Kate Rowland, 
aided by a cast that knew 
when not to exaggerate - 
Saskia Reeves. Jane Hollo- 
wood (an old Ayckbourn 
hand from Scarborough), 
Barbara Marten, Burt Cae- 
sar. Philip Rham and the 
wonderful Jean Alexander 
whose Hilda Ogden may 
have left Coronation Street 


but whose creations still find 
a home with the corporation. 

On the debit side, Envious 
Casca , a Georgette Heyer 
comedy-thriller set in the 
1930s, rashly began with a 
la ughing exchange about the 
prononneiation of BBC 
announcers - or “annahn- 
cers" as the actress; evi- 
dently a recent recruit from 
the till of an inner-city fish 
shop to the gilded toCfery of 
country-house weekends, pot 
it If thesps and producers 
are so cloth-eared that they 
cannot get period accents 
and Intonation right, listen- 
ers can be excused for turn- 
ing off even before Susannah 
York enters. 

Back to grim reality. Per- 
spectives, though more of a 
string of random episodes 
than a focused series, ended 
rather well, giving the lie to 
the Idea that the extended 
family is no more: An Essex 
girl with U children was 
awaiting her 41st grandchild, 
being borne to her gay son 
by a lesbian couple. The son 
lived with his male partner 
and the male partner’s two 
teenage sons by his previous 
wife (the boys sounded sensi- 
ble if understandably lugu- 
brious). I got lost in the 
Habsburg-like genealogical 
ramifications but it was fas- 
cinating and you couldn't 
hove made it up. 

Other recent radio snip- 
pets: Blackbeard the pirate 
plaited smoking fuses into 
his beard when he attacked, 
his face surrounded by a sul- 
phurous halo ( That’s His- 
tory): desert sands can pro- 
duce booming, barking or 
squeaking sounds (Science 
Now): they should audition 
for the Danny Baker slot. 


Television/Christopher Dunkley 

Life on the 
ocean wave 


T hank goodness for 
Steve Humphries, 
producer of The Call 
Of The Sea, a six 
part series beginning at 8.10 
this evening on BBC2. 
Humphries is the man who 
races around the country, 
sometimes only a few steps 
ahead of the chap with the 
scythe and the hour-glass, 
getting elderly people to 
pour out their memories and 
their hearts for his camera. 
He is not the first to do It 
Nearly 90 years ago Stephen 
Peet began a wonderful 
series for the BBC called Yes- 
terday’s Witness which cap- 
tured on film people who 
could still recall the strike 
by school children in 1914, 
the early years of powered 
flight, even the Boer war 
and the activities of the suf- 
fragettes. It was enthralling 
stuff, history from the 
mpnths of those who lived it 
Humphries carries on, and 
enlarges upon, this rela- 
tively new tradition. It is 
clearly his sense of urgency 
- the realisation tha t his 
source material is disappear- 
ing around him every day, 
that if he does not film these 
people now their knowledge 
and experience wzZl be lost 
to all posterity. - which 
drives him on from one topic 
to the next His previous 
series include A Labour Of 
Love, A Man's World and A 
Secret World Of Sex. They 
tend to share an interest not 
only in the recent past but 
in the more hidden parts of 
our lives, especially the sex- 
ual aspects (in the broadest 
sense, from the macho con- 
tests of young men to family 
planning). 

This is also true of The 
Call Of The Sea, or at least 
of today’s episode which has 
quite a bit to say about sail- 
ors' towns, sexual initiation, 
and a wife in every port “It 
wasn’t true, we only had 
wives in some ports , . 
Watching this programme 
you realise that, because 
they have Inhabited a differ- 
ent element from most of 
mankind, seafarers have 
always been a race apart, 
strange beings who arrive in 
your midst from beyond the 
horizon, stay - a short time, • 
and disappear a gain into the 
blue. You also realise bow 
very recently it was, well 
wi thin frying memory, that. - 
Britain ran the largest 
empire the world has ever 
seen, with the world’s most 
powerful navy, a merchant 
fleet which. carried hsff the 
world's trade, and, at home, 
an unparalleled fisihing fleet 
It is not the purpose of the 
programme to say whether 
this was a good or a bad 
thing. What it does is high-. 
Tight hOW very differm-rf, fife 
was then, and what huge 


attractions there were in 
going to sea. Mervyn Wing- 
field, a Dartmouth cadet and 
then an officer in the Royal 
Navy, was posted to the 
China fleet in the 1930s and 
jokes that the life there was 
often referred to as “subsi- 
dised ya chting ”. He tells of 
much golf, buying his Chi- 
nese servant, and the fact 
that officers’ wives followed 
the fleet in steamers and 
then stayed on shore with 
their husbands. George field 
had, a very different experi- 
ence, walking from Wand- 
sworth to Tower Bridge as a 
boy, falling in love with 
ships, and eventually becom- 
ing part of the merchant 
marine. 

W hat - comes 
across repeat- 
edly is the fact 
that, for many, 
the “romance" of the sea 
been anything but a north. 
This also em erg e s power- 
fully from the book, simi- 
larly entitled The Call Of 
The Sea, which Humphries 
has produced to. accompany 
the series. The book has the 
advantage of longer versions 
of the interviews, the disad- 
vantage of lacking the fyida'l 
expressions of the interview- 
ees and the fascinating 
archive fflm dips, thnngh it 
does have some splendid still 
photographs. The one regret- 
table feet about series and 
book is that Humphries 
seems to have done so little 
about trading down the last 
survivors from toe final days 
of the windjammers. Man 
has surety never created 
anything more majestic or 
enthralling than' the great 
square riggers, and soon 
everyone who ever sailed 
one in earnest wffl be dead. 

Earlier, at 6.15, BBC2 
begins another new six-part 
factual series. Travels With 
Pevsner, in which different 
presenters travel to different 
parts of the country taking 
with them the relevant vol- 
umes of Nikolaus Pevsner’s 
famous ' Buildings Of 
England, and Te-visltlng 
some of the most notable 
places mentioned. The least 
effective part of this opening 
programme is the style, 
adopted by presenter Dan 
Cntickshank who speaks in 
■a- portentous whisper and 
attempts an intimacy with 
the viewer via the camera, 
which ; would-'- seem pushy 
coming .from your .'own 
brother; the most effective 
part is toe glorious footage 
of Norfolk countryside and 
architecture Given the title 
of the series it would have 
been , nice to hear rather - 
more of Pevsner’s . own: 
words, la next week’s pro- 
gramme Janet StreetrParter 
goes to Yorkshire.' 
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passion 

- Surrealism seems to suit the 
French temperament, writes 

- William Packer from Paris 


:ove, as we all 
know, is a fanny 
thing, but to any 
i self-respecting sur- 
realist, it is fun- 
nier still Not that it is a 
laughing matter, exactly, but 
odd, peculiar, strange. The 
French,, certainly, have 
always taken it very seri- 
ously.- for whom * l 'amour* 
.has wealth of meaning 
quite , beyond our simple 
“love^Whereas Sir Thomas 
Browned in the 17th century 
described love as the “fooli- 
shest act" which dejects the 
wise man’s "cooled imagina- 
tion". the French would 
hardly know what he was 
talking about 

To the surrealist the more 
foo lish, the more instinctive, 
the more natural, the better. 
And of all the isms of mod- 
ernism, Surrealism, that Art 
of the Uncooled Imagination, 
has always seemed closest to 
the French temperament and 
an essentially French move- 
ment - literary, theoretical, 
paradoxical, psychological, 
self-centred yet un self con- 
scious. And just as the 
French themselves are 
obsessed by I'amour, so 
1 ‘amour has. always been at 
.surrealism's very heart. “Si 
vous 1’ Amour”, ran a 
surrealist leaflet of 1924. 
“vous aimerez le Surrdal- 
isme." 

It comes as no surprise at 
all, therefore, to find the 
French now devoting a sub- 
stantial exhibition to the 
subject, complete with a 
thorough, handsome and 
useful catalogue-cum- sympo- 
sium by Galhmard/Electa. It 
makes for a fascinating and 
highly entertaining show, 
full of the. intriguing and 
piquant, . and dense with 
texts.' “Qu est-ce que le 
jourt" asks Suzanne Muzard. 
."Une iemme qui se baigne 
nue A la tombee de la nuit". 
replies Andre Breton. 
“Qu’est-ce qu’une femm e?” 
asks Breton in his turn. 


“Cest one §toile dans l’eau”. 
replies Marcelle Ferry: 

Such philosophical poeti- 
cising goes to the very core 
of it. If Da da was its appar- 
ent forerunner as a declared 
movement. Surrealism's true 
roots ran back straight to 
the symbolists of the previ- 
ous .century, to Baudelaire 
and Gustave Moreau in par- 
ticular. What was new. in 
both Dada and Surrealism, 
was the open combination 
of the visual, the poetic, 
the intuitive and the 
psychological in the one 
expression. There was to be 
no hierarchy of medium, 
only constant exchange and 
interplay. And instead, of 
the old symbolist obsession 
with decadence and perver- 
sity, there was now an 
open acceptance of the 
erotic, liberated by Freudian 
theory, as a natural and 
healthy function of the sub- 
conscious. 

H ence, of 
course, the 
pre-occupation 
with dreams, 
bizarre con- 
junctions and the ambigu- 
ities of desire. Hence too the 
open gleefulness with which 
the erotic, even the palpably 
pornographic, was, if this is 
the word I want, embraced. 
If guilt there was, it was no 
longer the guilt of the agon- 
ised soul, but of the 
naughty, humorous, smutty 
schoolboy. Where not 
explicit, all is innuendo, dou- 
ble-entendre, hidden mean- 
ing. leading always to the 
same thing . 

Wen, not quite. Far even 
with all this Surrealist 
frankness, there remains the 
central mystery and contra- 
diction, the eternal tension 
between the desire and the 
act, the dream and the real- 
ity, an ideal romantic love 
and physical sex. The truth 
remains that the more 
ambiguous the image, the 


Remotely sexual but deeply romantic: portrait of Valentine, 1937, by Roland Penrose 


more potent its work upon 
the imagination. And here 
indeed the more memorable 
images are in feet those only 
remotely sexual but deeply 
romantic - Dora Maar*s pas- 
tiche Picasso portrait of her 
lover, Picasso, hung beside 
his of her the portrait or 
Valentine by Roland Pen- 
rose, masked by the wings of 
butterflies. 

Ernst’s hieratic “Portu- 


guese Nun”, Magritte's lov- 
ers chastely lrissmg on the 
mountain-side. Lam’s 
totemic “Fiancee’’, even Man 
Ray's abstracted couple 
mutually engrossed in soi- 
xante-neuf, seem formally to 
suppress all passion only to 
enhance it Beflmer’s doll is 
strong stuff, but scarcely 
shocking any more. Man 
Ray's “Mr and Mrs Wood- 
man" go through their cold 


mechanical motions. The 
shadow falls across the 
model as she leans ber 
breast against the cold wheel 
of the etching-press. Kiki 
leans back naked in her 
chair, the eternal life-room 
model. 

All is set at a safe dis- 
tance, by an ironical title 
here, here a formality, here 
an obscurity. “There is 
shadow under this red rock", 


and even Surrealists should 
not look too dose. They are 
not perhaps, so very far 
from old Sir Thomas, who. 
surreal thought “could be 
content that we might pro- 
create like trees, without 
conjunction." after alL 

Le surrialisme et I’amour. 
Pavilion des Arts, Les 
Halles, Porte Rambnteau, 
Paris Ire, until June 18. 


Ambiguous 
images of 
love and 
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Junk comment on the 
American dream 

Lynn MacRitchie reviews the retrospective in Berlin of the 
installations of Edward and Nancy Reddin Kienholz 


•The Merry-Go- Worid Of Begat By Chance And The Wortfler Morse ingger, 


A s we pushed 
through the 
crowded Berlin flea 
market Nancy Red- 
din mused: "Those wooden 
mushroom things, your 
mother bad one, they used 
them to . darn socks 
with : . . where did they all 
go?” A few stalls later we 
found one, a bargain at three 
Deutschmarks. There were 
two more, one painted red 
with white spots like a toad- 
stool, another with blue 
flowers. Nancy wasn’t Inter- 
ested in those. “No matter 
how you paint it, it's still 
darning v./* 

For more than 20 years, 
flea markets have been the 
source of those discarded 
objects which Nancy, 
together with her husband 
Edward Kienholz, who died 
in 1994, turned into the 
sculptures, assemblages and 
installations which are now 
the subject of a major retro- 
spective in Berlin. Taken 
together, their work consti- 
tutes a major contribution to 
post-war American art 
The couple arrived In Ber- 
lin in 1973 , intending to stay 
a year, "they never left, 
spending six months each 
year there, the other six in 
Hope, Idaho. Ed Kienholz 

was- bdrn oil ai farm in Fair- 
field,. Washington,, in 1827. 
Growing up during the 
Depression, he had no for 
nod art training but; arriv- 
ing, in Los Angeles in 1952 
ahd determined to be an art- 
ist he quickly mastered the 
abstract. Cubist-derived 
style which was the norm 
for painting in the mid-1950s. 
He moved on. to experiments 
with collages made from 
scraps of wood and these in 
.tom become assemblages of 
objects found in junk yards 


. commenting - on the most 
materiaJtfette society- in the 
world. 
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space, chairs neat with anti- 
macassars, ashtrays on 
tables with lace mats. Past 
the terrifying madam in her 
formal silk dress, an animal 
skull for her bead, -the girls 
are waiting. One, part tai- 
lor’s dummy, is splayed on a 
sewing machine table, ready 
to be started up at the touch 
of a foot Around these gro- 
tcsQue bodies, time hangs 
heavy in this dusty, banal 
space, sexual urgency drain- 
ing away into ennui as the 


juke box plays endlessly on. 

In “The Beanery", 1965, 
customers, their feces made 
from stopped clocks, linger 
smoking over their beers 
and burgers. “Children kin 
children in Vietnam riots” 
screams the newspaper 
headline from the box by the 
bar room door. “The Porta- 
ble War Memorial”, 1968, 
recreates the famous sculp- 
ture commemorating the 
battle of Iwo Jima. But here 
the victorious marines plant 
the American flag on a diner 
table, while an oblivious 
couple drink on at the 
bar. 

This is the American 


dream exposed, reduced to 
cheap sex, greed and vio- 
lence by one of its own, a 
tough, farmer's boy who 
knew the value of hard work 
and didn’t take any non- 
sense. Nothing escaped the 
keen Kienholz gaze. He dealt 
with sexuality again and 
a gain, from the couple mak- 
ing out in a car in “Back 
Seat Dodge". 1964, to the ter- 
rible aftermath of the “The 
Illegal Operation". 1962. in 
which a split, filthy cushion 
on a battered chair suggests 
a woman’s body, scraped out 
in pain and shame. He 
showed racism at its most 
brutal in “Five Card Stud”, a 


black man castrated by five 
whites. 

In 1972 he met Nancy Red- 
din, and they began to live 
and work together. In Ber- 
lin's flea markets they found 
the V olksempfanger radios 
which brought the voice of 
Nazism into every home, and 
the medals awarded to 
women for bearing children 
for the Reich: these formed 
the basis for a long series of 
works. Nancy, who did most 
of the painting, points out 
how the colour of their 
works changes depending on 
where they are made. In Ber- 
lin, they are greyer, more 
sombre, like the city's skies. 


Hi used car lots, a method 
work which he developed 
wn the commonplace of 
strict experimentation 
to- a powerftd and singu- 
riy appropriate means of 


“Roxy’s", 1962, his first 
large scale installation, is a 
life-sized, walk-through 
recreation of a brothel par- 
lour: furniture crowds the 



The Kienholzes often used 
mirrors in their work: 
looking, inevitably the 
viewer becomes included. 
One is placed at the entrance 
to the “Hoerengracht", the 
life-size recreation of a street 
in the red light district of 
Amsterdam made between 
1984-1988. Prostitutes wait 
for customers in their tiny, 
neon-lit rooms, where small 
domestic comforts (a Ther- 
mos flask, a vase of flowers) 
vie with the gaudy accoutre- 
ments of their profession. 
Visitors become very quiet 
walking through; couples 
cease to chatter, and emerge 
with set faces. 

Other works such as “The 
Ozymandias Parade”, 1985, 
which attacks big govern- 
ment and imperialist delu- 
sions. seem to make direct 
political points. “Its not 
political as such," Nancy 
explains. “Its more a moral 
position. There are just some 
things you get angry about, 
and that comes out in the 
work." “The Bear Chair”, 
1991. a representation of 
child abuse so graphic that it 
is painfUl to look at. was put 
together from “an old dress- 
ing table we had had in the 
apartment and a stupid fig- 
ure of a bear that had been 
around for ages. One day 
they just came together and 
there it was . . The bear 
now rears up obscenely over 
the little girl trapped under 
a chair, its pink penis dan- 
gling inches from her 
mouth. There is no beating 
about the bush here, no tip- 
toeing round issues in tan- 
gles of political correctness. 
The message is simple: these 
things happen, and must be 
acknowledged. 

The work of Ed and Nancy 
Kienholz looks with an 
unflinching gaze into the 
darker, sadder corners of 
life, where those washed up 
on the shores of consumer- 
ism live out lonely days in 
cheap hotels, dreaming of 
love in front of the TV set 
while the big boys play their 
games of power and greed. 
In its directness, their work 
transforms mediocrity into 
poetry. Its place is at the 
heart of the history of Amer- 
ican art. 


Kienholz Retrospective, Ber- 
lin is che Gallery, Martin 
Gropius Ban, Stresemannstr 
110, 10963 Berlin until 
Much 31. 


Theatre in London 

Slick, sour, 
wiseguy stuff 

media representatives justi- 


T he kindest thing 
one can say of Mar- 
tin Crimp’s new 
play. Attempts on 
her life, is that it is obscure. 
It is from first to last terri- 
ble - the kind of play from 
which one flees as from the 
fell of file Tower of Babe! - 
but the most terrible 
moments are actually those 
few when it seems that it 
may be about to make sense. 
On the whole - though its 
individual sentences and 
non-sequential sequences 
are perfectly intelligible - it 
seems senseless, pointless, 
and the best way to stagger 
through Its 95-minnte ennui 
is by trying to figure out 
what sense it must make to 
people who are more intelli- 
gent than you or me: people 
like those who run the 
Royal Court, for example, 
and who have chosen to put 
this obscurantism, ont of 
fiie large pool of new plays 
that they consider, onto 
their stage. 

The problem with 
Attempts on her Life, how- 
ever, is not in finding its 
point bnt in enduring its 
style. It is slick, ironic, 
detached, flashy, wiseguy 
stuff. To say that it is post- 
modern is like saying that 
the Pope is Catholic; it is 
also post-civilisation , post- 
truth, post-art, post-feeling, 
post-teeth, post-everything. 
Yet, alas, it is not post- 
haste. The repetitiousness 
and verbal recyclings of 
most scenes are mind-numb- 
ing. 

In 17 scenes, nameless 
people talk of an unseen 
character from various 
angles: like writers trying to 
make her an interesting cre- 
ation, tike colleagues and 
family members trying to 
recollect her contradictory 
qualities, like quarrelsome 
critics disputing her malts 
as artist, tike cops investiga- 
ting her as a terrorist, like 


tying her as a pomograpber. 
(Crimp's text is for non- 
characters, and does not 
even determine who utters 
which speeches. One does 
not envy Tim Albery, the 

director, his task in allocat- 
ing file lines amid his cast. 
Nor does one envy the eight 
actors, who do the play 
every favour they can.) 

It is more or less Impossi- 
ble to accept that they are 
all talking of one person, 
although often enough most 
of them refer to her as 
Anne. But the game that 
Crimp is playing, of course, 
is to show how diverse a 
person can be - to show her 
as feet and fiction, as kith 
and kin, as victim and oper- 
ator - and to tease us with 
the possibility that several 
characters, not one. are 
under discussion. 

Who cares? Not for a 
moment does the play sug- 
gest that its author does. 
What is most repulsive is 
that Crimp is coacernefl to 
demonstrate his own multi- 
faceted cleverness bnt never 
to make the unseen Anne 
interesting. At every point, 
Crimp is playing soar 
games. Games about terror- 
ists, games about family, 
games about art, games 
about the media. His 
method is far more deper- 
sonalised than the deperson- 
alised modernity on which 
he pretends to co mm ent. To 
live, even for only 95 min- 
utes. with his glistening, 
nagging irony about people 
and abont the world that 
contains them is to be 
removed from life and from 
serfons sensation: to be 
wretched. 

Alastair 

Macaulay 

At the Royal Court Theatre 
Upstairs at the Ambassadors 
Theatre. WC2. 


Muddled social 
conscience 


A pril de Angetis's 
piece. The Positive 
Hour, abont a com- 
mitted but compla- 
cent social worker, her cli- 
ents and home life, puts into 
the blender the intellectual 
climates of three decades: 
the legacy of 1970s feminist 
ideological awakening, the 
group-discussion agendas of 
the 1980s and the question- 
ing diffnseness of the cur- 
rent age. It is an enjoyable, 
though not wildly stimulat- 
ing, play to watch (in Max 
Stafford -Clark’s production 
for the Hampstead and Out 
Of Joint), bnt it becomes 
apparent afterwards that 
there is less to it than meets 
the eye. 

The proposition that 
social worker Miranda (a 
conscientious, efficient per- 
formance by Margot Leices- 
ter) has failed to update 
either her world-view or her 
self-image is not helped by 
file fact that (he characters 
around her all seem to come 
from different genres in dif- 
ferent periods. 

Her partner Roger (Robin 
Soanes) is an intensely irri- 
tating wet-sponge throw- 
back - a spineless, intellec- 
tually blocked lecturer who 
is sleeping with one of his 
students and enrols in a 
masculinity workshop; her 
friend Emma (Patti Love), a 
neurotic, garrulous failed 
artist, undergoes a Dama- 
scene conversion into a mis- 
anthropical dominatrir; of 
her clients, Kate Ashfield’s 
Nicola shows some aware- 
ness and sympathy but gen- 
erally functions either as a 
comic supernumerary or a 
timid voice of moderation, 
while Julia Lane overplays 
the surly, messed-up side of 
Paula to the detriment of 
the mordant, street-smart 


components of her character 
- she is given the lion’s 
share of the funniest lines, 
but they are uniformly 
scowled out. 

The sole sizeable depar- 
ture from formula comes 
with Emma’s new gentle- 
man friend, who only ever 
appears in a foil-head rub- 
ber mask bnt is a paragon of 
consideration, the kind of 
man who pronounces the 
word “absolutely" with an 
intrusive “y" through his 
latex mouth-hole. 

A feeling of out-of-time- 
ness pervades the play as 
one outmoded character 
interacts with another. (It 
may, indeed, have been writ- 
ten some time ago - cer- 
tainly long enough for the 
phrase “supplementary ben- 
efit” in the published script 
to require alteration to 
“jobseeker's allowance” in 
performance.) While most 
of the women possess a 
well-meaning core, the 
only man on or off the 
stage with any redeeming 
features remains paradoxi- 
cally and significantly 
faceless. 

De Angelis is a fine 
writer, more than able to 
keep an audience engaged 
for two hours; once the 
curtain falls, however, 
the conclusion seeps in 
that not only has such a 
“whither society?" play 
supplied no answers, bat 
The i Positive Hour has not 
even framed coherent 
questions. 

Ian Shuttleworth 


At Hampstead Theatre, Lon- 
don NW3, until April 5 
(0172-722-9302), then touring 
until May 24. Tour spon- 
sored by Barclays Stage 
Partners. 


ST. JOSEPH’S 
HOSPICE 

MARE ST. LONDON E8 4SA. 

(Charity Rd No. 231323) 
Since 1905 we base shared 
(2k grid tad eased the pain 
of countless suffering sods. 
Last year ahwe 900 bund 
peace with the help of yoor 
vttil gifts. Mart a/ them died 
of cancer - but so wenefy 
that yon would hardly know. 
Your cocem is as encouraging 
« y par generosity and tn 
thank you for your Inspiring 
trust. 

k Sister Superior. >» 
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Fashion 


Shoes, bags 
and belts steal 
the show 
ih Milan 


sttattos by Moschino. 

■ BataM.skfo* are fo si Empwfe Armani. . 

■ Centeauods pants, high hart* and a . 
swtoqfoa bag by MragaoM. 

■ BetovK top, brovm suede Mph boots by 
ftnsgsino. Befow; richly cotoured ofotoh beg . 
from QuccL 

■ Bottom picture - t a w a to and tfch 
embroidery atDotoa & Oabhana. 

Pboto y ^byHMI ^ aM nn s 1 ) 


Last week’s hottest tickets were to shows with the 
best luxury goods dynasties, says Karen Wheeler 


T he revival of the 
1980s power salt, 
the short skirt 
and real fun 
these were the 

big news stories at the Milan 
shows last week. For many 
of Italy’s top designers how- 
ever, the real story and the 
big business lies not in the 
frocks but in the accessaries 
shown alongside them. 
Increasingly, it is the bags 
and shoes, gloves, belts and 
other finishing touches 
which are attracting the dol- 
lars. pounds and yen and 
generating the excitement. 

In the same way that the 
French couture shows are 
primarily a means of creat- 
ing publicity to sell hosiery, 
fragrance and ties rather 
than one-off £20.000 gar- 
ments, so several of Milan’s 
ready-to-wear shows seem 
chiefly designed to act as a 
showcase fix- luxury accesso- 
ries. 

It is no coincidence that 
last week’s two hottest tick- 
ets were to the shows with 
the best established luxury 
goods dynasties - Prada and 
Gucci, two of the fastest 
growing and most influential 
designer labels in the world. 
Both have revived their for- 
tunes in recent years by 
making a serious fashion 
statement which has in turn 
increased the allure of their 
expensive bags and shoes. 

According to Armando 
Bvanchinl, a luxury goods 
consultant based in Milan: 
“To put thing s in perspec- 
tive, the turnover in clothing 
is growing very fast for com- 
panies Hke Gucci, Prada and 
Ferragamo. It is larger than 
many international labels 
w orkin g Just in clothing, " 
The Prada phenomenon, 
for example, began soon 
after this fashion house, 
known chiefly for its leather 
goods, branched out into 
making its own-label cloth- 
ing and showed it on the 
catwalk in 1989. From that 
moment on, its handbags, 
long a best-kept secret 
among fashion's inner circle, 
were propelled into Stella 
success around the world. 
Retail sales are forecast 
nearly to donble from 
L730bn <£265m) in 1996 to 
LLSMfan this year. 

Ever since Tom Ford took 
over at Gucd as creative 
director with a mandate to 
take the brand to the cutting 
edge of fashion, Gucci has 
been a buzz brand and sales 
have risen inexorably - net 
revenues increased by 89 per 
cent to $390m (£239m) in the 
first half of 1996. Last week 
Ford caused a stir by revisit- 
ing the 1980s and re-introdu- 
Hng the built-up shoulder 
for autumn. He also showed 
wide leg trousers, micro- 
short pinstripe skirts with 
side slits, fur Jackets in sear- 
lngly bright colours and 
stark black evening columns 
with bondage overtones. 

But with only 12 per cent 
of turnover accounted for by 
clothing, and leather goods 
and shoes representing a 
substantial 52 per cent and 
18 per cent respectively, the 
real interest at Gucci’s Milan 
show was the ponyskin 
purses and clutch bags, the 
pointy toe, needletiitn stilet- 
tos and the wide black 
patent belts with enormous 
double-G logo buckles. Just 
as the gilt-edged courier bag 
with snaffle detail was the 
“must-have” accessory 
among the fashion crowd 
last autumn (in spite of its 
£860 price tag) these will 
undoubtedly be among the 
bestsellers for autumn 
1997-1998. 

At Prada - where 26 per 
cent of sales in 1996 were 
accounted for by clothing, 43 
per cent by bags, 16 per cent 
by shoes and 15 per cent by 
other accessaries - the grey 
tailored coats, wide leg trou- 
sers and pretty gladiator- 
style chiffon evening wear in 
braised plum predominated 
on the catwalk. But next 
autumn it will no doubt be 
the stiletto or chunky heeled 
court shoes in high-gloss 
leather or exotic skins and 
shades of purple or bottle 


green that wm outsell the 
clothes. 

On the Ferragamo catwalk 
meanwhile, cocoa coloured 
thigh boots and flat shoulder 
bags in highly polished 
leathers or raspberry col- 
oured suede stole the show. 
In comparison, the quiet, 
tasteful clothes - the cash- 
mere ponchos, suede pants 
and shearling coats - 
seemed little more than a 
backdrop. At Ferragamo - a 
family-owned company 
which started making wom- 
en's shoes in 1927 and intro- 
duced clothing in 1959 to cre- 
ate a total image - shoes 
remain the core business, 
accounting for 48 per cent of 
overall sales. Bags and small 
leather goods represent 31 
per cent; women’s and men’s 
clothing, a mere U per cent 

Reflecting the worldwide 
boom in luxury leather- 
goods, Ferragamo's turnover 
increased from L516bn in 
1994 to L728bn in 1995 and 
L851bu in 1996. For aut umn 
1997 wedge evening shoes In 
metallic leathers - almost 
identical to an original 1938 
style - or chocolate suede 
court shoes or stiletto heels 
will no doubt rack up Ferra- 
gamo's profits even higher. 
And few Ferragamo custom- 
ers will be able to resist the 
envelope bags in a leather 
made to look like highly pol- 
ished walnut or graded in 
the colours of a creme cara- 
mel 

Marquesa di San Giuliano, 
vice-president of Ferraga- 
mo's leather division, says: 
“Now is not a moment for a 
complete look. On the 
catwalk we show how to 


wear an accessory and Illus- 
trate the mood and the feel- 
ing rather than a matching 
head-to-ioe look." 

Even at Giorgio Armani, 
42 per cent of the annual 
turnover is accounted for by 
accessories. “Not many 
people realise that the bags, 
Jewellery, scarves, gloves, 
and hats are so important at 
Armani," says a spokes- 
woman. 

For autumn 1997-1968 the 
very chic, gently fitted Jack- 
ets and pants suits in his 
signature line were accessor- 
ised with clutch bags and 
parses in exotic skins while 
beautiful fringed velvet 
shawls were draped around 
a simple camisole top and 
pinstripe trousers for even- 
ing. 

For top retailers, the boom 
tn accessories is causing 
great excitement “Designer 
accessories are growing fes- 
ter than our total business, 
no question about it" says 
Patrick Hacly, commercial 
director of Harvey Nichols, 
which opens a new Mos- 
chino accessory boutique on 
its ground floor on Monday. 

The frend was evident in 
Milan with labels such as 
Dolce & Gabbana showing 
more accessories than ever 
on the catwalk. “And it is 
not just leather goods, we do 
incredible business with 
scarves and sunglasses by 
Gucd, for example. Custom- 
ers Just want to buy into cer- 
tain brands.” Hardy adds. 

Similarly. Dawn Mello. 
president of Bergdorf Good- 
man, New York, reports "a 
dynamic b usiness in accesso- 
ries which is increasing year 


on year. High quality Is 
everything - particularly as 
clothes have become more 
simple", she says. 

Mello was particularly 
impressed by Gucci this 
season. 

Following the success of 
Tom Ford at Gucci, other 
luxury goods brands have 


cottoned on to the fact that a 
“buzz" name can really 
boost sales. Louis Vuitton 
for example, has recently 
appointed American 
designer Marc Jacobs as 
artistic director. “It is all 
about creating excitement 
around the brand," says 
Peter Duncan-Smith. manag- 


ing director of Louis Vuitton 
UK. 

“Marc Jacobs is one of the 
hottest, most cutting edge 
designers in the world. His 
brief is to bring excitement 
to an already commercial 
environment." Half the bat- 
tle is to create a “cool" 
image. Jacobs clothing will 


therefore be aimed at cus- 
tomer in their 20s, rather 
than those in their mid to 
late 30s; who until recently 
constituted the core clien- 
tele. . , . : 

• ' It is not just companies 
with a pedigree in luxury 
goods that -are launching 
clothing collections. At the 
same -time ready-to-wear 
labels are muscling in an the 
lucrative accessories market. 
Dolce &- Gabbana, one of 
Milan's most directional and 
fashionable clothing labels, 
is planning to build on acces- 
1 saries; which’ at the moment 
account for Just 20 per cent 
of business^ Last winter’s 
animal print frame bags . 
were a big hit while this 
summer’s floral print wedge 
shoes (about £300 a pair) 
have already sold out For 
autumn. 1997 feathered bags 
and hats decorated with : 
plumage stood out against 
opulent velvet evening coats . 
with contrasting fur trim 
collars. The label plans to 
capitalise further on the- 
trend by opening a shop ded- 
icated to accessories on . 
Milan’s Carso Venezia. . 

So why are accessories - 
booming worldwide? For one 
thing, not everyone can fit 
into a pair of Gucd hipsters 
but anyone can appreciate a * 
beautiful bag. Moreover, • 
white it is difficult to over- 
haul one’s wardrobe to meet 
fashion’s endless recycling - 
of the decades - 1980s, 1970s 
and in MOan last week, the 
1980s - one can easily 
update it with a new pair of 
shoes. Fashion is becoming * 
very personal affair and is 
increasingly about pieces 


r ath er .than wearing a head- 
. to-toe designer look. - 

:So apart from, stiletto 
court; shoes ’ and ctetidi bags 
what was new ta Mflari . fer- 
autuznn? The jeturn of the 
power' suit With.: bufitPup 
shoulders is on the cards but 
Will probably not . Catch ftn 
for a good few seasons yet A 
mare Hkriy bet is-, the -cost; 
trouser’ suit narrow leg 
trousers with a long, even 
ankle-sweeping jacket - 
which was seen- at Armani 
and Dolce & Gabbana among 
o there. Grey flannel looks 
set to replace, last, winter, ; 
new chocolate brown,' wblta_ 
black is. fha.new Wack - par- 
ticularly for . .evening Even 
Versace avowed aggressive 
colours ta favour of bur- 
gundy, dark groan ’ and 
black. ', l ' V 

Evening^wear looks partic- 

uiarly luxurious with tots tf 
silks, with, pftise^ n®* - 
embossed BurfacuB. sparkling 
lace and embroidered chif- 
fon. Ugh^ddlcatelayws of 
clothing and ^ fragjle^evening . 
pieces - looked' especially' 
desbsbte^t -Alberta Ferretti. 

Finally, you can WTa tot 
about how .the market to 
moving hy what, fashion 
Industry Insiders are buying 
- tee the time be^og thatia: 
still shoes from and* Gog 
■wSexgtoRosst. OnJheffigW- : 
hfene from thb Milan wife* 
tions.-: the owhaad'tocfcef* 

were-Jffied .^ffi;«apenshre 

shoes. -And:- spurred on 1 by 
the*** M S 

the Prada shop on 
mcciusSva .Via Spiga. g 

one fashion editor pot it, Ip® 
a supermarket aft -la Saturday 
morning. 


V 
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Sporting Profile 


Another chance 
to cha- cha-cha 

on the 18th 

Jose Maria Olazabal has become a walking advertisement 
for. alternative medicine. Derek Lawrenson reports 



erhaps the de fining 
moment of Europe's 
1987 Ryder Cup 
victory over the US 
came at the victory 
presentation, when a 21-year-old 
Spaniard danced an impromptu 
cha-cha-cha on the 18th green. 
Jos£ Marla Olazabal had begun 
the three days of competition so 
nervous that he could barely 
hold still a chib in his hands. As 
his partner Severiano Ballesteros 
acknowledged the applause of 
the crowd,' Olazabal had been 
almost morose. 

A first Ryder Cup win on 
American soD allowed him to 
display a different mood. The 
relief at finally being able to let 
his emotions show became 
obvious and his exuberance 
provided an unforgettable 
snapshot of the contest's 
essence. 

Over the last two years I have 
found myself thinking about that 
momenta lot As those same feet 
that had strutted at 
Mulrfield Village gradually 
betrayed their owner, as 
Olazabal went from having 
complete control of his faculties 
to limping around the course, to 
wmiwnpi^ting life in a 
wheelchair, I could not help but 
ponder fife's occasionally 
grotesque vicissitudes. 

Tragedy .is a word that has 
becorra almost numb in a 
sporting context through 
frequent misuse but here 
was an ffit+hpntir? sporting 
tragedy. Olazabal. despondent, 
depressed, retreated so ~ 
completely from view that he 
was seen in public just once in 
28 months 

Then, as Joseph Heller once 
remarked, something happened. 

A fortnight ago, at the Dubai 
Desert Classic, Olazabal 
returned. Far from being . . 
disabled be was walking 
normally and hitting shots with 
the same intense ferocity as 
before, in his first 
tournament for a year and 
a half he finished joint 
12th, Ms total of 279 including a 
65 in the third round that may 
well stand as the most 
remarkable 18 holes played all 
season. There is now talk of an 
emotional appearance at 
Augusta next month, where he 
won the Masters in 1994- 

Olazabal has become a 
walking advertisement for the 
wonders of alternative medicine- 
Ftfteen months ago he was 
diagnosed by the Mayo Clinic in 
Westchester. New York, as 
suffering fromrheumatold 
arthritis. 

Considering the crippling 
disease runs in the Olazabal 
family It seemed a reasonable 
prognosis. Olazabal was 
suffering so badly that by last 
July he had to crawl the 10ft 
from his bed to the bathroom. He 
was iso dejected he could not 
watch Tom Lehman's victory in 
the Qpenon television. 


Two mouths later he visited 
the Munich doctor Hans WUbelm 
MriBer-Wohlfahrt He has such a 
reputation among athletes such 
as Boris Becker, Katarina Witt 
and Daley Thompson that he is 
known as Doctor Feelgood. Since 
he wQl not discuss his methods 
and forbids his patients to 
discuss them either, they are 
shrouded not only in mystery 
but controversy. 

Muller-Wohlfahrt rejected the 
Mayo Clinic's diagnosis. He told 
Olazabal about a hernia that had 
lain untreated at the base of bis 
spine. He added that if he 
fallowed the course of treatment 
that he suggested for three 
months he would walk again. 

Olazabal’s return to golf could 
not have come at a better time 
for the European Tour. No 
player with his talent or 
charisma emerged during 
absence and all the other crowd 
pleasers, bar Colin Montgomerie, 
are pushing 40. 

Olazabal was 
suffering so 
badly that by 
last July he 
had to crawl 
the 10ft from 
his bed to the 
bathroom 

What a stirring reminder he 
has already provided of what has 
been His work ethic 

remains something to behold. 
Each day in Dubai he played 18 
holes and then practised for a 
minimum of three hours. The 
only concession he made to his 
feet was a short break every 45 
minutes or so. 

He always was the complete 
perfectionist. He said before the 
start of the tournament that he • 
was not burdening himself with 
any expectations but by the 
third day he was angrily kicking 
sand when a bunker shot bad 
the temerity to roll 6ft beyond 
the flag. A ny young player 
wanting to know what it takes to 
make the top level could have 
done worse than follow Olazabal 
around for that week. 

Olazabal was almost literally 
born to golt his mother, Julia, 
giving birth in a farmhouse 
overlooking the 9th green at 
Royal San Sebastian on the day 
the course opened. The previous 
day, Julia had tended to the pins; 
Olazabal’s father, Gaspar, had 
mown the greens. The course is 
situated a few miles south of the 
Pyrenees and Olazabal is so 
firmly attached to the area that 
when fame and fortune allowed 
he built his own bouse 
overlooking the 7th fairway. 

By the time he reached his 
middle teens his short game was 


already being mentioned in 
excited tones. The whisper was 
that the Basques had found then- 
own Ballesteros. 

Certainly the comparisons 
were valid around the greens. 
There did not seem to be a spot 
from where Olazabal could not 
get down in two. He came to 
Britain on several occasions to 
gain experience of top-class 
amateur golf and practically 
each time returned with a 
trophy, becoming the first player 
to win the British Boys’, Youths’. 
and Amateur chtrmpinnshtp g 

By the time he was 21, though, 
the comparisons with Ballesteros 
were not flattering but an insult 
His golf was for too good for him 
to be considered the second 
anybody. The 1987 Ryder Cup 
was the mailing nf him, hiw 
partnership with Ballesteros the 
most e v oc ativ e in the 60-year 
history of the matches. 

What a pair they made, 

rhatieting mnetanti y in S panish 

down each fairway. Olazabal’s 
nerves on the opening day led to 
a succession of poor shots; each 
time, Ballesteros was by his side, 
ever the doting patriarch. 
Olazabal blossomed to such an 
extent that by the end he was 
the d ominant partner, coming up 
with a series of breathtaking 
strokes as BaHestero6 struggled. 
They played together as well in 
each of the three Ryder Cups 
that followed - pity any c aptai n 
that tried to split them! - to 
make 15 matches in alL They 
lost only twice. 

With the confidence that 
follows prospering in such 
pressurised circumstances, 
Olazabal quickly established 
himself as one of the best players 
in the world. Yet when Ian 
Woosnaxn won the Masters at 
Augusta in 1991, thereby 
continuing a run of European 
successes in the event. Olazabal 
was one of the few who could 
not join in the celebrations. He 
had had his own chance to 
a bogey five at the 
his undoing. 

Golfers of his stature 
invariably brood for a long time 
over such mistakes. There are 
times when bogeys are 
forgettable but the final hole of a 
major championship, when a par 
is needed to force a play-off, is 
not one of them. The feet that he 
was 24 and still learning did not 
prevent a prolonged bout of 
self-appraisaL 

It took Olazabal three years to 
come up with a solution. Finally, 
as the 1993 champion Bernhard 
1 anger slipped the winner's 
green jacket on to his narrow 
shoulders, he could forgive 
himself. 

He did not have any chance of 
completing a successful defence. 
Olazabal had ta ken the winter 
off to have an operation on what 
was diagnosed as an elongated 
big toe. When he returned to golf 
in the March of 1995 he was still 
clearly in some distress. 



Augusta, with its swooping 
fairways, made life difficult for 
him. StiH tire talk was that he 
would be fit again by summer. 
But June and the US Open came 
and Olazabal had to plunge his 
aching foot into a bucket of ice 
after every round. By August, 
and the USPGA Championship, 
be was hardly able to walk. In 
the circumstances, his 66 
in the second round at Riviera 
remains one of the bravest I 
have seen. 

It was enough to convince the 
Ryder Cup captain Bernard 
n»narVigr that Olazabal was 
worth a wild card place but after 
being selected the player backed 


down. The diagnosis of 
rheumatoid arthritis had been 
made and rest was the only cure. 

So began a vortex of anguish 
from which Olazabal has only 
just emerged- It was not as if he 
lost only golf. One by one, all the 
other pleasures of his life were 
taken from him as well 

Every winter he would go 
hunting with his father in the 
hills around San Sebastian but 
now walking was out of the 
question. He tried shooting from 
a fixed spot but even that proved 
too much. He stopped going 
down to the village of 
Fuenterrabia, where the 
fishermen would greet him upon 


their return and offer him the 
finest and freshest of their 
catch. 

And he stopped going to his 
favourite restaurant where the 
proprietor, a former matador, 
would greet him each time with 
a bear hug. For nine long 
months Olazabal bad no quality 
of life atalL 

At least Dr Feelgood has given 
him that back, and although it is 
unlikely that Olazabal will ever 
be able to play as much golf as 
before the prospects seem good 
that he will be able to play 
enough to regain his status as 
one of the world's best 

hi Dubai, he revealed that he 


had lost none of his drive, and 
also none of his charm. He was 
asked one day whether an 
audacious blow that he bad 
played to the 18th green had 
been a gamble. Almost at once 
he smiled and said: “Not when 
you’re young and reckless.” 

He may even make this year's 
Ryder Cup and what a poignant 
occasion that would be given 
that it will be the first to be held 
in his native land, Europe’s 
captain wiH be bis old partner 
Ballesteros. 

It will also be a decade to the 
day since a young man, 
oblivious, cha-cha -cha’d away to 
create an indelible memory. 



Rugby 

Titles, tours and pride to play for 

Today's Five Nations matches have layers of interest, says Huw Richards 


W elsh fans' atti- 
tudes to 
England line- 
cart king Martin 
Johnson are all a matter of 
timing . Today be will be an 
object of fear and dislike, 
ri ghtl y perceived as one of 
the main obstacles to Welsh 
chances of beating Engl a n d 
in the last international at 
the National Stadium (it Is 
to be demolished to make 
way for a lottery-funded suc- 
cessor designed for the 1999 
World Cup). 

But come May and June, 
those same fans will be 
cheering the 6ft 7in Johnson, 
as a member, and possibly 
captain, of the British Lions 
XV in the three-match test 
series against South Africa. 

Any European Five 
Nations matrfa has intrinsic 
interest - today's more than 
most as the conclusion to 
the most entertaining series 
in years. A draw with Scot- 
land in Paris would be 
enough for France's 11th 
outright Championship, with 
a win bringing the bonus of 
a fifth Grand Slam. 

If they slip up, England 
can steal the title on points 
difference by beating Wales 
in Qrdtff, a victory which 
would also bring their first 
ever hat-trick of Triple 


Crowns and 20th in alL 

Wales have no prize to 
play for. but the respectabil- 
ity of a 50 pea- cent record 
and the never-to-be-underes- 
timated sa tisfa ction of upset- 
ting the ftn gHqh are targets 
enough. 

An extra layer of interest 
comes in the jostling for the 
35 places on the lions tour. 
The selectors have already 
given some idea of their 
fhinMng in a 62-name long 
list released three weeks 
ago. but both they and thou- 
sands of amateur selectors 
will be looking at perfor- 
mances In this weekend's 
matches for indications of 
potential performance in 
South Africa. 

Johnson, 27, already a 
Lion from the 1993 tour of 
New Zealand, points out that 
a single brilliant display is 
less likely to bring selection 
than in the past “There was 
a time when the selectors 
only had the Five Nations to 
go on - four matches. Now 
there are a lot more interna- 
tional matches and a lot of 
players from different coun- 
tries competing against each 
other In the English leagues 
as wen.” 

His mind will be firmly on 
Cardiff rather than Johan- 
nesburg this afternoon, but 


he has no doubt that the 
modem professional values a 
Lions place as much as his 
amateur predecessors ever 
did. 

“To be chosen means you 
have been judged one of the 

top players in Britain, and 
this tour is going to be big 
news in South Africa, where 
they haven’t had a Lions 
tour in 17 years,’' Johnson 
says. 

That last tour was led by 

I Wales have 
continued to 
win when it 
is close, as it 
should be 
again today 

an England lock forward. 


the current Five Nations 

fa ptaing certain to make the 
party, never mind the test 
XV, much recent speculation 
has suggested that Johnson 
might emulate Beaumont. 
His own reaction is noncom- 
mital: "I don't lie awake 
th inking about it and when 
the team is announced and it 


happy to support them. But 
if it comes my way, I won’t 
run away." 

His experience of cap- 
taincy at senior level is 
restricted to a few matches 
at Leicester this season, in 
the absence of Dean Rich- 
ards. But that limited experi- 
ence is far outweighed by 
status as one of the few vir- 
tual certainties for the Lions 
test XV. Only England prop 
Jason Leonard and the half- 
back pairing of Wales’s Rob 
Howley and Scotland's Gre- 
gor Townsend look similarly 
assured of a test place, 
although Johnson notes: “It 
is dangerous to start picking 
your test side in March 
when the matches are not 
until June. 

"Your test team should be 
the people who are in form 
on the tour, not three 
months earlier. And on any 
tour there are players who 


be joined in South Africa by 
the rest of the English pack 
and most of the Welsh 
backs, a balance of forces 
likely to be reflected in 
today’s match. 

Wales's problem will be to 
extract sufficient possession 


between their less accom- 
plished forwards and the 
England juggernaut to give 
their brilliant backs a 
chance. 

Their chances are dimin- 
ished by the injury to mercu- 
riaily creative outside-half 
Arwel Thomas, whose exclu- 
sion from the Lions long list 
was challenged only by the 
absence of England wing Jon 
Sleightholme as the least 
explicable decision of the 
whole process. 

Sleightholme will at least 
get his chance to prove them 
wrong today, when 
England’s tendency to move 
simultaneously both forward 
and back is epitomised by 
the retrograde squad recall 
for veteran outside-half Rob 
Andrew and the overdue 
selection of Leicester’s excit- 
ing scrum-half Austin 
Healey. 

England have won in 
recent years at Cardiff when 
they have been so superior 
that Wales have been com- 
pletely shut out of games. 
Wales have continued to win 
when it is close, as it should 
be again today. 

And France, buoyed by 
their heroic last quarter 
ambush of England, should 
complete their Grand glam 
at Scotland's expense. 


is somebody else I’ll be from the confrontation 


Bill Beaumont. With none of win places unexpectedly and 

others who disappoint" 

The odds are that he will 


i 
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WILLIAM ELLIS SPORTSWEAR 



The finest traditional materials, the 
workmanship of skilled hands and an 
exacting anmioQ to detail and design, 
all find expression in a unique collection 
of doling, accessories and pits 
at Holland & Holland 

Celebrating the English ‘sporting life’, 
our new catalogue presents a wide 
selection of distinctive gifts - from 
cufflinks, watches, tics ami linen jackets 
for him; to richly coloured silks, linen and 
hand-stitched luggage for hen A full mail 
older service is available. 

For a complimentary catalogue, 
please write to 31-33 Bruton Street, 
London W1X8JS 
or Call 0171 - 499 - 4411 



The Scutch House. -cL 


SCOTCH HOUSE 

Pleas* telephone 01 71 SSI 2151 extension 
510 for your copy of our Spring/Siumncr 
hnvhmc, price Cl 00 
(rJ/undaWe against first purchase). 

Scotch House, 2 Brampton Read, Kni^hubndgc. 
London SWIX9PB 


Finest Quality Men's Shirts & Accessories 


Cavexwgh's exerting new Spring/Sumioer 
collection is available by Mail Older tram Easter. 
Reserve your free copy now by 
Tel: 0171 371 0528 or Fax: 0171 371 8698 

or visit one of our retail outlets: 

12 Piccadilly Arcade, SW1 
659 Fulham Road, SW6 
69 Mootgarc, EC2 


CHRISTIE’S 


ART 


For an introduction to an 
astonishing range of art, 
antiques and collectables 
sales, please request a 
complimentary copy of the 
new guide to our auction 
catalogues from: 

Christies Catalogues 
21-25 South Lambeth Road 
London SW8 1SX 
Td (0171) 389 2820 
fca (0171) 389 28G9 8 - 

Interna : http://www.chrisries.com 


II WA iVicKM Ti}rr«if.Ydl 


£23.50 

Plus £1.45 p*p 


Ready for 
Spring! 






At laatl A beautiful 100% cotton cool 
crisp lady’s sun hat Wide brim pro 
you than (he sun. Folds flat to fit m a 
washable, perfect or spring and sun 
traveL Available in Natural, Pale Pink 
Pale Blue. Sizes S 54-55cm, M 56-57 
L 5 San and XL 59cm. 

For 3 Day Despatch 

0171 371 8998 

We Have Moved To.- 

Norfolk Hats, Unit 7, The Talina Centre 

Bagteys Lane, London SW6 2BW 

Plosa ipcciQr if JOB do BM with in 13. 

lacrin ibtiui *>f odw oftm. I 



MAIL ORDER BROCHURE 
Td: 01483 476917 

39 5c Jjnteri Sc.SWi. 6 Royal Arcade, Wl. 
2 1 Famcombc St, CmUming, Surrey, 






Essential 

Luxuries 


. ^OTMk MwwororMtra 




FT BROCHURE GUIDE 


DON’T MOVE 



P- RAYS ROOK . 
\BR!T!J ; \ V 


Ac abundance of gift ideal hi wlid gcr lin g attver, 
available by poM. Mom drifter! n within 48 hour*. 
From superb claret jugs to clank cufninJci in our 
FREE inspirational colour catalogue. 

Phone today For prompt despatch of your copy. 

Tel: 0181 993 7334L g. , 

■.■oaimwin. I 

HMauwntnu 0 m<KUM«wm a 


It RI NCI C l \i:o 

( >, <?. (Jii; . if:.!. i' ' " : 7 - i 


The Final 5 
Catalogue of Signed 
Limited Editions 

Choose from 22 magnificent subjects. 
Each print is individually signed by the 
late artist JS*** £75 to £175. 


—from the comfort of 
year office or frame. 
Norton & Townsend 
travelling tailors will 


• All wool made-to- 
measure suits from 
£358.00. 

• 600 doths- business, 
forma] or country. 

• Classic and contemporary 
cats and styles. 


? 




Tcaveffing taSors based throughout 
most of the United Kingdom. 
Call fora brochure 

0171 735 4701 

Now in die Channel Islands 


WEATHER GARDEN TRAMPOLINES 




0 171 9 5S OS IS 

01719355720 


+ phone/fax 
for details of 

oar faff range 


01884 841305 

FAX; 01884 841319 



‘Shirts cut by craftsmen.... Prices cut 
by a fifth" 

Two- fold cotton poplin shirts 
for gentlemen at £32.00 each - 20% OFF 
Special Offer ends 30 April 1997 

For your free catalogue phone 
0181 735 1000 or fax 0181 735 1066 


For our new 
watch and matching 
jewellery catalogue - 
give us a ring. 

Bucche Girod produce a range 
of superb, 9 and 18ct gold watches, 
some with matching jewellery and 
the Connoisseur collection of fine 
leather accessaries. To receive our 
brochures with prices and your 
nearest stockist call David Deuyer 
on 0171-447 3947. 


BUEOffiGlROD 

A5HEA HOUSt BLACKBUHN RCUUUONDON NW& IRZ 


The Cigar Chib arc acknowledged 
connoisseurs of Fine Cigars 
and arc the established leaders hi 
Direct Purchase Marketing. 

With evor 40 years experience 
The Ggar Chib are renowned for their 
quality of service and products. 
Offering a world wide delivery service, 
we pass the savings of Direct Mail 
direedy to our customers. 

Far a cunem catalogue please 
telephone 0181 902 2656 
(24 Hour Answering Sendee) 
Fsuc 0181 903 0926 



EW & LlNGWOOD 

Si RnumB. Haems mid Soonwcn 

OFF ER A 

LIMITED EDITION 
OF INIMITABLE 
TIES 

For further information 
please relephone: 

01753 621768 
or fax 

01753 861892 




O ntt aat fa g cthfanorw y car -ra u a d. .. 

Royal Academy of Arts 

Friaxh enjoy untamed axttubtt w«M*y 

eveoidg viewings fuflcutourtpancrty 
Gnc on jourad rpeviat lectures end mxfr days 
'Anmri auto a ipdo u £4ft - 
Joist £GD (admin up to four adstal. Ask dwa 
additional benefit*, grcaEranobenettMiebu 
tankta with uHMttaa antced 
Mk for Odrc Hmri* on 0171 404560 


BONSOIR DIRECT 


Finest Luxury Cotton 
Nightwear for both mei 
and women 
Fora FREE copy 
of our New Spring Brochure 
please telephone 

0171 439 2101 


LAET/T/A ALLEN 



The Lncfl ‘Laeiiiia ADen* catatogne (eatmc an 
cu h ua vc range of fine qtality kngrric and nightwear, 
produced ftooi tautens cottons andsfts. 

R>r your fit* leaflet, or far tbc fuQ catalogue U 
£1 JO (EEC). £MD (non-EEC). rcdeeanMo 
agaovr your lint purchase. call os on 
0171-2214140 or write w 
Laentis Allea UiL , 26 Adam A Eve Mew*. 
Kcnsmgtoa London VIV8 6UJ 
Full Lexorr GrFi-Wx*rtwa Sgrncn 
am 34m. Deuvau AtaBamul 


TANNER KROLLE 

ckaftsmbn in uMnna sincc iasa 



For a complimentary catalogue of the world’s 
finest leather goods, luggage, business cases, 
jewellery cases, wallets and accessories. : 
please telephone 0171-359 003 1 
17. or facsimile 0171-226 3140 


Individually 
Ma de-to- Me a s u re 
SKIRTS & 
TROUSERS 






More, Bros., Cob sett eS'soo 
fy draws on a tradition of 

supplying quality groceries ! 
thar began early in 
(he last century. 

• -.^:l B* Our kmest 33 page 

pi oldcr C3ta ^g ac 

J S'. . y-L/ ^features an unusual 

“Qiprehensivie 

of the finest 

_ gourmet foods. 

h) FORAMALOGUE- 

Tdephooc 0171 346 0046 
1* 0171 346 0033 E-mail: Iii MI mmJ 
or write tot Morel Sm, Cobbett & Son 
U"" 7, 129 Cot<Wwur Latt, Lt^dsn, SE5 9NY 


ladies 

and 

gentlemen 


VfeRft) BROCHURE 
AND 100 
CLO TH SAMPLES 

WINEBERGS 

Established 1900 

Call 0113 2488131 

Oapt IX Sham non St • JLMda L8t 188 


HGIANO 28. 

. ..... . .. Made in Italy 

7> ; -The most stytxsb 
women's cHothes have 
always come from Inly. 
' You caa now bay 
■j superb ccancmporaiy .. 
? classics dfaecdy from 
the design sources in . 

Italy, via the 
AKITOtANOana 
;7 T order catalogue. : 


sepaniei, luxurious 
btitwettf, s&Badog 
dresses and tots, loa 

y. ^v-vt:.' . _I more - aH of the highen 
■. / ’ - ^oality, and sem 
'- ‘aJ directly to your doat 

Pot your free catalogue please call 
01983 531881 quoting ref, APT 711 

ARTIGIANO, PO Box \ 

Yarmouth, Isle of Wight, P041 0US 

Fax: 01983 531726 



. New WntCTcollectkmofhigh- 
qaafity sports inspired casual wear. 
Mail Otiter CWy * 48 Root dc^wtcfc. 

Call now for yaor FRfiE catalogue and 
tSctmls of our rniroductoiy ofFer; 
Td: 0171 734 6100 Fwr 0171 734 6300 
Please quote FTB397 



JOr. *■» -tr 


BURBERRYS 

Phase telephone 0171930 7803 for your copy 
of our Spring/Sammer brochure, price £2.00 
treAnkfahto agaioa ffan poutnaeL' 
B ur berry?. 1 8-22 Hsyraufcn SWJ Y 40Q 


THEG3BNUINEJ8ANA1MCAHAX 
COMMNV 



mCCNUMC MKAMABal* COMPANY anaar 
uah' ■" K^aat qaaEv Raaaui* ban from Santa 
Ajcaaiw Mid oomu Moatag hti aaparto ratt-up 
Paaaau vntik «a ovm tnmtive cvryas oao pra- 
*di ywt ftm te aoaV ham&d ay*. Odf fria type 
ofpBHM wflna op to Si hi yoorpoefcac apaSa 
kA^> han* audeu* U S 9 SJS las. pay. Sfraa t 
3 M to 7 1/2 (had circamlinBsa 55 to (UnJ As- 
can, V!**. Asia - - 

0171 610 9393 

QramdadwgaatlgTlwCiaataiPlam— « Bat . 

cwannmibiMMOammnif , 

Lwawsmnnr 



TifEuy'a ebrpanre ales p rofe aw mb' 
assist companies of all sizea widi 
a broad sekerioa of diaciiicrive gifs 
and supedatne aerrice. 

For a Qompkmnn]i copy ofour 
Sclaeti n fe B min PM ea&k^guB. 
pfewr.tkfc boa-18 or call an 0171 40S227I 
(jutnfiKDocraibMc nnwh dir UX . 

Tiffany &Ca 


NEW YORKERS 

Do mi man from flmctHnRMrt 
of your office or home. 

Norton & Townsend 
travelling taDors w3l 
visit you. 

• All wool made-tv- 
meaaore satin, band 
catandfinisliedta . 

Engtand from S6WL0O. 

• EngHrt SavUeRow Cut 
or contemporary styles 

available. 

• Usual bespoke oorions 









• vt ^r= 24 Hour 

Brochure Orderlioc 
<y. TT 01753 680658 


:NlT H 

'V ■ W- 
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HOW TO SPEND IT 


Candles have 
become the 
essential 1990s 
gift, decoration 
or soothing 
companion, 
says Lucia van 
der Post 


W hai on. earth 
did women 
give each 
other before 
candles 
became the totemic gift of 
the 1990s? At almost every 
.metropolitan dinner party 
they are the votive offering, 
the .friendship counter 
' exchanged instead of flow- 
ers, bottles, wine or the 
- dreaded and fattening choco- 
lates. ' 

.They make perfect pres- 
ents, being at once enchant- 
ing and eminently usable. 
My , own house cannot be 
untypical - where once 
there was' a matching pair of 
caddies' an the dining-table, 
a . couple of scented ones 
(preferably the classic 
iFrebch . Rigaud Cypres or 
Czech & Speake’s Frankinc- 
• - ence ! & Myrrh) discreetly 
... placed. about the house there 
- :are. now banks of candles in 
. aR torts of places, from great 
; big. clusters on the wooden 
; table, from Rajasthan to 
smaller groupings on man- 
tdpieces,: sideboards, sofa 
tables, in bedrooms and 
bafejboms as wen as living- 
rocims' and dining-rooms. 

Candles have become as 
essential to the mid-1990s 
braise as flowers, hooks. 

■ musia and wine. 

IF-ypuTe thinking of the 
.Small,- white candle found 
' gracing the conventional 

^tKHpp. think a gain , fbiTidlpR 

vJia^Becbme an art form. 

. - . Ah?^.S6vei±ne Liotard is the 
;<• Fl^chwoman credited with 
y ^changing the way in which 
v f.^ples are regarded - it 
' she who turned the can- 
Vdlb' toto a- monumental 
rf. beauty. 

’ i-When Joseph Ettedgui put 
-^/fefltcandles into. his Fulham 
Road Joseph shops about a 
ryear ago they attracted more 
^ attention than the clothes. 
The motion feat they could 
Vibaim this potent presence, 

: rs.that they; could be a work erf 
.asIwdH as cast such a - 
V*Hgfet ttte a revelation 
. _ Liotard’s candles have 
::f become a cu)t buy among 
ifee ; well-heeled architectur- 
•^aBy aware crowd. 

-‘'^Well-heeled is the: opera- 

f- ttveword, given that the big- 
; gjjt!± of her works costs £900 
-vjgwr'the smallest come in at 
r ^S2&2, prices which make the 
setting light to them 
.MSapm- something remarkably 
'Malab to a chargeable offence. 

- ‘.Thou^x as the charming 
: ;peppie At Interior Bis. 60 
. Avenue. . London 
-/ SWs. who also stock Lio- 
it^rd’s range point out “If 
, ^/y^ buy tbe pear or tea-cup 
./shaped candle the wick 
boras down the centre, Ieav- 
- ing the outside shell intact 
. /ahefyou are left with a beau- 
.. t^ul -empty shape through 
W&flh light can be delicately 
.rertectttL'’ 

- -vAt- -The- General Trading 
-Cwupany, in London's 
.- Sldane' Street, the buying 
beam /first- saw Liotard’s 
- .awrfcf in Paris and' all five, 
njembers .-of the team, 



Ciockwtse from frank Mnevah, £56, Pwnhafigon's; Frankincenee & Myrrh, £29, Czech & Speaks; Aveda, £10; Holiday blend and Haw de 
Roma, £2050 and £14, by The Aromatherapy of Rome, Space NK; Palais (TB6, £49JX), by Manual Canovas, The General Trading Company 

Cast a little magic 
with candle art 



according to press officer 
Stuart Paterson, were so 
struck by them “we were 
rooted to the spot. We 
waited, without moving, for 
half an hour until she 
returned, determined to be 
the first to buy them". 

He adds: “Though they do 
look wonderful in places like 
New York lofts wife con- 
crete floors or in Munich fac- 
tories with huge /•-pilings and 
light flooding everywhere, 
our customers have never- 
theless been terribly taken 
with them and have bought 
them in droves. Some people 
put them in the garden 
where they do duty, as sculp- 
ture.". ‘ * 

Liotard’s candles come to 
the colours of stone - traver- 
tine (like limestone) granite 
and celadon green - and 
look as if they have just 
been hewn. At The General 
Trading Company the larg- 
est (£680) are enormous half- 
spheres in travertine and 
they can be used on their 
own or inverted on top of 
each other rather like an 
egg-timer. Other popular 
shapes are the pyramid 
shapes (£198), which can be 
built up like a Brancusi 
tower. 

Every fashionable party 
these days is lit by enough 
candles to alter the ther- 
mometer levels. Donna Kar- 
an's great party last autumn 
was lit by about 2,000 of 
Price's best, all in cream and 
banked in huge groups. Her 
new shop at 14 New Bond 
Street, central London, has 
candles strategically placed 
to invigorate or calm as you 
enter the shop. 

All her promotional litera- 



Donna Karan’s distinctive square and oval candies 


tore makes great play of the 
new candle culture and the 
“sense and sensuality” that 
lies behind it. They come 
oval (tall or short) or square 
(tall or short), in four col- 
ours and two fragrances. 
Invigorating ones, imbued 
with scents of energising 
herhs come in ivory and new 
black. Calming ones come 
scented with "rich, spicy 
accords to soothe the senses 
and create a feeling of tran- 
quillity and warmth" and 
come in chartreuse and 
taupe. Prices range from £45 
to £65. 

Meanwhile, at more user- 
friendly prices shops 
throughout the UK are 
awash with candles of every 
sort. Even mainstream 
department stores have 
caught on to the new mood. 
At Diclans & Jones in Lon- 
don's Regent Street, for 



To cairn and comfort, Donna Karan's traveffing cantSes 


instance, there are products 
from a young company 
called Waterleaf which, 
among its tea and other "tea- 
inspired" products, has a col- 
lection of smokeless, dri- 
pless, slow-burning fra- 
granced candles. 

No talk here of mimosa. 


jasmine, rose or other tradi- 
tional olfactory staples - 
here we have Samovar, “a 
smokey, spicy scent derived 
from Russian Caravan tea - 
mysterious, dark and allur- 
ing". Or there is “Shiso - a 
Japanese member of the 
mint family ... a clean 


Add a dash or splash of colour 

ill is time to go bright, says Lucia van der Post. But this year's trend need not cost the earth 



tonpanitM, bright and beautiful outdoor or kltchan tableware 



f be absolutely mad- 
dening thing about 
fashion - whether 
la hoqses or clothes 
- is that it does change. It's 
vecy inconvenient bat it’s 
-fee nature of the beast Now 
feat we have all gut our nice 
white and cream interiors. 


sorising their windows and 
their room-sets with acid 
greens, citrus lemons and 
sock-it-ia-your-eye orange. 

The best advice I remem- 
ber reading on the matter of 
treads was to get In early - 
that way your purchase lasts 
for fee longest possible time. 


or handbag so fee house can 
be freshened up with a few 
accessories that do not have 
to cost the earth. 

Carpenter's Cargo 
Homeshops is a biggish 
rhafn of home accessories 
shops designed to appeal to 
those who are not into 
dp gfgner price tags and who 
are looking for inexpensive 
contemporary pieces to add 
a bit of wit or pizzazz lo 
their home. 


These are not the shops 
for cutting-edge designs, for 
fee avant-garde or the truly 
frnp and beautiful but they 
are good places to look for 
fee small practical things of 
life that even fee smartest 
house needs - inexpensive 
tumblers, storage jars, 
lamps, children's chairs (van 
Gogb-style. £19.99). picnic 
plates and cutlery, kitchen- 
ware as well as cushions, 
mgs and throws. 


After all, if you splash out 
on some clean-lined, practi- 
cal frosted blue acrylic stor- 
age jars, at £5.99 a time, it 
isn’t going to be fee end of 
fee world if you tire of them 
in a couple of years’ time. 

Equally the 24-piece picnic 
set (four plates, bowls, mugs, 
knifes, forks and spoons) in 
assorted jelly baby colours 
photographed here sells for 
just £1639, and wife fee jug 
costing a further £739, the 
hi-ball glass and tumblers 
costing £L99 each is exceed- 
ingly inexpensive and practi- 
cal. 

Photographed far left is 
fee more inexpensive out* 
door or kitchen tableware - 
brightly coloured, in blue, 
green and yellow, to go with 
our increasingly colourful 
times fee plates sell at just 
£299 a time, fee bowls at 
£2.75, fee dessert plates at 
£2.75 while the candyfloss 
cutlery, in blue, jade and yel- 
low is £32.99 for a 16-piece 
set 

Those looking for more 
substantial pieces for the 
garden - such as tables, , 
chairs, barbecue equipment 
and even furniture “made 
from old wood"' will find a 
selection in fee shops. 

■ For details • and 
addresses of Carpenter’s 
Cargo Homeshops and for 
mail order information tel: 
0990-134950. 


Ttrcia Guild of .Designers’ 
Guild- has painted her hall a 
rich jade green and trained 
it wife bright red stair ban- 
nisters, and shops such as 
Heal's and Habitat are acces- 


.- . Would you like 
to have been a 
Racehorse owna/whmer 
at CHELTENHAM 
this week? 

Rh^ei235 760780 for details 


Cautious souls who only 
Anally get round to a trend 
just as it is about to disap- 
pear have only a naua -sec- 
ond to enjoy being in tune 
with fee times. 

Of course, the cheapest 
option is to opt out and stay 
resolutely fee same knowing 
that at some stage of fee 
flashion cycle it is bound to 
be in tune with you. 

For those who mind about 
such tfryngs now is- fee time 
to add some colour. And just 
as . a suit or a dress can be 
updated with the right shoes 



BrancusMfke lowers of Anne Sdverine Liotard’s candles at The General Trading Company 


tion of candles - colour- 
coded this time for the times 
of day. 

Some see in this new can- 
dle culture a search for spiri- 
tual reassurance and inner 
harmony in the midst of pre- 
miUenniuro stress. For oth- 
ers, nothing so complicated 
is at work - they are simply 
beautiful to look at and fee 
light they cast has a magic, 
a softness, no electric ver- 
sion can emulate. 

Ettedgui says "there is 
something so soothing and 
calming about candle-light, 
watching the flame flicker 
has all fee hypnotic fascina- 
tion of watching a fish going 
round a fish tank”. 

So much a part of today's 
lifestyle is fee candle that 
Donna Karan has devised 
the travelling candle, spe- 
cially for those who feel 
withdrawal pangs while in 
lonely hotel bedrooms or 
cast adrift in fee alien space 
of the airport lounge. Take 
out your little pack of tin 
candles wife lids (£25 a pair), 
helpfully colour-coded in 
celadon quartz for those who 
need to be invigorated and 
platinum for those who need 
calming. And remember, 
you’re never alone wife a 
candle. 

■ Penhaligon's , let 0171-836 
2150: Czech & Speake, tel 
0800 91972S: Space NK, tel 
0171-355 1727: The General 
Trading Company, tel: 
0171-730 0411. 



Liatanfs beautiful pear and half-sphere candies 


refreshing, edible leaf to 
which has been added a 
twist of citrus". More 
intriguing is “Abyssinia - a 
sensual and intoxicating 
green tea-based fragrance 
laced with freesia and 
peony". A large (60 hours 
burning time) ambient ver- 


sion is £37, a small (20 hours) 
one is £15, an ambient col- 
umn (75 hours burning time) 
is £31 and a Petri dish. £8.50. 

For those who are hyper- 
sensitive to biorhythms and 
the times of the day Dicldns 
Ss Jones also sells the 
"Hogues Chevalier” collec- 


The Financial Times plans to publish a Survey on 

Merseyside 

on Thursday, April 3 


• The FT Is circulated In 140 countries worldwide, with a 
readership in excess of one million people • The Weekday 
FT is read by 129,000 business people in significant 
organisations in Great Britain 6 More senior UK business 
people in significant organisations read the FT than any 
other National Daily Newspaper • 46% of Europe's top Chief 
Executives read the FT • 93% of Chief Executives of top 
companies in Britain and Ireland read the FT. 

For further information, please contact 
Pat Looker, Financial Times, Alexandra Buildings, Queen 
Street, Manchester M2 5LF 
Tel: 0161 834 9381 Fax: 0161 832 9248 
Source: BBS 1995 and Chief Executives in Europe 1995 


FT Surveys 
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'General 

information 

/^MtBMTWoadB flew to 
VZjrnbabwe with Air 
2&h6abwe which has four 
‘-fBgfrtsa waek:between 
. Cartwick and Harare on 
'McxKleQis (via Frankfurt. 


Saturdays and which also 
* has a. travel section. 

. Ftexr» Lay Hofidays -- tel: 
i'Qpil-tal 0009. 

'iXi_ A ^even-day. safari for 

- foor people costs from 

: £345- per person (ffights 
■ and parte fees not 
Slriduded). His test njghfat 
; Victoria Fafls.was specif at 
! tjhiethevy .Victoria Falls . 

- S^ari-Lodgef.^sa t3 . 

"a- Hwange Conservation' 
'Society can.be contacted 
:arPO B0X1374, Hw^tge^ - 
;L 2fmhabw^ ' 

Idr :$afciri Dtiye! 104 : - 
•a Winner Gardens, London 
jSWI ft4DU; (pi 71-622 . . 
S8S1)suppfied the Laid 

: \ .. - •; 
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T he Lusoki River, 
a seething, vis- 
cous. turbid, cara- 
mel-coloured 
waterway, boiled 
past our feet. Green trees 
and bushes came tumbling 
on the turbulence, first their 
bright leaves waving help- 
lessly, now their bare roots 
clawing at the air like the 
hands of drowning sailors as 
they were swept by. 

The concrete apron of the 
ford disappeared into the 
maelstrom which roared 
over the top into a standing 
wave a metre high. Even our 
stalwart Safari Drive Land 
Rover could not cope with 
this and we fled to Sinama- 
tella for lunch. 

Zimbabwe was enjoying its 
best rains for nine years, 
ending a drought which bad 
left crops devastated and the 
water-holes in Hwange 
National Park surrounded 
by acres of scorched, dusty 
earth like birdbaths in the 
Sahara. 

SinamateDa is one of three 
public camps in the park and 
stands on a whaleback hill 
overlooking miles of bush. 
We joined Adele Edwards 
and other members of the 
Hwange Conservation Soci- 
ety sheltering from the rain 


Zimbabwe 


Day that the rains came down 


on the thatched terrace of 
the camp restaurant 

They had come to open a 
new hide and lavatories at 
Deteema Dam, built by the 
society in memory of 
Edwards' late husband Mike. 
But Deteema was unreacha- 
ble along the deeply flooded 
roads and instead we barbe- 
cued on the hill top. 

Nor man English, the war- 
den for this part of the park, 
kept his eyes on the diMant 
glint of silver water held 
back by Mandavu Dam. The 
reservoir had been low for so 
long that termites bad built 
their mounds and excavated 
their deep galleries right 
next to the dam wall. In his 
mind's eye, English could 
see the pressure of water in 
the termites’ shafts and tun- 
nels and undermining the 
barrage. But it held and, 
when we passed two days 
later, park staff were rescu- 
ing hundreds of barbel 
which had been swept over 


Michael J. Woods opens our 
two-page safari special with 
a visit to Hwange National 
Park in the wet season - a time 
when the parkland is almost 
empty of visitors and the 
flowers and grasses are at 
their most beautiful 
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the dam spillway and were 
trapped in the pools of an 
outflowing stream. 

Before they got that far 
though, they had to run the 
gauntlet of herons and 
egrets lining the banks for 
an easy feast. 

We bad camped at Man- 
davu several nights before, 
cooking on an open fire of 
hard mopane wood and 
sleeping in a roof tent on the 
Land Rover. If you are using 
a small tent in the bush 
there is something reassur- 


Madagascar 


Life on the edge 

Richard Donkin visits paradise squandered 


T he canoe sliced 
through the ris- 
ing swell, its 
motor struggling 
to cope with the 
waves until the prow bit into 
the gently shelving beach on 
the tiny island of Nosy Be 
off the north-west coast of 
Madagascar. 

Stepping barefoot on to 
the sand, it felt like arriving 
in paradise. Fishermen 
cracked coconuts at the edge 
of the palm-fronded village. 
All it needed was Dorothy 
Lamour in a sarong to com- 
plete the illusion. She could 
not have sustained it tor 
long. Madagascar's ecology 
is living on the edge, threat- 
ened by an economy in 
decline. 

With its distinctive variet- 
ies of plants and animals, 
the world’s fourth largest 
island could have made a fit- 
ting setting for the Garden 
of Eden. In many ways its 
fortunes are not dissimilar 
to those of Adam and Eve. It 
was a country that had it all 
and blew it 

Today it is paradise squan- 
dered, with 90 per cent of its 
tropical forest reduced by 
shifting agriculture to bar- 
ren hills and scrubby vegeta- 
tion. The small areas of nat- 
ural forest that remain 
sparkle like heirlooms in a 
pawn shop. Recognition of 
these threats is drawing 
increasing numbers of natu- 
ralists to the island in the 
hope of saving the declining 
habitat before it is too late. 

Josephine Andrews, a 34- 
year-old primate researcher 
from Dundee. Scotland, 
came to Nosy Be eight years 
ago to study the black 
lemur, one of the least docu- 
mented of Madagascar’s dis- 
tinctive family of primates. 

Now she has begun to 
broaden her research in an 
attempt to create a tourism 
and conservation-based blue- 
print for economic develop- 
ment on a micro scale. If it 
works it could provide les- 
sons that may be duplicated 
in other third world commu- 
nities where wildlife is 
threatened by human exploi- 
tation. 

Andrews runs the Black 
Forest Lemur Project from 
Arapangoriniaa , the main 
village on. Nosy Komba, an 
adjacent island. Ampangori- 


nina is typical of the island 
communities. While its 
palm-tipped beaches are 
strikingly picturesque, it is 
grind in gly poor with bare- 
footed children in tattered 
clothes, rubbish-strewn path- 
ways and little sanitation. 

Customs and habits, as in 
much of Malagasy society, 
are heavily influenced by 
taboos or fadys. Certain 
trees are fenced off because 
it would be fady to touch 
them. Fish is eaten with care 
since to turn ft over on the 
plate would sink a Fishing 
boat somewhere at sea. 

As Andrews leans back in 
her ebair. describing her 
work, a male lemur is 
springing up and down on a 
palm leaf behind her head. 
“You can see they have 
adapted quite well to living 
near villages. But they are 
not always so welcome when 

Villages have 
little scope to 
extend their 
traditional 
subsistence 
agriculture 

they steal bananas or rum- 
mage among the rubbish.” 
she says. The behaviour Is 
tolerated because they lore 
tourists. 

The government has plans 
to designate a 700-hectare 
patch of virgin rainforest on 
Nosy Be as a national park 
but Andrews is sceptical 
about its potential for visi- 
tors. Seeing any kind of wild- 
life on the forest trails is dif- 
ficult. Is the average tourist 
going to be interested, she 
wanders, when they can 
visit the “Jungle Experi- 
ence". a private attraction 
nearby? There they see 
lemurs (encouraged by the 
odd banana), chameleons (a 
captive population placed on 
trees before visitors arrive) 
and a boa constrictor (pat 
back in its cage when they 
go home). 

The real forest holds dif- 
ferent surprises. Andrews 
leads us into a clearing. A 
large gap bad been created 
in the canopy by the illegal 
felling of an ebony tree. “It 


is impossible to cultivate 
ebony artificially. This is 5Q 
years' growth destroyed in 
an instant," she says. 

The tree fellers are looking 
for the black heartwood. As 
they make their way 
through the forest they chop 
into other ebony trees to 
inspect the dark wood, 
thereby destroying many 
even when they are not 
hacked down. 

Andrews believes that 
local people must be closely 
involved in tourism and con- 
servation. The villages have 
little scope to extend their 
traditional subsistence agri- 
culture. They need new 
forms of income. “We only 
want the national park if 
local people are going to ben- 
efit.” says Amisy Achimo, 
the president of Marodoka 
village on the edge of the 
forest. 

Through Achimo, And- 
rews has mobilised the Mar- 
odoka community to build a 
cultural and wildlife infor- 
mation centre funded by 
USAID, which runs the 
Peace Corps, The lemur 
research bas become the 
nucleus for a number of 
community projects, attract- 
ing corporate support from J 
& B Whisky which bas 
included the study in its 
“Care for the Rare" cam- 
paign that sponsors pro- 
grammes dedicated to con- 
serving’ some of the world's 
most endangered species. 

Earthwatch, a charity ded- 
icated to supporting scien- 
tific projects worldwide, has 
added the project to its net- 
work of programmes. 

E co- tourism cannot yet 
deliver the Income that more 
fashionable destinations 
derive from the affluent. Yet 
it is significant, perhaps, 
that a company such as J & 
B Whisky Is pursuing a mar- 
keting drive on the back of 
environmental conservation. 
Its research has highlighted 
conservation as an impor- 
tant concern of the younger 
market ft is seeking to pene- 
trate. The jet-set Image of 
the Martini people is passe. 
The future looks green but 
can the Malagasy's be con- 
vinced? 

■ Earthwatch can be con- 
tacted in the UK on 
01S6S-3J16O0 and on 617-926 
8200 m the US. 


ing about having to climb a 
ladder to go to bed. 

We were woken at dawn 
by the demonic screams of 
fish eagles and the chuckles 
of hippos. Generally, the 
small colony of yellow spot- 
ted byraxes living in the 
lakeside rocks was up before 
us. These cat-sized creatures 
have scant control of their 
body temperatures and 
spend a good deal of time 
soaking up the sun in order 
to warm up enough to climb 
a nearby tree and eat a few 


leaves before descending for 
another sunbathe. 

Few people came to our 
camp site, for the park was 
almost empty of visitors. We 
had deliberately chosen to 
come during the rains as I 
had never seen southern 
Africa at this time of the 
year before. While the game 
was more difficult to see. the 
flowers and especially the 
grasses were beautiful Nor- 
mally the roads are passable 
in ordinary saloon cars hut 
the exceptional rains had 


tom holes in them and we 
were grateful for our 4X4- 
We even towed out a car 
mired in deep mud. 

We collected our Land 
Rover in Victoria Falls, 
equipped with everything 
from a fridge and clothes 
pegs to a garlic crusher and 
tablecloth. After stocking up 
with fresh food we headed 
off to the bundu. 

We could equally have 
picked up the vehicle in 
Maun (Botswana) or Wind- 
hoek (Namibia) or driven 
from one centre to another, 
for this small London-based 
company provides its clients 
with vehicle, equipment, 
maps, directions and itiner- 
ary, pre-books all national 
parks, lodges and camp sites 
and sends them off into the 
depths of the African bush 
to make their own adven- 
tures. 

In spite of the thickness of 
the vegetation, we enjoyed 
some good sightings. Three 


lionesses, determined to be 
noticed, held up the traffic 
by lying across the road, 
their bellies full and dis- 
tended. 

When they finally re- 
treated a thin drizzle had 
begun. We were threatened 
briefly by an elephant, little 
more than a year old. which 
came charging out of the 
undergrowth. He flapped his 
ears and then, as if abashed 
by his own boldness, fled to 
mum. We watched a large 
bull pressing his unwelcome 
attentions on a young female 
who finally dashed into the 
trees with her enthusiastic 
suitor at hear heels. 

We particularly wanted to 
see endangered wild dogs 
and met up with researchers 
both at Main Gamp and sina- 
matella. .Greg Rasmussen, in 
Main Camp, is trying to con- 
serve dogs living outside 
protected areas. In addition 
to road signs at dog cross-_ 
ings. he' has developed' a- 


reflective collar which he 
hopes will prevent future 
road casualties. He is also 
working on an education 
programme to persuade 
farmers not to treat these 
jinnwiiB as vermin. 

As well as helping to 
maintain the infrastructure. 
and providing new facilities 
within the park, Hwange 
Conservation Society also 
supports the work of Bob 
Robbins and Rim McCreary. 

They spend hours sitting 
with individual dog packs 
watching their complex 
social interactions and moni- 
toring the dynamics of sev- 
eral packs which, in 
Hwange. seem to be more 
fluid than those, elsewhere. 
As Rohbins explained, packs 
here appear to split, form 
and reform much more often 
than has been recorded in 
other parks. 

When we met the couple, 
they had just returned from 
a week in Harare and were 
desperate to find their dogs 
again to see what had been 
happening in their absence. 
Like the rest of us, they 
were thwarted by the rain as 
rivers rose and cut them off.' 
instead they, too, joined the 
conservation society's hill- 
'top party.7'. "T 
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LUXURY 

AFRICAN SAFARIS 

The 4 Private Game Reserves of the 
Conservation Corporation Africa 
Offer a Choice of Safari Experiences... 
from Londolozi'f camps overlooking rhe Sand 
River to Singita and Ngala. one bordering 
and one within the Kruger National Park, and 
then on to Phinda on rhe shorn of the Indian 
Ocean. Luxury accommodation, fine cuisine 
and safaris packed with adventure. 
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l Capetown and including 2 nights at one 
the Reserves, would cost from around 
,£2365 per person, including return flights 
with South African Airways. 
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Trophy bags are more than skin deep 
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Reptile skin 
accessories have 
been discovered by 
the young and 
fashionable, writes 
Caroline Kellett 

H andbag makers are 
finally . catching on to 
what fashion houses Giv- 
enchy and Prada have 
known for some time, 
that cosmopolitan young wamen-about- 
town are eager for exotic skins - 
whether the real McCoy or faux effects 
- and in many unexpected colours. 

Once more or less .the exclusive 
domain of dowagers in the Lady Brack- 
nell mould, the trophy crocodile hand- 
bag, .and . others ' like it, have become 
the must-have status accoutrements for 
the young and fashionable, their 
spirits, as well as purses, buoyed by 
generous economic times. 

Chanel, who was credited with 
introducing the shoulder-bag to polite 
society in 1929 (it had only been used, 
as a large pouch with a wide strap, by 
military men on campaign), might be 
considered the expert in the field- 
Chanel's London spokeswoman Ber- 
nadette Rendafl says: "Handbag materi- 
als have diversified under [Karl] Lager- 
feld but exotic skins have been in the 
collection in the last 10 years, and 
brightly coloured versions first 
appeared about five years ago." • 

Louis Vuitton is also in the vanguard 
of the exotic skins. Its latest collection 
of livid-hued ostrich, alligator and liz- 
ard, in cutting-edge designs, has made 
a big impact So successful was the 
new range that Vuitton was forced to 
barrow Back bags from clients when 
the line was officially introduced - 
there were not enough left in the store. 

The bouse's tradition of using pre- 
cious leathers started in 1892, when 
they were used for city bags, rigid suit- 
cases and travelling cases made of 
crocodile, shagreen and ostrich which 
were then lined with morocco, sealskin 
and snakes kin. ' 

Kiretie Lloyd, Louis Vuitton’s Lon- 
don spokeswoman, says: “The hand- 
bags are appealing to a younger cus- 
tomer who is attracted to the vibrant 
colours - emerald, cherry and sapphire 
- but they also give the artisans at our 
workshops the chance to combine their 
knowledge of the old techniques with 
today's techniques and design." . 

Handbag maestro Judith Lieber also 
likes to experiment with unusual leath- 
ers. Besides the stalwarts, she also uses 
python, ring lizard and water snake; 
pleating or gathering the skins to great 
effect 

“The easiest to handle is- anakesMn 
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Clockwise from bottom left □ Green ostrich-skin bag with gft clasp, £2^00, by Cfiioe at Karrods, KnigMsfarfcfge SMrt. □ Yeflow ‘meCaffic croc' Monaco bag, £155, from Osprey, 42 Beauchamp Place, London SW3. □ Green 
lizard-skin bag, £1,700, by Louis Vuitton, 54 New Bond St, London W1. □ Large blue crococfite beg, £4^49 from Salvatore Ferragamo, 23 Old Bond St, London W.l. □ Blue stamped Imperial leather bag, £359, from Mutoeny, 41-42 
New Bond St, London W1. □ Blue KeBy-lock crocodBe bag, £4,710, from Hermte, 155 Ofd Bond St, London W1. □ Black and wtdts ring-lizard bag with g9t handle, £1,125, by Judith Lefcer at Hamids. way uoyd 



as it is lightweight, soft and pliable. 
The next skin is lizard, which dyes to 
brilliant colours and consequently 
looks beautiful,” Lieber says. 

“The hardest to work is alligator 
which requires great hand skills. The 
cutting and matching of the hides 
which go into a bag - sometimes two 
or three which must match perfectly - 
take several days of a highly skilled 
labourer.” 

She ascribes the renewed interest in 


Threads Of Silk (oiled ion 


reptile skins to the fact that “young 
people today have a higher apprecia- 
tion of texture, quality and durability 
in a handbag”. 

A young person with such a refined 
taste and a limitless budget need look 
no further than Asprey. where a croco- 
dile handbag, mounted on gold with a 
pearl strap and emerald and diamond 
clasp, will set her back £85J)00. 

More modest aspirations may 
be assuaged by Aspre/s use of bull- 


frog, shagreen, elk and tripe. 

More unusual skins can be found, 
too. Tripe is occasionally used for mak- 
ing evening bags because it is so fine 
and soft (“Popular with the ladles of 
the Texan Cattle Ranchers Club,” says 
an Asprey spokesman). And Japanese 
elk was once used to cover the breast 
shield of the Samurai warrior - his 
family crest or pattern would be 
applied in. lacquer over the top - a 
potentially covetable provenance 


for the innovative shopper. 

For those with neither the stomach 
nor means to accommodate such con- 
troversial accessaries, it may come as a 
relief to know that fashion's rich tapes- 
try has spawned a range of fakes, most 
noticeably at Osprey and Mulberry 
where stamped leather has been made 
into bags of tangerine, lavender, yellow 
and baby blue in the latest shapes. 

Roger Saul Mulberry’s founder and 
designer, says: “Younger female cus- 


tomers seem to go for our brightly col- 
oured reptile printed handbags.” 

But Jocelyne Zerbib, leather artisan 
to Hermes, warns: “Increased demand 
for our exotic s kins means that these 
days you can wait anything up to a 
year, if not longer, for a handbag.” 

■ All the manufacturers mentioned use 
only skins from special farms which 
conform with strict wildlife protection 
laws. 
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□ PLANNING AHEAD: Where 
wiH you be when the millennium 
dawns? Abercrombie & Kent 
(0171-730 960(9 has published a 
brochure devoted to holidays on 
and around Friday December 31 
1999. You could be at Victoria 
Falls (en route to Nairobi), or in 
Morocco, Bali, Botswana, 
Jamaica. . . Meanwhile, 12 
Pacific nations, when not 
debating which wiJJ see the 
January 1 sun first, have formed 
a Millennium Project backed by 
Air New Zealand to promote the 

l region and the dawn, they hope, 
of the new Pacific century. 
Ideally, they would like you to 
see in the new year west of the 
international date line, then hop 

I over east and do it again 24 

j hows later. 

□ TREASURE HUNT: Guests 
at London's Four Seasons Hotel 
(0171-499 0888) or its 
restaurants from March 28 to 31 



should keep their eyes open for 
mini chocolate Easter eggs 
wrapped in silver foil. One of 
them will be made of 18 carat 
gold and turquoise enamel, a 
pendant worth £875. It has been 
designed for the St Petersburg 
Collection in Burlington Arcade 
by Sarah FabergS - 
great-granddaughter of the man 
who made similar Easter eggs 
for the Tsars. 

□ BOOK NOW: Buy a selected 
Mandarin or Minerva paperback 
- from bookshops, supermarkets 
or even Little Chef restaurants _ 
and you can clam a discount of 
£100 off a Thomas Cook holiday 
for two. The books include 
Trainspotting, Silence of the 
Lambs and Paddy Clarke Ha Ha 


Ha, and the offer comes strongly 
recommended by the authors. 

□ RfTES OF SPRING: Valencia 
celebrates spring with its Fallas 
festival this week and next The 
fallas, papier-mdchd sculptures 
up to 18 metres high, go on 
display in town streets and will 
be ritually burnt on Wednesday 
- except for one, saved by 
public vote. Survivors over the 
years can be seen In the Fallas 
Museum. The week also offers 
concerts, parades and firework 
displays, and draws 2m visitors 
a year. 

□ SAIL TIME: The British 
cruise market rose 22 per cent 
last year, with 429,000 people 
taking a holiday at sea - 


173,000 in the Mediterranean - 
according to the Passenger 
Shipping Association. Hopes are 
for 500,000 this year, which 
would be nearly twice the 1994 
figure. 

□ HOLY IN THE WALL: No 
need to curse Bulgarian 
automatic teller machines. 
Visitors will now be able to 
withdraw lev (the local currency) 
from ATMs: the first 60 of a 
planned network of 150, in 
airports, resorts and cities, have 
been opened - and blessed by 
Archbishop Natanait and His 
Gracs Archimandrite Gavreel 
Protoslngei of the Sofia 
Archbishopric. 

□ BIG WHEEL Getting around 


Iceland In winter can be tricky, 
with the ground under several 
feet of snow. Arctic Experience 
( 01737-218801 ) has responded 
with a “super Jeep", a 
four-wheei-dfive vehicle with 
special tyres 44 inches high, for 
getting over those troublesome 
ice packs, swollen rivers and 
walruses. Available for 
ta/tor-made itineraries, and for a 
special break next weekend 
costing £395. 

□ LIVINGSTONE LUXURY: the 
Zanzibar Serena Inn, which 
opens today, promises to be the 
first de luxe hotel on the east 
African island. On the seafront, it 
has been made from two 
buildings, one of them the 
former residence of a Chinese 


updat 


doctor whose premises wore 
visited by Dr Livingstone. Rates 
start from £53 single and £81 
double. Ring 00255-oral 75. 

□ SLUGFEST: Revived on July 
4-7 this year in Eaton ville, 
Washington state, is the annual 
Slug Festival, devoted to the 
local banana slug. Take a 
sffme-decorated tram around a 
wildlife park to team about slugs; 
watch slug races, or a movie 
about a toy and his slug; listen 
to the AH Slime Slug Parade and 
Kazoo Band. Details on 
1-800-433 8735. 

□ NUPTIALS in Nassau? The 
three-day waiting period for a 
marriage licence in the Bahamas 
has been reduced to one day. 


□ THAI AIRWAYS non-stop 
flights between London and 
Bangkok will all be non-smoking 
from this month. 

□ QATAR AIRWAYS (0171-370 
6800). newly relaunched, plans 
in-flight raffles on services from 
the United Arab Emirates; 
jewellery prizes promised. 

□ EUHOSTAR (0990-1 041 05) 
offers an extra 500 points to 
frequent traveller programme 
members who join and make 
their first journey on a premium 
or business first class ticket 
before March' 31. 

CT FREE car hire is offered by 
Airways Holidays (0151-236 
4333) for short breaks taken on 
Jersey before April 1. 

□ KLM frequent flyers wffl now 
be able to earn points on flights 
with Kenya Airways. 

John Westhrooke 


Skiing 


Big risks and rewards 

Arnie Wilson on the runs that can only be reached by helicopter 


I t takes all sorts to fly 
hell-skiers to their 
many and varied desti- 
nations - which suits 
Tuan Ho. a former Vietnam 
war helicopter pilot downed 
four times by the Vfetcong. 
Tuan is the lead pilot with 
TLH Heliskting at the Tyax 
Lodge in the Cbllcotin 
Mountains in the middle of 
the Canadian wilderness. 

At the top end of the ski- 
ing market heli-skiers spend 
something like $750 a day on 
their passion. He Is one of 
about 35 heli-skiing pilots 
working in British Colum- 
bia, the heli-skiing capital of 
the world. Tuan’s colleague 
is Katryna Mae, the only 
woman heli-skiing pilot in 
Canada. 

To reach Tyax from Whis- 
tler, you must drive for four 
hours or so through barely 
penetrable forests of spruce 
and pine topped by craggy, 
snow-capped peaks. The last 
50kms or so to Gold Bridge 
are along a dirt road which 
runs along the north side of 
the seemingly endless frozen 
waters of Carpenter Lake. 

The track road is reminis- 
cent of some of the roads in 
the Andes, arid and remote. 
One might encounter 


another vehicle once every 
hour or so. Or one might 
not. 

By contrast, heli-skiing 
companies offering 'one-day 
introductory packages nor- 
mally operate in less remote 
areas. 

Rod Grange Hies for Moun- 
tain Hell-sports, which offers 
both heli-skiing days and 
weeks just outside Whistler. 
If you like it you can sign 
up for a week straight away. 
But. whether you are doing 
a day or a week, safety is the 
most important aspect of the 
trip. 

Before he whisks us to ski- 
er’s heaven. Grange gives us 
a glimpse of skiers’ hell. He 
says: “A couple of years ago 
1 bad the pleasure or picking 
up the pieces of a guy who 
walked into the tail rotor- 
blade. It kills you absolutely 
dead. Never go round the 
back or the helicopter.” 

This is also Mae’s biggest 
nightmare. She says: “The 
tail rotor is almost invisible. 
The main rotor is a more 
obvious problem. 

“Drag your skis in the 
snow when you're approach- 
ing the helicopters," says 
Grange. “Don’t hold them 
upright..." 


Some experienced heli-ski- 
ers feel the safety lectures 
are beneath them because 
they have heard them so 
often before. Steve 
Schreiber. our guide at Tyax. 
had to be very firm recently 
with a visiting Swiss skier 
who had hell-skied every- 
where and refused to join in. 

I t was just as well that 
Schreiber was not 
overly aggravated by 
his attitude: an hour or 
so later, he found himself 
helping to save the man's 
life when his aorta suddenly 
burst in the middle of 
nowhere and he had to be 
evacuated, close to death, in 
Tuan’s helicopter. Fortu- 
nately the man survived. 

In Canada, remote meant; 
remote. If you are heli-skiing 
near a ski resort, help is 
obviously closer to hand. 
Such thoughts preoccupy us 
as we climb gingerly aboard 
Mountain Heli-sport’s gleam- 
ing Aerospaciale five-passen- 
ger Astar. 

This is the only heli-skiing 
operation in Canada run by 
a woman. Penny Maclean. 
Today John Cerka. her 
friend, taking advantage of 
the spare seat, is the 


so-called tailgunner. 

Skiing at the back of our 
small group, he carries the 
“guest-pack" which contains 
a rope (for crevasse rescue) a 
probe (for avalanche rescue) 
and a radio. At the front is 
our guide, Jim HaberL 

As we touch down we 
know immediately that we 
are in for an exceptional 
day. The snow is so light 
that it feels as though a good 
sneeze could almost send it 
gustlng back into the air. 
You start to float down the 
mountain. Down and down 
you go. in slow motion 
behind the guide, turn after 
turn, in a euphoric daze. As 
they say on days like that: 
“It doesn’t get much better 
than this." But heli -skiing is 
inherently dangerous 
enough for operators to be 
constantly on the look-out 
for the slightest extra risk. 

Later, as Katryna took us 
high above the forest, we 
spotted a bald eagle soaring 
below. The wind was creep- 
ing iq) and it seemed to be 
rejoicing in the air-currents. 
But the change of weather 
did not please our human 
pilots- After only three runs, 
we felt the helicopter lurch. 
Donovan Wright, the Jamai- 
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can pilot took it in his stride, 
but decided to bolt the land- 
ing. The combination of 
cloud and gusting wind was 
making landing difficult and 
possibly dangerous. Both he 
and Mae thought it best to 
call it a day rather than take 
any unnecessary risks. 
There were no complaints. 
m Amie Wilson 's visit to 
Canada was organised by 
Ski Thomson. Greater Lon- 


don House, London NW. Res- 
ervations: 0990-329329. He 
flew to Vancouver with Air 
Canada and stayed at Can- 
dian Pacific's Whistler 
Resort 

■ Bis visit to TLH Heli-Ski- 
fng at Tyax Lodge (PO Box 
1118, Vernon, BC V7T 6N4) 
was orga nis ed by James Orr 
Bed-Ski. 34-36 Berners Street. 
London WlP 3DA. Tel: 
0171-580 7888 
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Truck stops 
in Texas 

Thank goodness for US transport 
caffs, says Nicholas Woodsworth 

N ever scoff, never truck-stop before, but they 
even snigger are surprising places - 
softly behind nodes of activity in one of 
your hand, at the America’s largest and most 


N ever scoff, never 
even snigger 
softly behind 
your hand, at the 
Texan propensity for exag- 
geration. It comes with the 
territory. The state of Texas, 
as anyone who travels the 
interminable Interstate 10 
will assure you. is BIG. 

I left the west Texas city of 
El Paso one warm, sunny 
morning, thinking that if I 
stepped along smartly 1 
might breeze right past the 
Louisiana state line. I was at 
the point, after days of driv- 
ing through the empty 
spaces of the west, of finding 
state lines exciting- 
All wait well at first, if 
sitting motionless for boors 
behind a steering wheel can 
be described as going welL 
So tedious was it that I 
discovered the trick . of 
steering with my legs. Sud- 
denly, new worlds of activity 
opened up. I improved ob my 
cigarette-rolling technique, r 
caught up on post-card writ- 
ing. Personal grooming. I 
discovered, offered endless 
possibilities of escape from 
boredom. 

It was mid-afternoon and I 
was cm page 74 of Caring fair 
your Volkswagen - “Trans- 
mission troubleshooting” - 
when I found, resentfully, 
that i was beginning to have 
to pay some attention to the 
road. A strong wind had sud- 
denly come up, blowing tum- 
bleweed over the highway. 
Dust-devils whirled aim- 
lessly about the plain. The 
sky darkened- The tempera- 
ture began to drop rapidly. 

Modestine, my van, is a 
poor performer in the wind, 
and Arctic gusts were blow- 
ing her all over the highway. 

I abandoned all entertain- 
ments and, moving at a 
crawl, spent the rest of the 
day battling the wind and 
the road. Some 14 weary 
hours after I left El Faso I 
limped into San Antonio in 
the middle of the night, stni 
more than 300 miles from 
the Louisiana -border. . 

AH I was looking for was a 
quiet suburban street to 
park on and sleep after-a 
harrowing day. But San 
Antonio is not quite the old 
cowboy town it used to be - 
its spaghetti-style freeway 
system defeated me. One 
moment I was car the Inter 
state 10 heading downtown; 
the next, unaccountably, I 
found myself on a beltway 
going around in circles. 

I was close to desperation 
when. I pulled off the road 
into a vast parking lot of 
transport trucks, 300 or so 
semi-articulated giants Idl- 
ing away loudly in .the 
windy, sub-zero night on the 
edge cf the city. 

San Antonio's Petro Stop- -, 
ping Center is just a truck- 
stop. But for me that night it 
was deliverance. So. too, for 
tens of thousands of truck- 
drivers every day and night, 
are the countless stops 
across the country from New" 
York to Los Angeles. 
f had never halted at : a 


truck-stop before, but they 
are surprising places - 
nodes of activity in one of 
America’s largest and most 
vital industries, and small 
cities in their own right. 

Inside the entrance, I 
made for the Iron Skillet, a 
large restaurant where at 
mm there was barely a seat 
to be found. 1 plonked myself 
down at thp counter between 
two beefy men in plaid flan- 
nel shirts and baseball caps, 
and gazed around at my 
companions cf the road. 

Everyone, seemed to be 
bunt an the general lines as 
my neighbours- There were 
idiosyn c r a tic touches about, 
of course - a beard here, a 
naked-lady tattoo there - 
but all were remarkably 
large and beefy. Ham-hock- 
like forearms and straining 
bellies seem to go with the 
trade. So, too, do baseball 
caps and flannel shirts. 

If you are looking for indi- 
vidualism among a.gronp of . 
truckers, you must seek out 

instead file names by which 

they are known on Citizen's 
Band radios. Where , other 
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Americans introduce them- 
selves as Bin or Bob or Jim, 
these man. were.Toincat and 
Slowpoke and Highball. 

But for all their rough 
looks and strange names, 
they were a friendly and 
talkative bunch, a group of 
men doing a hard and 
tedious job far from home 
and family. After driving 
across Just half dr Texas I 
could identify with truck 
drivers- Before a minute had 
'gone -by I had joined, a con- 
versation that ranged from 
tyre .sizes to. hazardous 
chemical loads to deer-hunt- 
ing expeditions, ft was all 
good; virile, two-fisted stuff 

“ Hah, Hun, whut kin ah 
git yew?" My chatting was 
interrupted by Lynn, one of 
the iron Skillet's waitresses, 
pouring me coffee. Being 
called “Hun" or “Sweetie” by 
-strange women is one of the 
principal attractions of an 
Ame ri can trnck-gtop, and 1 
responded vigorously. 

But: truck, stops are more 
than just eating places. They 
serve the needs of a busy' 
nation, on the go. 

Had T been unhurried, I 
might have stayed, up the 
- rest of the night tn ttria busy, 
unsleeping place. But 1 was a 
man with a mission and 
soon, after 3 am, I was fast 
, asleep . in my van. Not far 
away :tay morning, a truck- 
stop shower, .a breakfast' 
“Bye, Hun” . and the Louis- 
iana stateline. 

^1H too dn worti iV traH j . - 
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Uganda 


The pearl of Africa 

Michael J. Woods explores Budango forest in Uganda 



cry.loudand deep, 
rang among the 
stately rainforest 
•trees. The tranks 
soared upwards until they 
merged into the dense maos 
of foliage high above like 
cathedral columns disap- 
pearing Into a shadowy nave 
railing . 

“That is the call of the 

Prevellus eladopsis," D enis, 

my guide, said. “It is only 
found here and is a newly 
discovered species.” 

- The bird, he explained, 
was a fairly nondescript 
bzown creature which, like 
some contrary Victorian 
child, had been heard but 
not' seen for years until 
tempted out of the canopy 
by. a playback of its own 
voice. Such is the nature of 
rain forest that we mortals 
move around on the floor 
like ants in tall grass while 
most of the action happens 
for above. 

Budango forest, on the 
edge of Murchison Falls 
National Park In Uganda, is 
a dramatic place of tall 
mahogany and iron wood 
trees festooned with figs and 
vines. Their leathery leaves 
Utter the gridiron network of 
paths which scientists have 
set out at 200-metre intervals 
in carder to study the wildlife 
in what 'would otherwise be 
an impossible habitat 

Dalis and I spent several 
hours padding silently along 
these trails in search of 
chimpanzees. Occasionally 
we sat os huge buttress 
roots listening for any sound 
of movement or communica- 
tion which would reveal the 
presence of these elusive pri- 
mates. 

We heard the calls of sev- 
eral exotically named birds - 
black-bellied turacos, golden- 
romped tinker birds and 
black-headed negro finches - 
which seemed to my 
untrained ear to resemble 
the hoots and pants of dis- 
taut chimps but apparently 
not- v 

At last a reluctant Denis 
bad. to admit that they had 
gone. It seems that in the 
rainy season the chimps 
often leave the forest during 
tiie day to feed In the grass- 


lands and u nles s you can see 
them ag they wake, they dis- 
appear before most visitors 
arrive. 

"January and February, 
July and August are better 
months , " said my guide. 
Then the primates stay to 
the forest to feast cm fr u its. 

We did have very good 
views of black and white 
colobus monkeys with their 
wonderful long, white tang 
which remind me of bell-: 
ropes. We surprised one 
group so thoroughly that 
they fled without uttering a 
sound but thrilled us with 
their Dying leaps from one 
tree to the next as they hur- 
tled through the foliage. 

We also spotted red tailed 
monkeys but these were 
even, more reticent than the 
colobus and did not wait 
around to be studied. 1 
noticed that many of the 
plains animals ^ Uganda 

were similar to the red tails 
or the chimps - either skit- 
tish or scarce. 

The national parks here 
are still recovering from the 
ravages of past civil conflicts 
and poaching is widespread 
even today. 

South of the Nile, in Mur- 
chison Falls, we barely saw 
a mammal although we 
had better luck on the river 
itself, normally placid crea- 
tures such as baff&lo and 
waterbuck quickly retreated 
from the water’s edge as our 
boat approached. 

In <me place a couple of 
bolting bull buffalo put up a 
flock of b rilliant white, little 
egrets which scattered and 
fluttered in the wind like 
tom scraps of paper while 
African skimmers wheeled 
and turned about us as we 
slowly motored past 

I name away from a simi- 
lar cruise on the Kazinga 
Channel, which links lakes 
George and Edward in 
Queen Elizabeth National 
Park, with an equally long 
list of bird sightings, from 
tiny jewel-like malachite 
kingfishers to tall Goliath 
herons and bulky pelicans. 

There, a hatch of water 
flies brought a frenzy of 
feeding Caspian terns, swal- 
lows and swifts of such den- 


sity that it did not seem pos- 
sible for the boat to pass 
through the hundreds of 
whirling birds without a col- 
lision. 

The string of lakes that 
mark the Rift Valley and the 
edge of the escarpment are 
particularly well defined in 
Uganda where the Earth has 
had an especially turbulent 
past 

One morning we drove 
through a maze of textbook 
volcanic craters, our truck 
teetering around the rims of 
perfectly formed cones. 
Some were flooded, their 
still waters reflecting the 
steep walls and the pale 
underbellies of squadrons of 

Tightly 
pruned 
teabushes 
look like 
emerald 
sheets laid 
over the 
ground 

white pelicans as they cir- 
cled slowly over the surface 
far below. 

Others were filled with 
lush green forest, like a dark 
and succulent salad. A fam- 
ily of tiny elephants munch- 
ing their way through the 
undergrowth in the bottom 
of the crater gave some scale 
to the enormity of the place. 

Such luxuriant vegetation 
comes from a combination of 
sun and rain, both of which 
are abundant in Uganda. But 
unmade mountain tracks do 
not like copious rain. The 
road taking us back to Kam- 
pala twisted and turned, 
climbed and fell, often cling- 
ing by its finger nails to 
steep hillsides. For most of 
the drive we were enveloped 
in a tropical storm which 
turned the road into a river- 
bed along which the red 
murrain soil became a quag- 
mire. 

Local people cowered 
under broken umbrellas, 


tom like the damaged wings 
of injured bats, or crouched 
in the backs of slithering 
pick-up trucks, human car- 
gos entirely covered with 
large tarpaulins. 

The same rain which 
wrecks the roads, brings lav- 
ish growth to the tiny ter- 
raced fields of finger millet, 
maize and bananas while 
tightly pruned teabushes 
look lie emerald sheets laid 
over fhp TT ndniwtiTig ground, 
following every bump and 
wrinkle of the landscape. 

The lush greenness of this 
fertile land is almost over- 
whelming and it is claimed 
that its rich acres could feed 
many more than they do. 

Extravagantly leaved 
bananas are the all-pervad- 
ing staple and come in 10 
varieties for cooking, eating 
raw and, naturally, for mak- 
ing beer and spirits. Most 
are picked green and the 
roads are thick with wob- 
bling bicycles each carrying 
three stalks, one on each 
side of the rear wheel and 
one across the rack, taking 
thia «>«th crop to the truck 
pick-up point. 

It is distressing that this 
beautifol country, the Pearl 
of Africa, and its friendly 
people have been £11 -served 
by politicians. Things have 
not gone well, even since the 
departure of the dictator Idi 
Amin, and rebel movements, 
fostered in some neighbour- 
ing countries, occasionally 
make sorties across Ugan- 
da’s borders. 

The northern sector of 
Murchison Falls National 
Park was closed at the time 
of my visit but this did not 
keep us away from the falls 
themselves where the Nile is 
forced through a gap in the 
rocks only eight yards wida 

They were at their most 
impressive with an enor- 
mous volume of water jet- 
ting through the tiny gap 
and into a chasm more than 
140ft deep, shooting a fine 
spray high into the air. 

■ Michael Woods travelled 
around Uganda with Aber- 
crombie and Kent, Sloane 
Square House, Holbein Place. 
London SWlW 8NS. Tel: 
0171-7309600. 



Namibia 


The remote realms 

» 

of the Kaokoveld 

Nicholas Woodsworth on unique and spectacular countryside 
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f all the safari 
gear that Wayne 
Hutchison loaded 
on to our Land 
Rover in the little forming 
town of Omanmi - tents, 
bird books, ice, spanners, 
cast-iron Ore pots, collaps- 
ible camp furniture and jars 
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of Mrs Ball's Ori ginal Peach 
Chutney were not the half of 
it - the item that fascinated 
and worried me most was a 
small band-held contraption 
called the GPS. 

Now, the Global Position- 
ing System may be all very 
fine for gung-ho ordinance 
specialists wishing to fire 
rockets into bits of enemy 
anatomy that other rockets 
cannot reach - it was, in 
fact, perfected during the 
Gulf war. But I was not sure 
it was a positive step for- 
ward for people like me. 

What is the point, I won- 
dered, in going off into one 
of the wildest and most 
remote spots in Africa, the 
place Namibians call the last 
frontier, with an electronic 
satellite-tracking gizmo that 
instantly and precisely pin- 
points your position any- 
where on the face on the 
earth? Plot a course on it 
and the GPS literally beeps 
at you if you step out of 
line. 

So much for the excite- 
ment and romance of the 
boundless African bush, I 
said to myself as we left 
town and Tarmac behind 
and bounced on to the dirt 
road leading to the 
north-west The world sud- 
denly seemed a smaller 
place. 

But high technology, I 
noticed as we drove on 
through the afternoon, had 
done little to help the tough, 
resourceful German formers 
of Namibia. Their vast cattle 
farms are limited to the 
country's relatively green 
and well-watered central pla- 
teau. Head westwards to the 
Atlantic or northwards to 
Angola, and you run into the 
pro-Namib. It is an arid, rug- 
ged semi-desert where no 
amount of futuristic gim- 
mickry has helped wes te rn 
civilisation implant itself. 

Early German colonial set- 
tlers never even attempted 
to settle the wild north-west 
of their territory. Largely 
unmapped well into thia cen- 
tury, the Kaokoveld remains 
the domain of semi-nomadic 
pastoralist tribes, unique 
desert-adapted wildlife, and 
spectacular countryside. 

Through the Land Rover 
window the profuse green 
vegetation rapidly thinned 
out, the cattle farms 
sprawled ever-larger and 
poorer in the dusty soil, and 
in the distance the oddest of 
landscapes hove into view. 

“Inselbergs," Hutchison 
explained when I pointed to 
sheer, rock-faced mini-Mat- 
terhorns suddenly protrud- 
ing, for no good reason that J 
amid see, hundreds of feet 
above the surrounding plain. 

“Subterranean magma 
extrusions exposed by 50m 
years of erosion," he shouted 
over the noise of road and 
wind and bouncing Land 
Rover. “This is one of fbe 
oldest deserts in the world.” 

So began the first of our 
daily on-the-road exchanges 
in natural science. Usually 
one tires quickly of 


half-baked, ersatz- Atten- 
borough travelling compan- 
ions. How much can one 
take, after aDL of shists and 
magma extrusions, the dif- 
ference between the yellow- 
billed Francolin and Swan- 
son's Francolin, or the heat- 
exchanging membrane in 
the nose of tbe desert- 
adapted oryx? 

But Hutchison was differ- 
ent He was not Sir David 
Attenborough, but Wayne 
Hutchison, professional bush 
guide in tbe employ of Wil- 
derness Safaris and a man 
wholly mad about the Nami- 
bian outdoors. 

If be suspects there might 
be a Bushman painting 300ft 
up an insetbuxg face, be will 
climb up to see. If he thinks 
you will be interested in a 
tree that closes its leaves to 
reduce evaporation, or a bird 
that soaks its feathers in 
dew to feed its young, he 
will search until he finds it 
for you. 

He is fascinated by des- 


He is 

fascinated by 
anything that 
can survive in 


with only 
the annual 
inch of rain 


Plain. On this great open 
bowl of waving savanna- 
land, amid herds of spring- 
bok and flocks of fast-trot- 
ting ostrich, we watched 
four cheetah stalk a nervous 
group of oryx. 

This to me was astonish- 
ing enough - far from any 
game park, we were intimate 
spectators of a natural 
drama in a setting that 
might have been pre-colo- 
nial. This is one of the 
last such areas on the conti- 
nent. 

The Hoanib river-bed, 
though, was more surprising 
still. Easing down into it 
through a winding ravine, 
we found ourselves in a lin- 
ear oasis, a shady green 
thoroughfare lined with aca- 
cia, camel-thorn and mopani 
trees. Water here runs not in 
the river-bed, but under it, 
attracting to up welling pools 
large numbers of animals 
from the arid hills and 
plains around. 

Driving slowly westwards 
down the river-bed towards 
the Atlantic Ocean and the 
bone-dry Skeleton Coast 
Park, we gazed out on bar- 
ren, sun-burned earth and 
wind-whipped sand dunes. 
But here tall giraffes grazed 
on the tender upper leaves of 
. XT trees and antelope bounded 

tne prO-INainiD ahead of us. Here, tog, we 
encountered the most 
Impressive inhabitant of the 
Kaokoveld - the desert ele- 
phant. Longer-legged than 
their cousins in the bush, 
these unique animals are 
well adapted to the mobile 
life that their constant 
search for water demands. 

The days came and went, 
the landscapes changed, and 
before we knew it we found 
ourselves on the Kunene 
River - a genuinely wet, 
mud-brown river this time - 
looking over at the moun- 
tains of Angola. 

I felt I could go on. The 
vast horizons, the empty 
landscapes fill everyone who 
comes here with a wander- 
lust. For some it is 
unquenchable - Hutchison 
told me of the Dorsland, or 
Thirstland" Trekkers, the 
Afrikaaner pioneers who, 
dissatisfied with the open 
spaces of the Transvaal far 
to the south, trekked across 
the desert to a dreamed-of 
homeland on the far side of 
the Cunene. It ended, inevi- 
tably, in malaria, black- 
water fever and disaster. 

1 was satisfied with this. 
GPS or no GPS, I decided, 
the world remained a huge 
place. Africa was still a con- 
tinent of some romance and 
excitement It was time, we 
made up our minds, to turn 
around and head for Oma- 
rurn and home. 


erts, by anything — rntm, ani- 
mal or plant — that raw sur- 
vive with the inch or so of 
rain the pro-Namib receives 
yearly. His enthusiasm was 
infectious. Before long L too, 
found myself wondering at 
the odd workings of the 
nasal membrane of the oryx. 

Civilisation receded- Cattle 
fencing was soon for behind, 
and we rolled over the plains 
of Damaraland and into the 
odd. flat-topped mesas and 
conical lava hills of the Eten- 
deka mountains. The further 
north we went, the larger, 
the more open, the wilder 
the landscape became. After 
a day or two I felt I bad been 
Living in a tent, staring into 
fires, and listening to the 
strange night sounds of the 
African bush half my life. 
And by the time we reached 
the Hoanib River I felt as if I- 
could, spend the other half 
here in the heart of the Kao- 
koveld. 

The Hoanib gives rise to 
one of the Kaokoveld’s more 
poetic conceits: like a hand- 
ful of other water-courses 
scattered over this vast terri- 
tory, it is an “ephemeral 
river” - no water flows in it 
Only once or twice a year, 
when seasonal rains fall on 
these plains, does it have 
any substance. 

Ephemeral it may be, but 
not so the wildlife it har- 
bours. Following an endless 
track through tall, yellow 
grass, we came across the 
Hoanib near the Geribes 


■ Nicholas Woodsworth 's 
trip was arranged by SunoU 
Discovery, specialists in tai- 
lor-made holidays hi Nami- 
bia and southern Africa. Fur- 
ther details: Surtuil House. 
Upper Square, Old Isles- 
worth. Middlesex. Tel: 
0181-568 4439, fax: 568 8330. 
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POSITIVE EQUITY TRAP? 

GOT THE CASH BUT CART 
FIND THE BIGHT PROPERTY? 
Let us tind you the 
home that you want. 

C’ii MYTEX PROPERTY SERVICE 
on 0171 436 6337 


[''.'iwy.u.j'i 


LONDON. 

Let us search tor you. 
Lo ndonteN a 1 specialist 
search company 
tsl: 44 171 838 1066 
tax: 44 171 838 1077 
wwwixxTtesearrfiroiivTnrrc 


LONDON Wi Near to Seflndges. stwfio. 
£100 pK Sondeed. Tet 0171 B3S47S7 


Jit 


A 113. Ireland's tcadinj; Uauk provides a whk 1 ranpv ul 
mortgagf options tor iion-rtfsidentN. 

Talk co us about Mortgages for Irislt Propfrtios 
at Stand 106* Sandown Exhibition in Esher. 
Su rrey 21st — 23rd March, 1997 

For further infonitation car complimentary tickets tor die 
Exhibition conuct: 

Suuii Fcvrivk. 

A. 113 Mortgage- and Investment Centre. 

Lynchs Castle. Cnilwjy 

Telephone »K» 353 ‘M 5«V7<M 1 
Facsimile <M1 353 *M Sf»7SStl 


■■UAHNINf. 

VOUH HOME es AT HHK IP VUUDONOT KEEP U» PAVMINISON A MORTD*«ir, 
OR AmrOTHEJ* LOAN M.CUKU1 ON I a." 

"THE PATMWY KATES W* TMS tSOIAtNU UCSAN MAS tkl' Va'lSSlinO' Iin UlWJttt 
I* ROM TIMA TXI nwr." 

I I>H| IkiHim M« alhii'il IO ■ Jfta ■« <«hl biiRhlal •! «< ■ U» *U*U i l»* 

I slim nhl»i<nblbul> n«|J* 


A I B 


ADivxl Irhlv Hauls, p.|.«' , ]Lv|£i«aviv.‘il ( Htui B . Kluiki mirv I Mthi< •*. 

Ut’psrc'iiyl N0..14IT.I 


* FttOg wrv i eed l.T. busin e ss 
^ centre.” 

>S/ * Residents' ‘E&hatoc Club' 

aendrafc 




1,2 & 3 BED . LUXURY APARTMENTS 


OPENING WEEKEND 10.30am-5.00pm SAT 15th-SUN 16th MARCH 


tVhMMiflOlMCarfR.aiUHaHtan^i^aalMia nsdCiMM - $*+*f***»mi i..i« w.rf.1 n**m. 

MHSrRfaawontalyTnaiwriRna ia SbUrfli B iiili Mbit . c^MliMSldkaRlSInnkiika 

■MiRdlMaMlMlaMMiiRAiaa ■haOMhwa.tatROL 

A DEVELOPMENT BT CALLUBO HOMES LTD IN ASSOCUIHM WITH FROCMOBE ESTATES PIC AND FAHVIEW NEW HOMES FLC. 


SALES OFFICE & SHOW SUITES OPEN 7 DAYS 10.cm-5.30pm ^ 

© TEL: 0171 620 1500 O 

GALLIARD NATIONAL ENQUIRIES FREEFONE: 0800 54 56 58 (24 hrs.) 



Stake 



INTERNATIONAL PROPERTY 


FRENCH RIVIERA 

SAINT-RAPHAEL (var) - Le Tfttyas 
Esterel National Park - Domairte du Cap N6ree 
About 8 km from Cannes 
13 Apartments overlooking the sea 

Fully furnished with balcony and/or terrace and/or garden. 
Quality Residence equipped with swimming pool, beach, 
direct access to the sea, sauna, play areas and 2 tennis courts. 
For Sale at auction on 8 April 1997 In Nice. 

Set price (each) from FF930.0DO to 1.480.000 
Visiting times 15 and 29 March from 10 am until 1230 pm, 

21 March and 4 April from 1 pm until 3.30 pm. 

MaRre JM Parme&er, Notalra 
Tel: +33 4 93 16 SO 28 Fax: +33 4 03 18 50 50 


SWITZERLAND 

i Lake Geneva Region, Montreux, VlDars, 

Gruyfcre, Valais 

Luxurious Apartments & Chalets direct bom builder. 
Company donticiiiailon. arid Swiss residency advice. 
LENNARDS PROPERTIES INTERNATIONAL 
Tel Swiss: Lit 41 21 989 20 30 Fax: 41 21 964 70 44 
Tel UK: tat 44 <0) 1S1 9060515 


Great Jubilee 

78-80 Wapping Wall, London : 

One of the last remaining, o 
warehouse opportunities oft^$Sfhbank < 


From onIj£; 


Open Weekend 8th & 9th March 


11.00am to 5.00pm 

stir o 

■aN homes Lnms 

Tteis0171 488 03W 


COUNTRY PROPERTY 


INTERNATIONAL PROPERTY 


\U 





LUCERNE - 
SWITZERLAND 

e raH to Lucerne during Easier 
Shonflongoenn. " long rentals of 
hixwy A exceptional Apartments; I 
to 4 bedrooms: at the take stun: at 
centre tow. 

CaQ & arrange a day to visft us an 
iflww: a tour of our property or 23rd 
March id **■* April 1997. 

RESIDENCE NATION AL 
LUCERNE. SWITZERLAND 
phone 441-41-419 OS 08 
tax +41-41-419 68 10 
h np//wwwJioUH - iiiUiuoaLcb 


t USA • OB • GO* • EGYPT 

! intiaJBKg miCT Wg 

aem Mxsmui men 


DORDOGNE - 300 yr aid famKtousa n 
40 bcik- Lapa bam 8 swtjrmrtg pool. 
EtoautftJtiy motored S badnxxna. 3 
bul l uu o ms . lounge. Imgo Wtchen/dWnfl 
room. Ei 5X00 pa eatiSshad means. 
Price: 1 ,5004)00 FF TW 01222 521348 



for 4k be« (deoign of Ac Itacxr rani 
*|lia 6nn Mom Onto n Si Dupm 
nnd bibal u Pnwcnco. mduttng 
0 *r Ldbetaa. eonae* *c Engjnb 

tjvnrilitrt tmng no Jk Cflw if Atw. 

Call dll* 13 IZWOOnfuOJWW 1234 PI 


TUSCANY 

3 Houses Sail Available in 
6 House Development 
Historic site 30 mins Siena. 
2-4 bedrooms, huge rcc. terrace 
& garden. Q H. rnagnificem 60ft 
poo). fnainJeuance. 

For colour broc h ure. 

Tel or Fax; [39) 577-787055 


For afl your property 
ffqunc mentt t all or sex km 
our free property guide. 
Tel 01481 71444J 
Fax 01481 713811 
5HJELDS«1C0 

l'T*Tl ACl:. .« 

I Tbr Alkuj. Sail* EjpliuXc. 
*1. >nif torr. ^wnnfr C.X. 


TUSCAN* NSDC OUC Prepay spadtests 
to evoythlng old and beaiMi. Contact 
Duma UMis Moore, Ucenaod Agere, 
TeUFax +39 578 26 55 57 E-fcbl 
tevmnoaaawacc* 


BARGAINl BIOT (Cannes) Supetb 7 
Bedroom VUta wtti v, acre Gwden 8 
PoaL FFre 3.7m, Coast & Country Tel: 
+33f0)4 93 7531 07 wwwmaujin&cori 


COSTA DEL SOL PROPERTIES 
MartwHa Offices. Far Information & 
Price Bat rfrfl 0161 903 3701 anytime. 
F« 3559 


URGENT 

Cannes Marina. Waterfront 2 
room flat, exc. cond. 

Eli 0,000. Coast & Country, 
the English Estate Agents 
on the French Riviera. 

Tel: +33 (0}4 93 75 31 07 
vwvw.mougi ns.com 


MONTANA , USA 

Sonic spkMtau. ^mcc. pure ah. the 
Roddo. riw Grew Ctakun: fidtk^ A n&mg 
riven, gdL hotting, riding. A&og. 
suwmobilinE. Hkfcaway of Ae Iknoui. now 
Ktmi t te x Banal nariw of mvb paceh 
fran W aao am! jot SfclttJO. RooK pomo. 
iricphcnc. 40% down, nmue dli ac 
K. K. TRADING. Unk» 
telffw DIJI-72J4JW 
7»e American Laid SpteieUtt 


MARBELLA 
AREA 

- up to 1000 resale 
properties available - 

Call Swan International 
on 

"Freephone 0800 163161" 
or 0151-648^3597 


NEAR ST TROPEZ. 
SPLENDID VILLA 

EKMpfional panoramic sea view, 
cai a c com mo date 10. 

2,5 acres, gardan. 25m swimming 
pod. FF 70,000 tortnightfy. 
Td: (33) 1-47^54)2-39- 
(33)4-84-79^37-49 


FRENCH 

PROPERTY NEWS 

Monthly old, new & ski 
properties, 
legal column eta 
Ask for your FREE copy 
now. 

Tei: 081 947 1834 



GROSYENOR PLACE, LONDON ROAD 


PLACE, Li 

BATH 


Ccroi(ariifngdirma()}(»^<^^ILiMedixA9u2i. 
C^O«rwx»lJ18iin.ia.(lM92aqJJgpp t c«. 
TENURES FrecbM 

FR1C& Offiaa Invited n exeat af 1500SXX} niigea to cmracL 
For »le by WbQMlBcndtT.aosfeig date for off«i23nl April 1997. 

JOINT SOLE AGENTS 


Tel: 01225 474 530 


22]J2u33i1IG2HSE 



(S/or enunm 
of fi'/rcirs on/ tfui 

privileged . few hare fired on 

a 



t huK'L' h'ui 


hum Ini' jri'cliutin.ir. 

tit.i'riiit'jc*- nr !»raciniru, pkMsi: 

^junment Suitv' in ,i R'k-pluniv P.urt'm !*.*;•! 
(.nuk' 1 Listed M.iiisinu Kt.-t srpi ii n : Centre n:» 
i tu ncifjrK- ( dnuitcy 
1 Invars .ox 1 : CtiU.i’2i*s. 


0I79S 7 4-1 !r>4. 


! ii find our mmv 
iibmtl ilirs s|ivc;.il 

di.-.-fiopiiK-nt 



BURTON PA RK 



wttti en-sulte and parWnfl. 
FREEHOLD 

10 Year N.KRC. Guarantee 
Excetont central tocorion. <d»al for 
HWBSKRBnt to stioi* unticroetad 
9% PA not Biter edl costs, cr 
guaranteed rent 8% pji. net. 
Also Idas! (or awnor occupaOan. 
Avaflabto now at material ' 

rtaeouit to current marital 

vqAio for early caramttmanL 

Fixed Price at only 
£88,000 ■ 

for commitment prior to 
15th March 
Malcolm Wbtrack 
Spnate huomattorel 
Tel: 0131 226 3638 
Fax: 0131 2263839 


W Surrey Nr Godalming 

New 2 bed hiiury cottage parkionti 
wtrine- FblHUx 3 tnctndc flaadHsM 
tank courts, indoor peel. lUacrr 
around*, wcurity fate*. Karate, filled 
kachai ForSak£IS73Dn 
0VJl«3n6i;6/ DM 2* wil 36) 


COVE, SALCOMBE 
8ymprthMloa»y convenod ufone bams, 
supetUy lumawfl in tntnqul vafiey on 
caduded lam, a meadow font solo enrefy 
hoodie*. Indoor pool, sauna, gym, iotingo 
fiar, tanrfa. bout tahe. Ported cwntmaDon 
otpropony and toeauen through Group 
Ownership fliw* opportunity to w)w a vsy 
Spadat 2nd homo tor C1B.9S0. Hope 
Barton, Hope Cove. & Devon, TQ7 10R 



Sewly converted «one bom to open 
counnysidi: 6 auk* wcu erf Banbury. 
Sapcnarqualriy dmighcat . 
AviSabla now unfurnished 
. £I20 )Jkoi 

Grade II becd nooe, timehed vilUgo 
botae just nonh of BrefcwY-4 botown*. 
2 twri mnnn *. Faroahcd. Avaitetde now. 
£1100 pan 

; NORTHAMPTONSHIRE 
Recently rcngvsta! (mm conue . 
fwl <1 pnvite es ta te on Oxon bouton, 
3-be Ui e uros .2 ba d mxH ns. 
AnttaMe 1 r April, uofiuaished. 

■ fWpcm . 
BUCKINGHAMSHIRE 
Substantial detected period bare 
coivctnnn. bin .-onaJI hsmto 
5 mile* Erotn Arfcitauiy- 
4 klotibh: baboons, (2 en strife l 
Available now wrfumi»iwi. 
tIMUpon 

Finite Keupcn lut i oOTocj 
tpccaln'mg in the IcitinR ot ctauntry 
Itvpcnks krks O* tortMiire, 

Bmdunjdunnhin:, Nurdmrapwmhire, 
WjrwvWwc, BiatoWrc k* 1 Wiltshire. 
For more itomb. 

• IfcfcrtlN5 27rWh6 

r<reai[ hantiuyfii'f (tBlanco, uk 
m rind obf Itdcact rite at 

http7/inr»A»dcTvco. uk 




1 It a v 

S I ;« it U n J j 



CRANBROOK - Rmod FimtaK n 

noal pndttoiv «(dy 2 uuln horn tte (own 

cmrc. j? Rca prion Rmro*, 2 EUriKU, 

7 Bedfoorav 2 BahronaM, Cndcfl*. 

paddOLln. wooinand, la aB about ^/uaci. 
Funder hod ata nailBtde. 

Apply Sole Agents 

Sax standsn ouse 7i3i» 


|fcL\7 « * 1 


River Conon 
TheBrafaan Fishings 

6.25 miJea line, 3,75 mUcsdowfc 
' river book}. 

iWU4a^bc<4S\4KHbr«tb«t) 
Stogie tod in jnbM week For Sato fo 
perpetuity Ju!y-2ndvW ' 
Avenpe each: W firti pertod. 

Savins, Brechin; 91356 623187 
Contact: Roddy D'Aayora W®s 
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Transporters of delight 

John Griffiths discovers the ideal company car for the 1990s. It’s a panel van 


I t la as driver-friendly as 
a large estate car and 
lopes: along easily at 
motorway speeds. It can 
. accommodate a computer, 
facsimile, television, video, 
telephone and a mini-confer- 
enceroom. 

I t ke eps cold drinks to 
hand ' and the coffee on the 
boll, if- the day has gone 
reali^awry. you can go to 
steep in it And at weekends 
and holidays, with a video 
running or the Sony Playsta- 
tion plugged in, the plaintive 
backseat wail of "are we 
nearly there?" should 
become just a shudder- 
provoking memory. 

It is not orieofthelatest 
multi-purpose vehicles 
(MPVs) such as Ford’s Gal- 
ray, Chrysler*s Voyager or 
even Mercedes’ new V-Class 
/although it could derive 
from the latter and, like the 
V-Class, has origins just as 
humble). It is Volkswagen's 
Transporter panel van. as 
rewhrked by the motor cara- 
van industry for the leisure 
market 

And someone, somewhere, 
is going to wake up one day 
to the fact that, for a broad 
range of drivers, this is the 
ideal company car for the 
l9B0s that almost everyone 
has overlooked. 

Last year, Volkswagen 
sold 7,154 Transporters in 
theJOK, and just under 1,000 
went 10 the conversion 
industry. Companies such as 
Auto-Sleepers, Autotrail, 
Cockburn Holdworth and 
Swift transform them by 
installing refrigerator and 
hob units, rear seating that 
converts into a double bed, 
swivelling front seats, cun- 
ningly ballt-in background 


lighting, a power system 
that runs on both 12 or 240 
volts (mains power), cir- 
cuitry for all manner of 
accessories, and sound-dead- 
ening floor and sidewall car- 
peting. 

Such is the ingenuity 
developed over the years in 
utilising space that even lav- 
atories and showers have 
been fitted on long-wheel- 
base versions - although 
this can encroach on the go- 
almost-anywhere flexibility 
that makes their case for 
business use. 

. Yet with the partial excep- 
tion of one UK-based com- 
pany (Murvi), the potential 
has yet to be realised for 
such vehicles to move 
beyond tile motor caravan 
sector and become a thor- 
oughly pleasant and practi- 
cal tool for business as well 
as leisure. 

The Transporter has long 
vied with Ford’s Transit to 
be Europe’s best-selling light 
commercial vehicle, but it is 
by no means the only one 
converted in this way for the 
leisure market. Others 
adapted similarly include 
the Transit itself; Peugeot's 
Boxer, its Citroen and Fiat 
stablemates, Mercedes’ 
V-class, and panel vans from 
several other makers. But 
many are given larger, pur- 
pose-built bodies which 
make them wholly unsuit- 
able as a surrogate car. 

The potential for the week- 
end leisure, family hold-all 
and business car markets to 
converge in a single vehicle 
has become a possibility 
because of a trend in com- 
mercial vehicle production 
which most private owners 
axe unlikely to have noticed. 


Just like those using com- 
pany cars, employees driving 
vans over long working days 
and distances do their job 
better and stay less tired if 
their vehicle is Quiet, com- 
fortable, and has such stress- 
reducing features as power 
steering, anti-lock brakes 
and even air-conditioning. 

The thing is, manufactur- 
ers and employers are now 
providing them. So. what 
once was a huge gap 

The plaintive 
wail from 
the back seat 
of 'are we 
nearly there?’ 
should 
become just 
a memory 

between panel van and car 
comfort, ride, handling and 
cruising capability b as nar- 
rowed to an extraordinary 
extent 

Many a driver who has 
chosen a big estate or MFV 
as his company transport 
might be astonished to find 
that the latest Transporter 
or V-class is just as quiet 
and just as easy to drive. 
That Mercedes-Benz thinks 
in very much the same way 
is self-evident for its Galaxy- 
challenging V -Class MFV is 
itself the company's glamor- 
ised Sprinter panel van. 

The potential of these 
vehicles became evident to 
me several months ago when 
I was seeking a smaller 


replacement for the big 
motnrhome I had used as a 
base for motor racing activi- 
ties over several years. One 
of the vehicles I tried, out of 
curiosity, was a Transporter- 
based camper. 

It was a revelation: quiet, 
agile, and with an easy 
7Qmph cruising capability. It 
was also a foot shorter than 
my Ford Scorpio estate car. 
While the salesman banged 
on about campsite potential, 
cooking facilities and the 
other comfortable landmarks 
of his leisure-based trade, 
my eye was fixed by the 
wealth of electrical sockets. 

Today, both motorhome 
and Scorpio estate are gone, 
instead, a Transporter sits in 
the drive. The refrigerator 
and cupboards are stocked 
with cold drinks and the 
makings for tea and coffee. 
The backstop bedding is on 
board, as is the small genera- 
tor which can provide mains 
power. 

The laptop computer 
(which keeps me on line to 
the FT’S database), fax plug- 
ins and mobile telephone 
charger are all to hand. The 
television monitor is about 
to be joined by a 12-volt 
video cassette recorder. The 
camper's table is a more 
than adequate work station. 

I discovered that a few 
days ago when, returning 
from a visit to a motor 
group’s research centre, the 
telephone rang: two break- 
ing stories. 

I pulled into a lay-by, 
made some calls, received 
some faxed material, made a 
database check, them wrote 
and filed two stories. A sigh 
of relief!, a coffee, a check on 
(he television news - and all 


without leaving the mobile 
office. 

At the weekend, we have 
piled in four dogs far a walk. 
Then, too, with its big slid- 
ing door on to low and open 
central floor space, there Is 
no easier way to load a 
week’s groceries at the 
supermarket. It swallows 
bicycles and massive chunks 
of furniture. Our offspring, 
blase about most cars, have 
found Playstation-driven 
Nirvana. It is the MPV rede- 
fined, and all of us are 
hooked. 

We have found only one 
significant drawback. Our 
vehicle, several years old, 
has a permanent roof higher 
than toe norm. So enclosed, 
multi-storey car parks are 
off limits. Then, too, some 
country parks and leisure 
facilities have height restric- 
tors to curb access for such 
vehicles (and, thus, unau- 
thorised overnight camping). 

Some conversions have 
elevating roofs and are no 
higher than a Land Rover 
Discovery in normal use. 
But the downside of that is 
less (although still adequate) 
storage space. 

In cost terms, though, the 
upside is even stronger. 
New, these vehicles typically 
range between £18,000 and 
£28,000. But, compared with 
cars, whole-life costs are for 
lower. 

At eight years old, a typi- 
cal executive car will have 
become virtually worthless. 
At the same age - as the 
sales lots of such big camper 
groups as Southern Cross 
demonstrate all too clearly - | 
campers tend still to be 1 
worth at least 50 per cent of | 
original purchase price. 


The evolution 
revolution 


As the Geneva show ends, Stuart Marshall reflects 
on the fast-changing nature of cars and their uses 


f you think it is difficult 
to choose from the 
many new care on offer 
today, just wait until 
2000. The exhibits at toe 
Geneva salon de 
l’automobfie, which closes 
tomorrow, suggest that 
buyers will be even more 
embarrassed for choice. 

Gars can no longer be 
categorised simply as 
hatchbacks, saloons, estates. 
MPVs (multi-purpose 
vehicles), sports cars and on/ 
off-road, four-wheel drives. 
Take the Ford Fiesta. It 
started life as a small and 
fairly basic three-door 
sujwr nd nj and , in due 
course, became a larger and 
much, grander famil y 
five-door. Then came the Ka 
I which, in essence, is Fiesta 
mechanicals reshuffled and 
clad in a three-door body of 
startling originality. 

At toe salon, one of the 
stars was the Puma. Ford’s 
first compact sporting coupe 
and yet another Fiesta 
permutation. But while the 
Puma's dramatically styled 
body might cover Fiesta 
components, it has a new 
engine - the first 1.7-litre, 

125 horsepower version of 
the excellent Zetec 
multi-valve. The Puma will 
be priced around £15,000 and 
should be in British 
showrooms by August It 
will be available in mainland 
Europe from September. 

By offering three 
Fiesta-based cars of differing 
appeal. Ford is following 
Renault's example. Its 
Megane can be had as a 
hatchback, saloon, coupd, 
cabriolet (new at Geneva) 
and. most significantly of all, 
a mid-sized MPV called the 
Scenic which was chosen as 
Car of the Year 1997. 

The Scenic pioneers a new 
concept in family cars. Like 
the Renault Espace, 

Europe’s first MPV, it is a 
monospace (or “one-box”) 
design. Although no bigger 
overall than a typical small 
to medium hatchback, it 
stands taller. This allows it 
to provide two adults and 
three children (or, far that 
matter, five adults) with 
large car spaciousness, 
masses of luggage room - 
and small car running costs. 

By the millennium, the 
Scenic is bound to have 
many rivals. Some, like toe 
lately arrived Toyota Picnic, 


with three rows of seats for 
up to six people, will have 
been designed as stylish, 
one-box family care. 
(Mercedes-Benz had similar 
thoughts when conceiving 
its radical A-Qass). Others - 
such as the Citroen Ber lingo 
Multispace, shown at 
Geneva with a huge, 
fold-back sunroof - have 
their roots in car-based light 
vans. They are for families 
who might like, but perhaps 
cannot afford, a Scenic or a 
Picnic. 

The Berlingo Multispace 
might have humble origins 
but its carrying capacity is 
enormous; indeed, the load 
compartment Is even bigger 
than that of a Citroen XM 
estate. And the roof-line is so 
high that there is space for 
roomy cubbyholes for odds 

Cars can no 
longer be 
categorised 
simply as 
saloons, 
hatchbacks, 
estates or 
on/off readers 

and ends above the 
windscreen. 

The ever-inventive 
Japanese came to Geneva in 
strength with new, 
miniature MPVs. Suzuki's 
Wagon R Plus is only lift 
2in (3.4m) long but offers 
four people headroom that 
even the largest 
conventional saloons cannot 
match. The one-litre, 
four-cylinder, twin-cam 
engine drives toe front 
wheels through five-speed 
manual or four-speed 
automatic transmission. Air 
conditioning is an option. 

Daihatsu's 10ft Sin (3.3m) 
Move was cast in a similarly 
lofty mould to the Wagon R 
Plus but toe 15ft (4.06m) 

Gran Move, described as a 
compact runabout wagon, 
looks more like a normal 
estate car. 

Traffic congestion now 
spreading from big cities to 
suburbs and country towns 
must encourage sales of this 
new class of space-efficient, 
mini-people movers. The 


Japanese long ago took a 
lead in matching cars to 
road conditions instead of 
hoping that all the 
congestion would go away. 
With its A-Class, 
Mercedes-Benz has also 
grasped this particular 
nettle. Others will follow. 

The on/off-road four-wheel 
drive market has split into a 
number of niches. The Land 
Rover Defender has the 
rough, tough end almost to 
itself and toe aristocratic 
Range Rover is unrivalled 
for status - and price. The 
micftUe ground is occupied 
by vehicles ranging from toe 
Land Rover Discovery to the 
Jeep Cherokee and Grand 
Cherokee, Mitsubishi 
Shogun and Isuzu Trooper. 
They become more 
luxurious, and less likely to 
be used over rough terrain, 
every year. 

Now. a new generation of 
fashionable, life-style 4x4s is 
proliferating. Its products 
are smaller and less butch 
than the traditional on/ 
off-roaders although just as 
capable of crossing a muddy 
paddock or climbing a 
snow-covered hill. On road, 
their lesser bulk and 
moderate thirsts make them 
acceptable car substitutes. 

Suzuki led the way with 
the Vitara five-door Toyota 
followed with the highly 
successful RAV4; the Korean 
Kia Spoilage is becoming 
better known; toe Honda 
CR-V will be here in June; 
and Land Rover will show 
its compact new feshion 4x4 
at the London motor show in 
October. 

Instead of downsizing and 
civilising a hobnailed boot of 
a 4 x4 to suit this niche. 
Subaru sensibly increased 
the ground clearance of its 
Legacy all-wheel driven 
estate car and caDed it the 
Outback. Although it goes 
well over rougher terrain 
than most 4x4 sports utility 
owners ever venture upon, it 
drives on-road with the 
comfort, handling balance 
and performance of a 
GTL 

Not at Geneva (but already 
on sale in Japan) is the 
Forester, similar in concept 
to toe Outback but based on 
the smaller Subaru Impreza. 
A two-litre European version 
makes its debut at Frankfurt 
in September and goes on 
sale soon afterwards. 




SuzufcPS Wlagon R Pius. ..tiny, but with more headroom than the largest saloon 


I n the roll-call of ejas- 
sic- cars, there surely 
can be no more sub- 
lime creation than the 
Citroto Traction. The 
sweeping lines, the absurdly 
wide wings. That grille, with 
the two huge up-turned Vs. 
Others may disagree but, for 
me, it is- toe ultimate in 
slfeek, seductive motoring. I 
admit to knowing little 
about them. Yet, ever since 
seeing a dazzling white ver- 
sion la the film Diva, l have 
craved ownership. 

This explains why, after 
eight years in Asia, I bad 
become determined to track 
down Madame Le Thi Thu. I 
knew that, somewhere to the 
paddy fields of Indochina, 
toe rims a business devoted 
to sourcing, and restoring 
toese cars. . 

At first, 1 had trouble 
believing the story. Vietnam 
is having a rush of economic 
growth Jn which most work- 
ing folk would sooner open a 
Honda motorcycle dealership 
than tinker about with such 
museum pieces as a 1930s' 
Cftrofea, It did not seem pos- 
sible that someone would 
want to make a living from 
welding together , old body 
parts. ... 

It started to make sense 
only after meeting increas- 
ing numbers or expatriate ' 
businessmen in Ho CM Minh 
City who own OtroBn Trac* 
tions. Almost all of them had 
come from Madame Thu's 


Madame Thu and her Traction action 


Jeremy Grant meets a mechanic with a difference as he tracks down the Citroen of his dreams 
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-Your Rmoustee, sirt" Nguyen Tnmfl Dong and Ks ata-cytadef Traction 


How these cars reached 
Vietnam in the first place is 
ho secret In the days of 


French colonial rule, the 
Traction was the vehicle of 
choice for civil servants and 
other worthies. 

Self-important bureaucrats 
favoured the beefy six-cylin- 
der version. The rest made 
do with the four-cylinder, 
fixed head coup6 or toe 
sporty cabriolet Hundreds 
survived the departure of 
the French and, in 1975, the 
hasty retreat of toe US from 
South Vietnam as Commu- 
nist troops overran Saigon. 

It was in a gleaming. 


h|aHe-, six-cylinder Traction 
that I was chauffeured 
through the countryside by 
Nguyen Tning Dong, a 
charming young hotelier 
with a wiry moustache. He 
r ims a Traction "limousine 
service" on the side (“The 
First in Vietnam. We Serve 
With Pleasure!”) and knew 
where to told Madame Thu. 
Beyiriftfi, bis car could use an 
oil change. 

The first half-hour of the 
journey took us down the 
congested two-lane highway 


that runs south from Ho Chi 
Minh City past rows of 
cheerless, foreign, joint- 
venture factories. Dong then 
tame d down a quiet country 
road lined with palm trees 
and, suddenly, we were sud- 
denly there. 

Madame Thu’s garage was 
little more a collection 
of flimsy huts with corru- 
gated iron roofs next to a 
shoe stall. But I counted four 
CitroBns and a rogue 1950s’ 
Mercedes 190 under the 
awning. This was for reaL 


Wiih deeply rouged face 
and nails painted in bur- 
gundy polish. Madame Thu 
emerged. She looked an 
improbable garage mechanic 
in her plastic slippers and 
florid silk blouse. 

First, though, there was 
one small problem. Today 
was the first working day 
after toe lunar new year Tet 
holiday and so, custom dic- 
tated. it was a day of busi- 
ness. No other activity was 
allowed. Speaking to report- 
ers would bring bad luck. I 
felt sure I had heard this one 
before. So. after agreeing 
that a bit of old-fashioned 
media exposure might bring 
her some business, she 
relented. 

How did it all start? After 
the war, she said, vehicles 
that could be used for public 
- transport were in short sup- 
ply. Like many people in 
southern Vietnam, ha fam- 
ily found that toe spacious 
Traction fitted toe MB. She 
and her husband did the 
obvious thing and started a 
Shuttle bus service. 

Often, operators would be 
able to squeeze in a few 
more people by slicing the 
cars in half, adding a few 
Inches to the chassis and re- 
assembling them. “We Viarf 
up to 21 people in them most 
days,” said her husband. 

By 1992, Madame Thu was 


getting inquiries from expa- 
triates who had spotted the 
workhorses outside Ho Chi 
Minh City. She realised 
there could be more money 
to selling them to foreigners 
than ferrying farmers and 
their livestock to the mar- 
ket 


T 


he family then set 
about scouring 
southern provinces 
for Tractions that 
were still on the road, travel- 
ling as far as Danang on the 
central coast and the central 
highlands retreat of Dalat. 
More than 40 now have 
passed through the garage 
and into foreign hands. One 
was even sent to a crown 
prince of Malaysia. Export 
formalities? No problem, 
confided Madame Thu’s hus- 
band. 

It was time to Inspect toe 
work in progress. Outside, 
on the roadside forecourt, 
she pointed to the shell of a 
cream-coloured Cabriolet, 
one of two being restored. 
“You don’t like the colour? I 
can change that You want 
different coloured seats?" 

She rawed on the exposed 
metal floor with her knuck- 
les and kicked a couple of 
tyres in a way that only sec- 
ond car salesmen know how. 
Mine for just $6,000 (£3,704). 

Her voice had the shrill 


authority of a drill sergeant 
perhaps something to do 
with her stint as a cashier 
on a US air force base in toe 
war years. But I was not for 
buying. Those who do 
acquire them do so mostly 
for the cachet, it seems. 
There are perhaps up to 30 
in Ho Chi Minh City alone. 

For others, such as Mike 
Gray of accounting firm Coo- 
pers & Ly brand, the Traction 
has a practical purpose. “It's 
a moving billboard - and a 
very effective one, too," be 
says. 

Driving a Traction to Ho 
Chi Minh City's busy streets 
is a big problem. They do 
not have power steering. 
This means they ran "be a 
pig to drive", according to 
John Lay of Inchcape 
Motors. 


Perhaps because of this, 
many owners are trying to 
sell their Tractions - and 
few are willing to buy. “The 
bottom has really dropped 
out of the market on these 
cars," says Lay. Recently, 
and sight unseen, he bought 
three in need of restoration 
for $1,500. 

The Traction has been 
good to Madame Thu. Busi- 
ness has turned out better 
than she expected and the 
famil y haw enough money to 
send one of their 10 children 
to Canada to study computer 
science for six months. This 
will cost $11,000 - or roughly 
10 times more than most 
Honda motorcycle dealers 
earn in a year. 

■ Madame Le Thi Thu : 269 
Phan Dinh Phong Street, 
Bien Roa City, Dong Nai 
province, Vietnam. Tel: 
(84-61) S24 296 (no fax). 

■ Mr Dong's Citroen Trac- 
tion Limousine Service: 205 
Pham Ngu Lao Street, Ho 
Chi Minh City. Tellfaz ■; (848) 
832 4027. 
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Hot, hot, hot, HOT 


I set off for my second holiday 
on the Nile, aboard one of the 
hundreds of floating hotels, 
armed with a hot pepper sauce 
called Dave’s Insanity. 

On the first trip, three years 
before, I had found the monuments 
overwhelming, the food ample and 
a ttra c tive ly presented - but bland. It 
was also overcooked. I took to spik- 
ing it with a touch of Tabasco, 
which rekindled some life. 

This time I took my own flavour 
enhancer, a gift from the US. pre- 
viously untried. At the first lunch 
with our party of five I dispensed it 
liberally and spent the next few min- 
utes writhing In agony, stricken in a 
way no excess of Tabasco could ever 
achieve. Dave’s Insanity needs a 
health warning. I went back to 
Tabasco and have never touched a 
drop of the offending sauce since. 

I was reminded of this embarrass- 
ment - it caused my companions 
great mirth - by the arrival from 
Delaware of a new catalogue of hot 
pepper sauces. Included was a “prod- 
uct disclaimer”. I was invited to sign 
before they would sell me the latest 
version of Dave's Insanity; Private 
Reserve Dave's Gourmet Insanity. 

Before buying I was supposed to 
sign to say that it would be used at 
my own risk, and that I fully under- 
stood “the potential danger if han- 
dled improperly”. What is more, if I 
passed it on as a gift I was expected 
to “make the recipient fully aware of 
the potential danger if handled 
improperly, or directly consumed”. 

The disclaimer warns sternly that 
these products - there is another 
called PURE CAP similarly 
restricted - can cause serious injury 
if directly consumed, ingested and/or 


/ / / 

David Fishlock turns up the temperature with a saucy story 

econri hnliriav annlied to the skin. eves, “or anv claimed it had “tasted and to our table ; 


applied to the skin, eyes, “or any 
other bodily organs”. 

I have not ordered either. There 
are probably international laws that 
try to prevent the shipping of such 
foodstuffs. But the Delaware com- 
pany. Peppers, in Dewey Beach on a 
stretch of Atlantic coast on which I 
have enjoyed some glorious vaca- 
tions with seafood spiced with hot 
sauces, has a catalogue to satisfy all 
but a Teflon-coated palate. 

Peppers apparently scours Amer- 
ica and the Caribbean for fiery con- 
diments. The Hearn family, who own 
Peppers, say they stock 800 to 1,000 
varieties at any time. More than 
3,500 bottles - “the world’s largest 
collection” - provide the decor for 
the Starboard Restaurant adjoining 
the retail shop. Visitors can sample 
as many as 100, if they have the 
stamina. 

Some sauce names are redolent of 
man-made disaster Nuclear Hell, 
Meltdown, Sumptuous Blaze Atomic 
Salsa. Some are unambiguously sug- 
gestive of anatomical upheavals: 
Endorphin Rush, Hienie Hurtin’, 
Screaming Sphincter, Tongues of 
Fire, Ring of fire - “so hot It'D burn 
ya’ twice”. 

Some may draw their inspiration 
from literature or religious experi- 
ence: The Wrath, Bottled Hell, 
Dante’s Inferno, Capital Punish- 
ment, Deathwish. Some hint at the 
work of a frustrated poet, from Hot 
Bitch on the Beach to the sweetly 
suggestive Inner Beauty. 

My interest in the world of hot 
sauces was aroused in the late-198Gs 
when a former FT journalist, relo- 
cated in Washington DC, teamed up 
with a marketing man to launch 
Spectacular Sauces. The partnership 


claimed it had “tasted and 
approved” every item in its 30-page 
catalogue. 

The approached frank as if 
he were tasting wine. Of one sauce 
he wrote: “Thick and mustardy. 
Tnner Beauty hits the back of the 
throat, adheres, and gradually burns 
its way out via the brain and the 
forehead." 

Of another “It sets the pores 
str eaming , the ears humming, the 
temples throbbing, and the brain 


Scoville rated 
chillies in units: 
chillies from 
Mombasa are 
rated at up to 
100,000 units 


a-reeling. Makes Tabasco taste like 
apple sauce.” 

At a bistro in London's Kensing- 
ton High Street, in the 1970s, the 
same scribe had decided to test my 
capacity for child pepper by persuad- 
ing the chef to prostitute his art and 
pour most of a small bottle of 
Tabasco on to my steak while grill- 
ing it I ate it, sweated somewhat, 
remarked that it was spicy - and 
earned an instant reputation for rel- 
ishing hot food. For years after 
Bruno, the chef, would grin and 
shake his head whenever we met 

I took my revenge on the scribe in 
the River Room of The Savoy where- 
on a slow Sunday evening we had 
ordered steak tartare. A beaming 
chef in full fig wheeled bis kitchen 


C ontrary to popular 
myth, most Britons 
today eat a really 
substantia] break- 
fast only while on holiday. 
Old-fashioned bacon and egg 
fry-ups are generally kept 
for winter weekends when 
late risers seek some pack- 
ing for the serious afternoon 
business of watching rugby 
or soccer. The rest of the 
time they are more parsimo- 
nious than fellow Europeans 
and tea and toast is usually 
the norm. 

On a visit to Spain last 


Breakfast/ Jill James 
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to our table and began his ma gic 
“Needs spiring up,” I pronounced of 
his first sample. Tabasco seemed to 
be tiie strongest brew on Ids trolley. 
“You wouldn’t have any curry pow- 
der. 1 suppose?” My companion was 
mortified. He squirmed visibly. He 
was sure the chef would demand 
that we be thrown out “Certainly, 
sir," the chef responded happily. “I 
often have clients from India House 
asking for cuny." 

Several Tabasco products feature 
in Peppers catalogue; all spiced-up 
versions of the supermarket sauce, 
such as Tabasco Extra Spicy. To get 
Tabasco into perspective in the pre- 
mier hot sauces league, we can use. 
tbe chilli-lovers’ equivalent of the 
Richter scale, Scoville units. Wilber 
Scoville. an American pharmacist, in 
1912 proposed a way of ranking the 
pungency of peppers. He could find 
no chemical assay as sensitive to 
peppers as the human tongue - able 
to detect less than one millionth of a 
grain, be said. 

He worked out a protocol for using 
the tongues of tasters. Scoville rated 
chillies from Japan at 20.000 to 30,000 
Scoville units, and chillies from 
Mombasa at 50,000-100,000. 

More recently, a high-technology 
assay, called high-pressure liquid 
chromatography, has been used to 
provide a more precise and fester 
result. But aficionados, and the com- 
panies which supply them, still con- 
vert its readings into Scoville units. 

Two hot sauces, for which Peppers . 
require you to sign a waiver, are 
said by the Hearns to rate between 
300,000 and 500,000 on the Scoville 
scale. By comparison. Tabasco rates 
a mere 30.000-50,000 units - a 10th of 
their zip. 
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The Spanish passion for dunking 


year. I remember asking a 
friend what a typical Span- 
ish breakfast consisted of. 
The answer, to my chagrin, 
was “nothing much”. 

This is only partly true. 
Joe Casal-Lopez, who is from 
La Corufia in Spain's 
north-west and runs the Lon- 


CHRISTIE’S 


FIN E CLARET C 
\\ HITE BORDEAUX - 
teuturincr ;i Magnificent Private Cellar 


don club Peg’s, says it is just 
that the Spanish do not 
think breakfast a very 
remarkable meal because it 
is so familiar Basically frhp 
qimo kind of fere is eaten 
throughout the country - 
croissants or bread with 
chocolate or coffee. 

Of course, no sooner had 
he said this than he pointed 
out the regional variations: 
on Majorca, for example, the 
islanders enjoy enseunada, a 
dry sponge with sugar and 
cinnamon. As a boy, Casal- 
Lopez used to enjoy torrijqs 
sopas, broken bread with 
milky coffee and, as a special 
treat, fried bread and honey 


- a homely dish that always 
graces the club’s restaurant 
menu. 

We chatted about the 
Spanish passion for dunking 

- the special breads or come- 
chos that are baked solely for 
that purpose and the coffee 
and paHUas, a sort of deml- 
bagoette. found in most of 
the country's caf&s and bars 
and, again, the madeleinas 
and churras found almost 
everywhere. In Extremad- 
ura, they like charizo with 
bread that is sweet - and a 
glass of home-made wine. 

Casal-Lopez is one of the 
few people in London who 
will prepare an authentic 


Spanish breakfast You just 
have to ask him nicely - and 
be a member of his dub. But 
in Madrid, there are only 
two places I would go - and 
they just happen to be two of 
the best hotels in town. 

If it is early morning buzz 

and get-up-and-go that you 
want then book a table at 
The Palace. It has real joie 
de vzvre and you will see 
serious Castilians doing 
business, American families 
planning their Hemingway 
tours (the hotel’s lobby was 
one of the writer’s haunts) 
and the general bustle of 
well-off families starting the 
day properly. 


400 cases of the finest Bordeaux to include: 
Chateau Latour 1959 ~Margaux 1983 
Menton Rothschild 1986 - Lafite, Latour, Mouton, 
Margaux, Haut-Brion and Cheval- Blanc of 
the exceptional 1990 vintage ~ d’Yqucm 
of excellent vintages. 


AUCTION: 20 March 1997 at 11.00 am 
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catalogues: (0171) 389 2820 


8 King Street. Sl James's, London SW1Y 6QT 
Tet (0171) 839 9060 Hue (0171) 839 7869 

Internet r http://www.chrisncs.cocn 


For Pta2,750 (roughly £14), 
idus Vat, you can have cof- 
fee. tea, chocolate, rolls, 
juices, cereals, cheeses, cold 
meats, compotes, fruit, fruit 
salad, yoghurt and scram- 
bled eggs with bacon, 
braised ham, sausage, in 
feet, more or less what you 
want cooked to order in the 
breakfast room. 

A glass of cava rounds It 
off and sets yon up for the 
day. Lunch, after that, would 
certainly not be for wimps. 

If you are looking for a 
quiet, measured start to the 
day. LTSxpansion and the FT 
delivered to your room, com- 
puter, phone, fax and Inter- 


preter -at your fingertips, 
book in at the Hotel Ritz. . 

Ask for the Duke and 
Duchess of Windsor’s old 
room or the Rainier?' honey- 
moon suite and prepare to be 
pampered. Summon break- 
fast to your sitting room, let 
the sun stream in and order 
the standard breakfast of 
chocolate, churros and toast, 
honey, wonderful orange 
juice and a little natural 
yoghurt. A snip at Ptal^OO, 
plus Vat. • 

For Pta2£00 you can eat 
the big (too big to describe 


here) so-called Americas.. ... 
buffet in the Goya reBtaivA 
rant or sit out on the ta 
race and watch the .rit _ 
wake up - a lively, affah 
Madrid’s famously rode an 
aggressive taxi drivers ar 
best watched from a dfc 
tanne. A: 

; And remember, bieakfef 
is a really cheap way t- 
enjoy the experience of . 
grand hotel. ■ 


■ Peg’s Club, Mercer SJ 
Seven Dials. Caveat Garda . 
London. Teh om-240 223* 
Membership by applicatia. ‘ 
only. 

» The Palace Bote i 
de to* Cortes. Madrid. Tb* 
(34-1) 429 75 51. fttx 429 « « 

■ The Rite Hotel Plaza d 

la Lealtad. Madrid. Ta -i*. 
(34-1) 521 28 57, fax 532 SM 


Chateau Cheval-Blanc, a 
premier grand cru etas# 
estate of St Emflion, 
recently sent to Sotheby's 
from its private reserve 
bottles or magnums of eight 
different vintages: this at a 
time when leading growths 
are fetching exceptionally 
high prices, particularly 
among south-east Asian 
buyers. Some of the vintages 
are by no means leading 
ones, and others well over 
the top, so their prices were 
relatively high. 

They were as follows: six 
bottles 1959 £1,760; six 
bottles ’66 £1455; six 
magnums ”71 £902; six 
magnums ’75 £990; 12 
bottles '76 £605; 12 battles 
”78 £880; 12 bottles *82 
£3^60: 1 double magnum '82 


Appetisers 




£2*60: 12 bottles *85 £1,375. 
All prices include buyers’ 
premium. It may be noted 
that Pierre Lnrton, the 
director, prefers the *85 
vintage rather than the 
generally more esteemed 
’82. Edmund Penmng-Rowsell 


■ Philip Magor Is the last 
of the nab obs. BBS family 
company, WftUamsoa and 
Magor, is based In 
Bedfordshire and is the 
centre of an empire of 32,000 
hectares employing 70,000 
men and women in India, 
Kenya and Tanzania. 

They all pick and make 
tea. Big black tea in Africa, 
which is what the modern 


Englishman ifl«^ to find in 
his pot; and malty Assams 
and floral Daijedings from 
India, now, sadly rather 
more appreciated in 
Germany. Japan or France 
than they are in the UK. 
Williamson and Magor own 
some prestigious gardens 
including Lingia and Soom 
In Darjeeling and Bnkhail in 
Assam. Most of its business 
is supplying the trade with 
the tea it needs for blending; 
but recently it has started a 
mail order company for tea 
and artefacts. 

There are some p r etty 
good things in their I25gm 
caddies: 2nd flush Lingia at 
£12.75; or BukhaU at £6.40, 


for example. The Soom 
Darjeeling is a grassier 1st 
flush (£ 6 . 60 ) and there is a 
delirious Boren gajoli Assam 
at £3.90. For a catalogue 
ring 01582-664440. 

Giles MacDonagfi 
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On the Move / Gerald Cadogan 

Sterling 

bargains 


A trim* of Wales Ayesha Castle, an early Victorian castle-house 


Windows on the world: New Forest is at the centre of 460 anas 


Comfort buying in Ireland 

A strong Irish economy is encouraging a lively market in country houses, writes Gerald Cadogan 


O wners of Irish 
property 
should raise a 
glass to St Pat- 
rick on Mon- 
day. his feast day. The mar- 
ket for country houses and 
estates, which started to roll 
in spring 1995 alter a grim 
recession, is still on the rise. 
While many of the new own- 
ers are Irish, UK buyers 
have also been to the fore. 

The British accounted for 
60 pa* cent of the purchases 
at more than I£lm last year, 
Knight Frank estimates, 
which displaces the Ger- 
mans .who led through 
1991-95 with 60 per cent of 
purchases over K700.000. 

Good Georgian houses are 
still , coming to market but 
many heed a lot of work. 
Finding the right price in 
Ireland needs luck, skill and 
sensitiyity to the other play- 
ers. whether they are ven- 
dors cff- competing buyers. 
That j^’ why the Irish love 
buyingit auction where, by 
defink^m, the hammer price 
is the'ifgiit one. Buyers take 
a risfcand may be lucky. The 
result -is clean, quick and 
gazump-free, and the vendor 
knows he can go to law to 
recover the whole price if 
the buyer fails to complete. 
Tor an Irishman that is a 


great comfort, ” says CaZIum 
Bain of agent Ganly Walters. 

If going to auction, which 
accounts for about half of an 
sales, with a further 40 to 45 
per cent agreed in the after- 
math (when it is clear who is 
really interested), buyers are 
advised to arrange a survey 
and mortgage before the bid- 
ding. The auctioneer’s guide 
price is usually around 10 to 
15 per cent below the reserve 
price (the minimum selling 
price agreed by vendor and 
auctioneer). 

In a private treaty sale, 
the guide price works the 
. other way, as the sellers wxD 
probably accept offers 
pitched a similar amount - 
or more - below the public 
figure. But if that is set too 
high at the start, houses 
don’t move. To find out 
when it is too much, non- 
Irish buyers would do well to 
have an Irish friend working 
with them, or retain an Irish 
agent. House buying in 
Ireland is very much “open 
to offers". 

A strong economy and 
feelgood factor, boosted by 
EU structural grants, have 
spurred the Irish buyers in 
the current market. Prices 
rose generally by 12 to 15 per 
cent in 1996, says Bain, while 
Michael Daniels estimates a 



Warm proofing: the stairwefl of Ayesha Castle 


20 to 30 per cent rise for 
country houses. 

The new Irish owners are 
reclaiming the country's her- 
itage as they buy up the 
houses that once belonged to 
the English overlords. They 
were such potent symbols 
that many were burnt down 
during the Troubles. 

The increase in UK buyers 
can be attributed to spill- 
over from the home market, 
and despair of finding the 
house they want in Britain. 
Old ties with Ireland also 
count, as does the desire for 
an easy way of life. Some are 
writers and artists taking 
advantage of the Irish tax 
regime. . . 


Stamp duty on properties 
over I£L 70,000 rises on April 
6 from 6 to 9 per cent, but at 
the same time the Residen- 
tial Property Tax on imputed 
use-value of a dwelling (like 
the old Schedule A income 
tax in the UK) ceases. Legis- 
lation also allows owners of 
heritage properties recog- 
nised by the Office of Public 
Works to set repair and 
maint enan ce costs against 
their income tax (If they 
have income taxable in 
Ireland, which for non-Irish 
could include income remit- 
ted from abroad). In return, 
the public can view the place 
for a set number of days a 
year. 


At Home 


A perfect case of neglect 

derail Cooke on why a film crew knocked on his front door 


"T '. ard. Lucan was doing 

I - £;up his shoelaces on 

I the steps outside the 
JL^JIbouSe.the other day. 
IfceriaStf was a shock to the 
system: the Jiigh-rolling aris- 
toctt&disappeared without 
trace hi 1974, leaving a trail 
of biopd and gambling debts 

behind him. 

Theh. the film crew came 
into view:- his lordship’s 
exploits are being recreated 
on celluloid. • 

-It’S Just great round here 
for capturing that air of 
decline and decay,” said the 
locations manager. "We’re 
after something neglected, 
something that looks as if it 
migbt crnmble away at any 
moment Your place is per- 
fecL*- 

Tbese are not the sort of 
words the owner of a 
recently acquired home in 
Dublin wishes to hear. A 
faint nasal twang suggested 
the locations man came from 
Birmingham. But his vocab- 
ulary and swagger were pure 
HoDywood. 

“We guarantee to refur- 
bish when we. finish up.” be 
said from, beneath his base- 
ball hat “Any blood on the 
walls and we just wash it 
down and paint it over. If we 
really go to town on the vio- 
lence, you -could have your 
whole place completely 
redone.* 

' The offer was tempting. 
From the outside, the house 
looks decent enough - 
although the windows are on 
a\tilt. making the place 
a&«ar.as if It has a nasty 
hangover. 

Inside, tile rooms have the 
took of having played host 
recently to a paint sprayers' 
convention. Someone seems 
to have danced across the 
ceilings in a pair of farmyard 
wellingtons. The walls have 
more holes than a piece of 
Swiss cheese. 

The: state of the floor- 
boards was the decisive fee- 
tor. We : have run out of 
pieces of carpet tp hide the 
Saps. Such ig the spring 
underfoot,-. I don't simply 
walk from kitchen to dining 
room: I yomp like a para- 
trooper over heather; like 
Neil Armstrong prancing : 
about on the moon.* • • 

A .starlet would pout. 
Someone . would about 
“Ughtg, action" - and the 
whole caboodle would go 



crashing into the basement. 
I shut the door firmly on the 
film man. 

It is all very strange. One 
minute you have a few bob 
in the bank and no worries 
about bricks and mortar. 
The next moment, life is 
dominated by leaks, dry rot 
and frozen pipes. 

The bathroom is tbe most 
intriguing part of the house. 
A contraption on stilts 

I felt a severe 
case of 
subsidence 
coming. My 
eaves were . 
dropping 

attached loosely to the rear 
of the property, it moves in 
the wind and creaks like an 
old galleon in a force 10 gale. 
The whole structure is in 
imminent danger of collapse. 
Family members have taken 
to kissing each other good- 
bye every time they go to 
the lavatory. 

Taking a bath is a risky 
business: any abrupt move- 


ment and one could make an 
undignified exit into the gar- 
den below. “Naked journalist 
with rubber duck found in 
Dublin garden,” the head- 
lines would say. 

I bought the property at 
an auction. During the bid- 
ding I stayed stock still, 
afraid that a scratch of the 
nose or casual examination 
of the nails might advance 
the cost by another ten thou- 
sand. A solicitor did the 
dirty work for me. 

“What happened?" I asked 
as the hammer fen with a 
dull thud. 

“You’re the highest bid- 
der,” she said. 

"That means I have the 
house?" 

“Not at all. Now we have 
to go upstairs and do the 
real haggli n g." 

We sat in <me room, the 
sellers in the other, the auc- 
tioneer running between the 
two. Jugs of water were 
brought in. Figures were 
bandied about There was 
much shaking of heads and 
staring at the ceiling. We 
might as well have been 
down at the souk buying a 
camel. 

Eventually, after more 
than an hour, a deal was 


done. Cheque books were 
produced and hands were 
shaken. Now, here we are. 

“Don’t forget about the 
river,” said the neighbour on 
our first day in residence. 

An outbreak of sweat from 
every pore. “Sorry. I don’t 
think i heard you correctly?” 

“Well, when they built 
these bouses, they had to be 
careful about the water 
courses in the area. The 
river flows somewhere 
underneath us. it’s remark- 
able that all the houses are 
still standing. Being a ter- 
race, I suppose we support 
each other." 

I felt a severe case of sub- 
sidence coining on. My eaves 
were dropping. There was a 
bulge in my walL My mortar 
was crumbling. 

“Surely the water has 
gone away by now?" I asked, 
hopefolly- 

“Qh no,” said tbe neigh- 
bour. “It’s why tbe garden 
plants grow so well" 

There was a small note in 
the newspaper when the 
house was sold- It said that 
the property had been Used 
at cm* stage as the location 
for a television film. 

The film was called Fools 
of Fortune. 


The most unusual house 
on the market is Ayesha 
Castle at Kfiliney, just south 
of Dublin, ft Is an early Vic- 
torian castle-house, built of 
granite, with a round tower, 
turrets, panelling warm and 
light rooms, plenty of scul- 
leries and larders and, on a 
good day. a view of Wales. 

Buying Ayesha demands 
imagination, even bravado. 
It is not a safe Georgian box. 
It might suit an Irish captain 
of industry or advertising, or 
an entertainer. Tbe guide 
price from Ganly Walters or 
Strutt & Parker for a sale by 
auction in mid-May is iWm. 

Swathes of central Ireland 
have been opened up to Dub- 
liners and others looking for 
a country seat thanks to EU 
money, mnnh of which 
gone into roads. Near the vil- 
lage of Tyrrellspass in Co 
Westmeath (where the hunt- 
ing Is excellent), tbe same 
agents offer two good Geor- 
gian houses, both rendered 
with pebble dash. Deep in 
the country, they are just an 
hour's drive from Dublin air- 
port 

New Forest (guide price 
TCi 2m) , on a bluff at tbe cen- 
tre of 460 acres of parkland 
and woods, has masses of 
windows to make best use of 
facing south, and the owners 


recently renewed the roof. 
With a stableyard and farm- 
yard. it would make an 
excellent sporting estate. 
Comaker House (I£4 50,000) 

is a double bow-fronted 
house at the end of a long 
drive through a park with 
ancient trees. A tulip tree in 
front of the house was proba- 
bly planted when Cornaber 
was built around 1800- 
Houses on offer from other 
agents include tbe 13th cen- 
tury Ballea Castle in Co 
Cork with 50 acres (Dominic 
J Daly and KF. I£lm), the 
Georgian Clifton Lodge in 
Co Meath (which Jackson- 
Stops McCabe brings to auc- 
tion in June, with minimum 
guide prices of l£500,000 with 
80 acres, or I£850,000 with 
250 acres) and the Victorian 
Mount Cashel in Co Clare 
with 23 or 84 acres (Hamil- 
ton Osborne King, I£250,000). 

■ In Ireland (code 00353): 
Dominic J Daly, Cork 
(21-277399): Michael H Dan- 
iels. Mallow (25-39145): Ganly 
Walters. Dublin (1-662 3255): 
Hamilton Osborne King. Dub- 
lin (1-676 0251): Jackson-Stops 
McCabe. Dublin (1-677 1177). 
In the UK- Knight Frank. 
London (0171-629 8171); Strutt 
& Parker. Edinburgh 
( 0131-2262500. X 


S terling’s current 

show of might is an 
inducement to buy 
property abroad. 
Even against tbe strong 
Irish pound, it has gained 
a slight premium (£1 = 
I£1.03) and, wbile the 
French property market 
continues in the doldrums, 
it stands well above FFr9. 

The effect can be dra- 
matic, especially if com- 
bined with a price cut. 
L’Bperrifcre is an attractive 
villa built in 1972 in the 
Mils above the artists' vil- 
lage of St-Pacl-de-Vence in 

Provence. 

When it came to market 
in late 1995 the asking 
price was FFrlTm. or 
around £2.27m (at £1 = 
FFr7.49). Tbe price is now 
down to FFrlSm, which at 
tbe present rate (£1 = 
FFr9.29) converts to 
around £1.615m. That is a 
£655,000 reduction on the 
asking price of 18 months 
ago - and the pound in 
your pocket will stretch 
ftuther at St-PauJ’s restau- 
rants. The agents are 
Agence Burns in St-Panl 
(0033-4-9332-0577) and 
Hamptons (0171-824 8822). 

Auctions 

Property auctions in the 
UK are not as common as 
they are in Ireland, bnt 
they can still be the best 
way to sell. Derelict prop- 
erties, for instance, are 
hard for an agent to assess 
as their valne depends 
wholly on what buyers are 
prepared to offer for the 
opportunity to rebuild. 
And if the vendors are the 
trustees of a charity, they 
have a duty to obtain tbe 
proper market price. 

There will be an interest- 
ing auction on Thursday in 
Bath, at Woods restaurant 
in Alfred Street. Through 
Clnttons (01225-469511), 
the Edward James Founda- 
tion is selling the last two 
remaining unmodernised 
flats in the Royal Crescent, 
the greatest of Bath’s 


architectural glories. 

The late Edward James, 
a patron of surrealist art, 
bought tbe flats soon alter 
tbe second world war and 
gave them to the founda- 
tion in 1964. They occupy 
the second and third floors 

of No.30, which is an end 
house, and offer a huge 
space of 8,127 sq ft, which i 
would make a superb mai- 1 
sonette. Clnttons suggests 
a guide price of £240.000 to 
£250,000 for a 987-year 
lease (ground rent £50 a 
year), and £15.000 for the 
freehold lock-op garage. 

Kent 

Wes ter ham in Kent is 
known as the home town 
of General Wolfe, who took 
Quebec from the French in 
the Seven Years war. It is 
close to the M25, ideally 
placed for the Channel tun- 
nel, and has several good 
houses. One now for sale is 
Hosey Croft, a large prop- 
erty built in 1916 for the 
prosperous bourgeoisie. 

James Millard 

(01959-565800) asks 
£650.000. 

Modernist 

A rare white-painted 
modernist box-honse, of 
Georgian proportions but 
with metal windows, is for 
sale in Rye. East Sussex. 
Architect Frank Scarlett 
designed Starlock in 1930, 
making it one of the first 
white and cubic buildings 
in England, according to 
Nairn and Pevsner. 

The asking price is 
£199.950 from Phillips and 
Stubbs (01797-227338). 





Bath's Royal Crescent 


INTERNATIONAL PROPERTY 


MONTE-CARLO 

No personal taxation or property taxes 

A selection of luxury apartments for sale and to let In the 
PRINCIPALITY OF MONACO. 

Information available on residence application procedure 
and personal taxation advantages, multilingual staff at your service. 

Qi John Taylor & Son 

20 Bd des Moullns. MC98000 MONACO 
let (377) 93 50 30 70 Fax: (377) 93 25 86 72 


Swiss Chalets 

• BaigainnKatesfrom 

£120,000 

•Luxury chalets (Gstaad) 
£2mto£10ni 

• Built to order from 
£250,000 

■ In many resorts. 

Investors in Property 
Tel UK + (0)181 905 5511. 


Epjoy Global Tax concessions. 

Beautiful apartments and penthousesfor sale at Queensway Quay 
in the Crown Colony of Gibraltar. 

Taylor Woodrow have now released the final 14 properries of 
this hugely successful development on ro tbe marker. Set 
around a privare marina, with stunning views across to North 
Africa, this development offers an unparalleled life-style of 
sunshine, tennis, marina living as well as generous tax 
concessions. Gibraltar is an offshore jurisdiction with a UK 
based law and a legal administration which you can crust and 
understand. Prices from £150.000. 

PI— » nonet T by tec W an*— 

. Tel + U 151 *775503, Ftw- *35075525 TOIORWCWD* A 


LONDON PROPERTY 


THE GLASS HOUSE 



SWITZERLAND 

VCLLARS - VERBIER - PORTES DU SOUEL - MONTREUX 
Consult the experts for fee finest choice of 
Apartments - Chalets - Bargain Resales 

Tkke advantage of a much devalued Swiss Franc 
& changes in law for Vfltars, Leysin and Mootrenai 

Tbe lowest prices for ten years - act now ! ! 

DAVID DE LARA & PARTNERS 

The Swiss Property Specialists 


An unusual and much acclaimed contemporary residence set on the 
new river in Canonbury Islington. Designed and built in 1993 by 
tbe architects. Future Systems, the Glass House is described as one of 
tbe most important new houses in London. Features include 2/3 
bedrooms. 3 bathrooms, integrated entertainment system, electrically 
operated windows, advanced security system and modular kitchen. 
Tbe Freehold is available through the Islington & City office, price 
on application. 

Wmkworth 

Tek (44)171-3542480 

Fax; (44) 171-354 8370 


. TEL: (UK) 0181 742 0748 


FAX: fUK) 0181 7420563 


CLERKENWEU. New ConvsfsJon. Z 
badrsOM. Cfcfifl fftn ncefaaMUm 
Higb spec £189,000. Hufmd SflM Can 
0171-250-1012 Fate 0171 -250-1015 


BARBICAN fiC2 1 Bedroom duplex n*. 
RflcepdoafiMng room South taring. 
Balcony- £125.000 Hurtwd Sahri Can 
0171 -250-1012 Fax; 0171-250-1015 


Residential Property Supplement 


Target the most affluent International property seekers from 160 
different countries by advertising in the Financial Times Property 
Supplement. It provides great value for money because; it attracts 
investors as well as purchasers, it is read by over a million people world* 
wide and it is the largest and most established property section of any 
international newspaper. 

For more information, contact:Carole Hills Tel: +44 171 873 4474 
Fax: +44 171 873 3098 or email: carole.hills@ft.com 
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Wall Street 

Old heads roll in 
ruthless Dow purge 


London 


John Authers on the long-term significance of 
convulsive changes to the index 


E ven the best athletes 
run out of breath. 
Having splinted . out 
of the starting 
hloCks in 1997, the UK equity 
market looked as if it was 
puffing up lame this week. 

Early on, the FTSE 100 
index was still managing to 
notch up all-time highs. Ana- 
lysts' end-year forecasts for 
Footsie were beginning to 
look a trifle conservative. 
But yesterday, after two 
down days, the market 
dropped a Anther 45 points 
at the open, before rallying 
in the afternoon. 

Liquidity tends to be a 
strong driving force at this 
of the year, as private 
investors race to beat the 
April 5 deadline for personal 
equity plan contributions. 
Instit utions are also Audi 
with cash.. They put £20bn 
into liquid assets in 1996, 
according to NatWest Securi- 
ties. 

NatWest was one of the 
more optimistic brokers at 
tbe start of tbe year, with a 


It’s time to 'go figu 

Philip Coggan tells why Footie took a breather 
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I t was a week of convul- 
sive change for the Dow 
Jones Industrial Aver- 
age - and not just in 
the sense that has become 
customary. True, the US 
stock market index moved 
around with great volatility, 
hitting a new high before 
falling back sharply. Its 160 
point foil on Wednesday was 
the fifth-biggest one-day 
decline ever, at least judged 
in points terms - though at 
2.3 per cent, the loss of value 
hardly ranked among Wall 
Street’s blackest days. 

Of longer term signifi- 
cance, perhaps, was the deci- 
sion of the guardians of the 
index at Dow Jones to make 
the first revision in almost 
six years to its list of 30 
companies. In the most ruth- 
less purge since 1959. four 
new companies will be intro- 
duced as of Monday. Hardly 
coincidentally, the newcom- 
ers have performed for bet- 
ter than the four they 
replace since the Dow's con- 
stituents were last shuffled 
in 1991. 

The changes reflect the 
forces that have shaped tbe 
US economy - and the stock 
market - during the 1990s. 
They also save as a useful 
guide to tbe trends that cur- 
rently pre-occupy Wall 
Street 

Overall, the Dow will lose 
companies from the oil (Tex- 
aco), steel (Bethlehem Steel) 
and broadcasting (Westing- 
house Electric) sectors. They 
are replaced by financial ser- 
vices (Travelers Group), 
pharmaceuticals and con- 
sumer products (John- 
son & Johnson) and comput- 
ing (Hewlett Packard). 
Woolworth, a troubled com- 
pany which is tmrelstftd to 
the UK chain, will be 
replaced by Wal-Mart, the 
US’s biggest retailer. 

The three new sectors 
number among the main 
motors of the US economy. 
These are industries where 
US companies have achieved 
a leading position around 
the world; high-tech and 
financial services, in particu- 
lar, have for outperformed 
the stock market as a whole 
over the past five years. 

Since the Dow was last 
changed in May 1991, Travel- 
ers, whose units include 
South Barney, one of the 
country's largest stock- 
brokers, and Travelers Insur- 
ance, rose in value more 
than sixfold, outperforming 
the index by more than 900 
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per cent. Its admission to the 
exclusive club of the Dow is 
a sweet victory for the 
redoubtable Sandy Weill, 

Who ban built his Ananrial 

services company out of the 
remains of American Can - 
a metal-bashing company 
that was in the index for 
much of the c en tury , only to 
be removed five years ago. 

Hewlett Packard, a leader 
in the personal computer 
revolution, gained 370 per 
cent over the same period, 
while Johnson & Johnson 
also outperformed. 

The companies leaving the 
Dow have held back its prog- 
ress. Bethlehem Steel has 
lost 39 per cent of its value 
in that time, Woolworth 
dropped 26 per cent and 
Westlnghoose fell 32 per 
cent. Texaco, which was 
removed to cut down an the 
Dow’s emphasis on oil 
stocks, fared better, gaining 
54 per cent - although this is 
still much slower than the 
index overall. 

Do the changes mean that 
the Dow will reach its next 
landmark of 8,000 sooner 
than it would have done? 
Most in the market would 
agree that the new constit- 
uents are a better bet for 
capital appreciation than the 
companies they replace. 
Removing some of the Dow’s 
weakest performers will also 
improve sentiment by rais- 
ing confidence that the index 
really does represent the 
US’s biggest and most suc- 
cessful companies. 

The move is also likely to 
decrease volatility, albeit 
only slightly. With its old 
constituents, a $1 move in 
the share price of any one of 
the Dow stocks would shift 


the index by 3.08 points. 
With the new companies, 
this reduces to 3.02 points. 

But this effect will be 
countered by decisions by 
several Dow constituents to 
Split their stock by issuing 
more shares to existing hold- 
ers to cut the price at which 
they trade. According to Bfr- 
inyi Associates, an influen- 
tial tec hnic al analyst, this 
will increase the index’s vol- 
atility, because the Dow is 
weighted according to share 
price, rather than to the 
overall market value of each 
company. 

Meanwhile, this week's 
events continued to demon- 
strate that economic news 
slightly different bom expec- 
tation has for greater capac- 
ity to move the index in the 
short term. 

The Dow touched a new 
high of 7,085.16 on Tuesday, 
thank* to gains in consumer 
products and technology 
stocks. 

However, retail figures 
suggesting that the economy 
was stronger than previ- 
ously thought, and hence 
that the chances of a mone- 
tary tightening from the 
Federal Reserve were 


Footsie forecast of 4.600. But 
UK strategist David McBain 
says: “The market has per- 
haps got a little ahead of 
itself.” In the next lew 
months he cites politics, the 
possibility of interest rate 
rises in the US and the UK 
and the chance that sterling 
strength will feed through 
into Anther earnings down- 
grades, as factors which 
might upset the market. 

Nevertheless, he says that 
any stock market weakness 
will be a buying opportunity 
and suggests that “5JJ0Q on 
Footsie is not unthinkable 
over the next 12 months”. 

Richard Jeffrey, Charter- 
house group economist, 
takes a more gloomy view. 
"Based on the relationship 
betwee n the earnings yield 
on the FTSE Non-Financials 
index and long gfit yields, 
the equity market is now in 
beware territory." he wans. 

The ratio has just moved 
over IA but is still some way 
short of what Jeffrey sees as 
“danger” levels of 1.5 and 


above. Just before the 1967 
crash, the ratio was as high 
as IAS. “While tbe market 
looks to be in much more 
comfortable territory when 
judged on its dividend yield, 
the relationship between gflt 
yields and the dividend yield, 
has been distorted by the 
lower levels of dividend 
cover that have persisted 
since the early 1990s," ha 
adds. 

"Once again, therefore, the 
outlook for gilts has become 
crucial to the equity market 
So long as gilt yields remain 
where they are, the equity 
market may continue to 
make headway as earnings 
rise. However, if silt yields 
start to rise, the equity mar- 
ket will begin to look more 
fragile,” Jeffrey concludes. 

The main short-term dan- 
ger for the UK market would 
still seem to come from Wall 
Street, where the Dow Jones 
Industrial Average had one 
of its occasional wobbles this 
week, foiling 160 points on 
Thursday. Over the past six 





The UK equity market looked a fttfe taro* thfcWM* 


Footsie briefly falters 


years, when the Dow has 
dropped sharply, US inves- 
tors have tended to “buy cm 
the dips" but there may 
come a point when that foils 
to happen. 


FTSE 100 Max 
4,500 



W all Street's 
recent volatility 
has centred on 
the Federal 
Reserve's open market com- 
mittee meeting, scheduled 
on March 25, which might 
decide to increase interest 
rates. Remarks by Alan 
Greenspan, the Fed chair- 
man, first raised, then 
quashed, expectations of an 
increase; strong US retail 
sales numbers this week put 
the issue back on the mar- 
ket’s agenda. 

Back in the UK, the 
results season has been in 
full swing. There have been 
some mildly disappointing 
numbers - from Reed Inter- 
national and Schroders, for 
example - but nothing to 
cause investors fundamen- 
tally to reassess the pros- 
pects for the UK corporate 
sector. 

The four week average of 
tbe dividend index, this col- 
umn’s indicator of corporate 
sentiment, stands at 613 per 
cent, , close to the top of its 
range. If roughly two out of 
three boards are feeling con- 
fident enough to Increase 
payouts, there cannot be too 
much wrong with the health 
of British business. 

Corey Miller, UK strategist 
at Credit Lyonnais Laing, 
says that "the corporate sec- 
tor is capable of making sub- 
stantial cash distributions to 
shareholders. Dividends paid 
are expected to rise on aver- 
age by 10.5 per cent per 
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annum over 1996 and i9Sr 
Surplus cash may also b * 
repatriated to shareholder 
through share repurcira ’ 
schemes.” • 

There were some shai 
price casualties- this wee} 
Rentokil Initial was perhar 
the biggest, With stem > „ 
the business services grot- 7 < 
foiling 9 per ceht-on the dc. 
of its results. The auspick - 
was that the company's ph . 
namenal long-term growl 
record was faltering and tiL i 
only the acquisition of B£ 
had kept its momentu :: 
going; underlying prof) - 
growth at the original Rem * 
kil business slowed to jo - 
625 per cent ... — I 

When growth falters at 
company with a prezniu 
rating, the shares -take .•■ 
double hit. as the morkc. 
reduce both its earnings es v 
mates and tbe ratiigj it 
willing to apply to tho ^ 
-earnings. • • . 

Argos also took a hit, as 
was announced that it Wou ? 
drop out of tho FTSE l - 
index and be replaced : 
British Land. The effect ' 
Footsie promotions and re * 
gations may be morepsyet, 
logical than real: inde . 
tracking funds, which a -• 
blithely assumed to be bt • 
tog the winners -and drc • 
ping the losers, tend to f ” 
low the All-Share rath 
than the leading index. 

Indeed, a study by t 
quantitative research tee * 
at NatWest last year fou: 
that new entrants tend - • 
outperform the market er • 
up to the point of joining t \ 
index; once in, they tend j' 
underperform. ‘ \ i 

As they say in the US: “ « 
figure". •••■■» 


Global Investment Management 


James Capet Investment Management's experienced team of portfolio 
managers specialises in looking after multicurrency portfolios for 
international investors, their advisers and smaller institutions. 


The International Portfolio Management service is available for clients 
with a minimum of US$500,000 to invest, through London or the 
Channel Islands, as individual tax situations dictate. 


We have been at the forefront of the securities industry for over 200 years. 
We are part of HSBC Investment Banking which has 42 offices 
on five continents and we benefit from the global resources of 
HSBC Holdings pic, one of the largest banking and 
financial services organisations in the world. 


For further information, please contact: 

Stephen Oakes 

James Capel Investment Management 
6 Bevis Marks, London, EC3A 7JQ. 

Telephone: +44 171-626 0566 Facsimile: 444 171-283 3189 


James Capel Investment Management 


James Cipd Investment Management is a iracfiog name of HSBC Investment Bank pic. 
Regulated by SFA and a member of tbe Stock Exchange. 


Member HSBC 4 Tb Group 


Tony Jackson 


E xhibit A; Pace Micro 
Technology. Last 
mouth, the co-founder of 
this UK high-tech 
company resigned abruptly. The 
shares slumped to half the price 
of the company’s flotation last- - 
June, at which time be sold 
£5lm worth. He is now 
negotiating his compensation for 
leaving. 

Exhibit B: NatWest Securities. 
This week, NatWest revised up - 
to £90m - the losses caused by a 
junior options trader. Not long 
before, the Bank of England bad 
commented that high bonuses 
were a one-way bet for traders, 
prompting them to bigger 
gambles in t he ma rkets. 

Exhibit C; WFP. Assuming' the 
shares of this advertising group 
close above 230p on Monday, the 
c h airman collects free shares 
worth some £3m. At that price. 
Investors who bought at tbe 
peak 10 years ago win have lost 
three-quarters of their money. 

There are several common 
elements here, not all of them 
flattering to human nature. But 
there is also a more abstract 
theme: what my friend Bill 
Smith, of Barclays Asset 
Management, calls asymmetric 
risk. • 

In principle, the 
knowledge-based economy is a 
wonderful thing. For investors, 
there is a snag. They f or m 
partnerships with knowledge 
workers, in a marriage of 
financ ial and Intellectual capital 
If the deal goes wrong, tbe 
knowledge workers walk off 
with their capital intact. Not so 
file shareholders. 

It was not always thus. On the 



Brains before dividends 

It's good for those at the top, less so for investors 


old Taylorian model, a company 
such as General Motors would 
invest its shareholders' capital 
in factories and equipment The 
workers were a necessary evil, 
employed to do the fiddly bits 
which the machines could not 
handle. They were expected, as 
the phrase had it, to check in 
their brains at the door. 

While those running GM made 
a handsome enough living, it 
was understood that their job 


intellectual capital has been, 
converted into products. 
Windows and MS-DOS are _ 
separable assets, consigned by 
their creators to the corporation 
and thus controlled by the 
shareholders. 

At the other extreme, take 
that epitome of asymmetric risk, 
Salomon Bros. Three years ago, 
Warren Buffett, one of 
Salomon’s biggest stockholders, 
wondered aloud why its top 


The sad fact remains that the 
knowledge workers still need 
financial capital to play with 


was to manage the assets owned 
by the shareholders. In today's 
knowledge-based corporations, 
though, the people at the top are 
the assets. And, since they own 
their brains, they expect to be 
paid accordingly. 

This presorts the investment 
community with a dflemma. The 
knowledge-based parts of the 
economy are typically growing 
much faster than the rest, and 
should thus be a magnet for 
capital. AH too often, however, 
they provide lousy financial 
returns. 

There are exceptions. 

Microsoft is on a rating twice 
that of tbe US market Bat 
Microsoft Is unusual in two 
respects. First Bill Gates has his 
wealth tied tip in the company. 
This is not because he has 
awarded himself options and 
free stock at shareholders' 
expense, but because he left his 
money there in the first place. 
Second, Microsoft’s 


investment bankers were paid - - 
astronomical sums regardless of 
whether its shareholders were 
making any money. The 
question remains unresolved 
and Salomon's shares languish 
on a multiple of 7. • • 

It might be objected that 
Salomon is a high- risk tr ading 
house, and that its rating 
reflects the poor quality of its 
earnings. So, let us take Merrill 
Lynch, a business founded on 
providing investment advice to 
the archetypal Milwaukee, 
dentist 

Over the past decade, Merrill 
Lynch has also established itself 
as a global investment bank. It. 
therefore employs armies of 
immensely talented knowledge 
workers, who are paid 
accordingly. Merrill’s stock is mi 
a multiple of around 12; half that 
of the US market It has teen at 
a similar discount, with brief 
exceptions, for the pastTO years. 

The same is true of Morgan . 


Stanley, where the chairman - 
and chief executive hold option; ^ 
and stock worth $4Q0m between + 
tbem^Butthephenamenoriis b A 
no means confined to •- 

investment banking. .i 

Disney, a knowledge-based i 
company if ever there was one, ® 
had a noisy annual meeting Iasi * 
month. The grievance was not £ 
much tbe ¥200m in options just » 
granted to ite chairman, as the * 
fioom paid to a chtun of his for' v 
faffing as the company’s 
president after 18 months in • 
office. Disney’s stock Is on on 
abov&average multiple. Butthf .* 
is because it, too, has separable 
assets, in the form of films, 
copyrights and so forth, which 
more than offset the . 
asymmetrically risky antics of 
Its bosses. 

Back in the world of 
Investment hanking , the sad fe< 
remains that the knowledge 

workers still need financial 
capital to play with. Hence the 
takeover of Barings and . 
Warburg by institutions which 
made their money to the less 
glamorous and more 
shareholder-friendly worlds Df 
retail finance. 

According to one particularly 
mischievous rumour going 
round London’s dealing rooms, 
HSBC - the old Hong Kong and 
Shanghai Rank - Is considering 
taking over Merrill Lynch. Asa _ 
marriage of flhnnrinj and 
Intellectual capital, It would be - ^ 
hard to beat It would also.be a 
dumb Idea for HSBC’s ^ 

shareholders- The story is .. ■* 

doubtless ntmseps6._It wouId be ^ 
nice to think it was implausible 
as well. • . v « 


Offshore managed funds and UK managed funds are listed in Section One 








XXI 



_ : ^ * ■ -* — -• - 




FIN ANCIAL TIMES WEEKEND MARCH l S/MARCH 16 1997 


INTERNATIONAL ARTS GUIDE 


What’s on in 
the principal 
cities 

■ AMSTERDAM 

. . CONCERT 

Concertgebouw Tet 
31-20-6718345 

- • Radu Lupu: the pianist performs 
works by 'Barttift, Schumann and 
Schubert Mar 16 

OPERA 

Het Muzfoktheater Tel: 

31 <-20-55181 17 
. • -Luisa Mfflenby Verdi. 

Conducted by Graeme Jenkins and' 
; pertormed.by the Nedertandse 
Opera andihe Nederiands 
_ pwihannonisch Orkest So foists 
include Nelly Miricioiu, Fiorella 
Burato and Vladimir Galuzin; Mar - 
18,21 

■ ATHENS 

CONCERT 

Athens Concert Hall Tel: 
30-1-7282333 

• Kro Pogorelich: the pianist 
perforfris.works by Bach, 

Granados. Scriabin and 
Rachmaninov; Mar 19, 20 

■ BARCELONA 

EXHIBITION 
Fundacid la Caixa Tel: 
34-3-4588907 

• OskarSchlernmer this 
i exhibition, tfto first Oskar 

Schlemmer retrospective in Spain, 
brings together a representative 
selection of works from all stages 
of tvs artistic career. Included are 
filmed reconstructions of the Ballet 
Triddjco and th©: Bauhaus ballets; 
to Apr 27 . ; 

■ BASEL '. 

EXHIBITION 

Antflcenmuseum Basel und 
Sammlimg Ludwig Tel: 

; 41-61-2712202 

• Moments of Eternity - Egyptian 
Art In .Swiss Private Collections: 
selection of Egyprian art from .. 
private Swiss collections. On 
display are a number of pieces, 
indudinpiJokJ-pJated statuettes 
and mummy's masks, dating from . 
4Q0BC: from Mar 18 to Jul 13 

■ BERLIN 

CONCERT 

Konzerthaus Berlin Tel: 
49-30-203090 

• Berliner Sinfonie-Orchester with 
conductor Michael Gielen and 
vioBnist Viktoria MuHova perform 
.Works by Adomo. Berg and ; • - 
Schubert; Mar 22, 23, 24 . 

. Phflharmonta Berlin - Grosser 

* Saal & Kammermusiksaa! Tet 

- 49-30-2614383 

• Matthaus- Passion: by Bach. 
Conducted by Gert Sell and 

: performed by the Berliner 
Oratorien-Cbor and the Berliner 
MdzartOrehastar. Soloists Include 
Oanieia Gericke, Marianne 
Doren-Goedhart, Thomas Scholar, 
Sebastian Noack and Welf-Eckhart 
Wiencke:Mar 17 

N BIRMINGHAM 

- CONCERT 
Symphony Had Tel: 

...f 44-12T-2002000 

• • The English Sinfonia: with 
. conductor Philip Ellis and 

i percussionist Evelyn Glennie 
perform works by Mozart, Bedford, 

. ; Vfvafcfi, Pariufiiik and Haydn; Mar 
: .19 - 

■ BONN 

EXHIBITION 

: Kunst-Und AusteltungshaUe der 
i • OundesrepubOk Deutschland Tet 
. 49-228-9171200 

DteFGrdssen Sammlungen VI: 

; __Zwei Gesichtsr der Eremfege: 

: - exhibltkjn featuring a selection of 
. works from the collection of the 
.-Hetmft&ge.Museum in St 
Petersburg. Included In the 
.. exhib&ion. are 150 gold objects 
from We ScyJJws (7th to 3rd 

- century BC) as well as works by 

*• bte lethoentury and 17th century 
1 tetiani Spanish and French artists. 

featured artists include - 
1 Caravaggio, Carracci, Rerrf, 
i.^Vdftajuez, Murfflo, de Ribera, 

" : ^o issto, and Lorain; to May 19 






■ BRISBANE 

EXHIBITION 

Quewtttehd Art Gallery Tet 

61-7-3^0-7333 

Paris M the Late 19th Century: 
major traweffing exhibition which 
< reflects the exdtament Innovation 
avldynamlsm of Parisian cultural, 
Joctaljncl pbBticai life in the 
•ISSis, The exhibition features 250 
4Jtintihgs,aciripbffTO. prints, 
Posters, photographs^ decorative 
aibarKl jevveBpry by some of. the 
Iprettet names in' art during that 
tnftusfttfej decade, such as Monet, 
Renoir, Gauguin, C6zarme, 
Toufauae-Uuliec and Pissarro; 
Iran Mar is to May 18 

S CAPE TOWN " " ' 

concert 

8*** Houae. Tab 27-21 -215470 
•- Warsaw Symphony Orchestra: 
•W* conductor Vbhudf Menuhin. 

- Cape Philharmonic 

. ^heatra perform works by 
: yaait a nd Vivaldi: Mar 18, 18 

* COLOGNE 

i-^paiT 

*"SS5 r ^l Mufmorta Tet 
V^;221 : 2040620 
-r * • oaf Bflr and HeRnut Decrisch: 

i and pianist perform 



In rehearsal; lan Holm (Lear) (left) and cSrector Richard Eyre (right) with members of the company in London 


works by Schubert; Mar 21 


I COPENHAGEN 

EXHIBITION 

NatkNtalmuseet - The National 
Museum Tel: 45-33 13 44 11 
• Margrete I - Regent of the 
North: major exhibition celebrating 
the tact that it was 600 years ago 
that, the three Nordic kingdoms of 
Denmark, Nonway (including 
Iceland and Greenland) and 
Sweden (including Finland) were 
united in a political union under 
Queen Margrete I. The works on 
display-range from crucifixes, 
manuscripts, tools, textiles and 
everyday goods to gold 
ornaments, church silver and 
reliquaries; to Apr 1 



■ DUBLIN 

EXHIBITION 

Irish Museum of Modem Art Tel: 
353-1-6718066 

• Scream and Scream Again: 
group exhibition exploring the role 
of film in contemporary art. 
Featured artists include Sadie 

Be nning, Douglas Gordon, Isaac 
Julien, Tony Oursler, Liisa Roberts 
and Marijke van Warmerdam; to 
Apr 16 

■ EDINBURGH 

EXHIBITION 

Scottish National Gallery of 
Modem Art Tel: 44-131-5568921 

• Ludan Freud: Early Works: 
exhibition of 25 paintings and 
drawings made by Freud before 
and during the second world war. 
The works on display include the 
artist’s first oil painting and his 
only sculpture, a sandstone horse 
carved in 1937; to Apr 30 

■ HONGKONG 

CONCERT 

Concert Hall City Hall Tel: 
852-229212888 

• Hong Kong Philharmonic 
Orchestra: with conductor David 
Atherton and violinist Martin 
Chalifour perform works by 
Lyadov, Tchaikovsky and 
Mussorgsky; Mar 21 

■ JERUSALEM 

EXHIBITION 
Israel Museum Tel: 

972-2-6708811 

• Empire of the Sultans: Ottoman 
Art from the Collection of Nasser 
O. KhaJiH: this exhibition of 
Ottoman art from the collection of 
scholar, collector and benefactor 
Dr Nasser O. Khalili aims to reveal 
the rich artistic heritage of a 
dynasty which spanned more than 
six centuries; to Jun 1 

■ LISBON 

CONCERT 

Gfrande Audit6rio da FundagSo 
Gulbenkian Tet 351-1-7935131 

• Kyung-Wha Chung and Peter 

Frankl: the violinist and pianist 
perform works by Brahms, 
Beethoven and Schoenberg; Mar 
17 • 

■ LIVERPOOL 

EXHIBITION 

Walker Art Gallery Tel: 

44-151-2070001 

• Sir Lawrence Alma-Tadema: 
retrospective exhibition of the work 
of the painter Lawrence 
Alma-Tadema, who was bom in 
the Netherlands, but settled In 
London in 187a where he became 
very popular for his idealised, but 
accurately detailed and colourful 
scenes of Greek and Roman fife. 
The exhibition features some 70 
paintings and a selection of 
watercolours from International 
collections. Also on display are 
photographs from the artist's own 
collection showing the influence of 
photography on his work; from Mar 
21 to Jun 8 

■ LONDON 

CONCERT 

Queen Elizabeth Hall Tel: 
44-171-9210600 

• Orfeo ed EuricHce: by Haydn. 
Semi-staged performance 
conducted by Jos van Immerse©! 
and performed by the London 
Philharmonic Orchestra and the 
London Voices. Soloists indude 
Christian© Oetze and Kurt Strert; 
Mar 20 

Royal Festival Hall Tel: 


44-171-9604242 

• Alfred Brendef: the pianist 
performs works by Busoni, Haydn, 
Liszt and Schumann; Mar 20 

EXHIBITION 

Royal Academy of Arts Tel: 
44-171-4397438 

• The Berlin of George Grosz: this 
is the first exhibition in Britain to 
feature the graphic work of Grosz 
since 1956. His work describes fife 
in Germany from the end of the 
first world war through economic 
and political crisis to the rise of 
fascism. Although a member of the 
artistic avant-garde and a key 
personality in the Dada movement, 
Groszs political cartoons also 
appealed to a mass audience; from 
Mar 20 to Jun 8 

Tate GaBery Tel: 44-171-8878000 

• Hogarth The Painter exhibition 
marking the 300th anniversary of 
the birth of the British painter. The 
Tate’s collection of Hogarth's 
paintings is displayed in its entirety 
together with more than a dozen 
loans; to Jun 8 

JAZZ & BLUES 
Barbican Hall Tel: 

44-171-6384141 

• Blood On the Fields: by Wynton 
Marsalis. Performed by the Lincoln 
Center Jazz Orchestra. Featuring 
Wynton Marsalis and vocalists 
Cassandra Wilson and Jon 
Hendricks; Mar 18 

THEATRE 

Cottesloe Theatre Tel: 
44-171-9282252 

• King Lear by Shakespeare. 
Richard Eyre directs Ian Holm in 
the title role of this new Royal 
National Theatre production. 
Previews Mar 21 to Mar 26. 
Opening night Mar 27. 

■ LOS ANGELES 

EXHIBITION 

Los Angeles County Museum of 
Art Tet 1-213-857-6000 

• China in Mexicos Cultural 
Heritage: Chinese Ceramics in 
Mexico: this exhibition focuses on 
Chinese works imported in the late 
16th to the beginning of the 18th 
century, ft comprises over 30 
ceramic works from museum 
collections in Mexico, excavated 
works from shipwrecked Spanish 
galleons and archaeological finds 
from Mexico City's Zbcalo area; 
from Mar 20 to Jun 15 

■ MADRID 

CONCERT 

Auditorio Nacional de Musica 
Tel: 34-1-3370100 

• Johan nes-Passtoru by Bach. 
Conducted by Georg Christoph 
BUIer and performed by the 
Orquestxa y Coro Nacional es de 
Esparto. Soloists include Adelheid 
Vogel, Jochen Kowalski, Martin 
Petzold, Slgfried Lorenz and John 
Mark Ainsley; Mar 21 , 22, 23 

■ MELBOURNE 

CONCERT 

Concert HaD Melbourne Tel: 
61-3-6648484 

• Melbourne Symphony: with 
conductor Yan Pascal Tortelier and 
pianist Stephen Kovacevich 
perform works by Messiaen, 
Beethoven and Ravel; Mar 22 

■ MILAN 

OPERA 

Teatro atia Scala di Milano Tel: 
39-2-88791 

• II Turco in Italia: by Rossini 
Conducted by Riccardo Chailly, 
performed by the Orchestra e Coro 
del Teatro alia Scala. Soloists 
indude Gloria Bandrtelli, Antonia 
Brown, Mariella Devla and Laura 
Pdverelli; Mar 20, 21 

■ MUNICH 

OPERA 

CuviUfes-Theater - Altes 
Residenztheater Tel: 

49-89- 296836 

• Salome: by-R. Strauss. 
Conducted by Zubin Mehta and 
performed by toe Bayerische 
Staatsoper. Soloists indude Marita 
Knobef, Stone Coeiho and Anne 
Pdlekoome; Mar 22 

■ NEW YORK 

ART & ANTIQUE FAIR 
7th Regiment Armory Tel: 
1-212-4720590 

• International Asian Art Fair. 

organized by Brian and Anna 
Haughton, this international fair 


• Paul Wee: Here and Beyond, 
The Djerassl Collection: exhibition 
featuring a selection of 20 works 
by Paul Wee from the collection of 
Dr Carl Djerassi, ranging from 
portraits to abstractions, from 
landscapes to Aginative works. The 
presentation also includes works 
never before displayed at the 
Museum, such as "Negride 
SchOnheit (Praeclslon)" 0327). a 
rare depiction of Josephine Baker; 
to Jul 29 


■ STOCKHOLM 

OPERA 

Kungfiga Teatem - Royal 
Sweetish Opera House Tel: 
46-6-7914300 

• M&sterkatten: conducted by 
Mikael Bartoszh and performed by 
the Royal Swedish Opera. Soloists 
include Magnus Linden and Peter 
KajKnger (world premiere); Mar 20 


John Haynas 


presents art from Central Asia' and 
the Far East; from Mar 22 to Mar 
26 

CONCERT 

Alice TuUy Hall Tet 

1-212-875-5050 

• Cecilia Bartofi and James 
Levine; the mezzo-soprano and 
pianist perform works by Beilrni, 
Delibes, Ravel, Bizet and Rossini; 
Mar 20- 

Carnegie Hall Tel: 1-212-247-7800 

• Joshua Bell and Jean- Yves 
Thibaudet the violinist and pianist 
perform works by Schubert, 
Beethoven and others; Mar 18 

EXHIBITION 

Cooper-Hewitt National Design 
Museum Tel: 1-212-860-6868 

• Henry Dreyfuss: directing 
design. Exhibition featuring 
sketches, working drawings, scale 
models, prototypes, and finished 
products designed by Henry 
Dreyfuss (1904-1972) and his firm. 
The Honeywell round thermostat 
the Hoover B 150" vacuum cleaner, 
and the Beil Telephone Labs (ATI) 
“Trifriine'' phone are among the 
enduring household objects 
designed by Dreyfuss, one of the 
first consultant industrial designers; 
from Mar 18 to Aug 17 

OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 

• Carmen: by Bizet Conducted 
by James Levine, performed by the 
Metropolitan Opera. Soloists 
include Angela Gheorghiu, Placido 
Domingo and Sergei Leiferkus; Mar 
19,22 

■ OTTAWA 

CONCERT 

National Arts Centre Tel: 
1-613-996-5051 

• The Glass Menagerie: by 
Tennessee Williams. Directed by 
Neil Munro and performed by the 
NAC English Theatre. The cast 
includes Shirley Douglas and Kiefer 
Sutherland; to Mar 22 

■ OXFORD 

EXHIBITION 

Museum of Modem Art Tel: 
44-1865-722733 

• In Visible Light exhibition 
examining the ways in which 
photography has been used to 
measure, record and classify. The 
display traces the medium's early 
use as a scientific instrument 
before continuing to look at 
received ideas of beauty, ethnicity 
aid the erotic. Featured artists 
indude Aarbus, Atget, Bailey, 
Mapplethorpe and Warhol; from 
Mar 16 to Jul 6 

■ PARIS 

CONCERT 

Cite de la Musique Tel: 33-1 44 
84 45 00 

• Michel Bdroff: the pianist 
performs works by Debussy; Mar 
22, 23 

EXHIBITION 

Galeries Nationals du Grand 
Palais Tet 33-1 44 13 17 17 

• Paris-Bruxelles/Bruxelles-Paris: 
exhibition focusing on the artistic 
relation and exchange between 
Belgium and France from 1848 to 
1914. Attention is being paid to 
visual &ts as well as decorative 
arts, architecture, literature and 
music, ranging from Realism and 
impressionism to Symbolism and 
Art Nouveau; from Mar 21 to Jul 
14 

Musde du Louvre Tel: 33-1 40 20 
50 50 

• Un d£fi au goOt - Chefs 
d'oeuvm de la manufacture de 
Sevres au XVIII ©me si&de: 
exhibition featuring 18th century 
works from the famous French 
porcelain factory in Sevre. which 
was at the height of its success 
around 1750; from Mar 21 to Jun 
23 


■ ROME 

CONCERT 

Accademia Nazionate efi Santa 
Cecilia Teh 39-6-361 1 064 
• Orchestra dell 'Academia di 
Santa Cedlifl: with conductor 
Alberto Maria Gruri and soprano 
Edita Gruberova perform works by 
Donizetti; Mar 22 

■ SAN FRANCISCO 

EXHIBITION 

SFMOMA - Museum of Modem 
Art Tel: 1-415-357-4000 


■ STRASBOURG 

CONCERT 

Th6Alre Mumdpaj de Strasbourg 
- Opera du Rhfn Teh 33-388 75 
48 00 

• Bo Skovhus: performance by 
the baritone, accompanied by 
Helmut Deutsch. The programme 
includes work by Haydn, Schubert, 
Brahms, Lange-MOHer, Zemlinsky 
and Grieg; Mar 18 


■ SYDNEY 

EXHIBITION 

Museum of Contemporary Art 
(inc. Power Gallery of 
Contemporary Art) Teh 
61-2-241-5876 

• Keith Haring: the first major 
retrospective of the tote New York 
artist, featuring 50 paintings, 
drawings and sculptures, providing 
an overview of Haring's work; to 
Mar 30 


■ THESSALONIKI 

CONCERT 

Thessaloniki Cultural Capital *97 
Tel: 30-31-867860-6 
• International Days of Music, this 
Is the 25th year in which the 
International Days of Music are 
celebrated. Among the artists 
appearing are Peter Nagy, Victoria 
de los Angeles, the Camerata of 
the Association of Friends of Music 
of Athens and the D. Patras/M. 
Liakopoulou Duo; from Mar 22 to 
Apr 16 


■ TOKYO 

CONCERT 

Suntory Half Tel: 81-3-35849999 
• L'Orchestre Symphonique ds 
Montreal: with conductor Charles 
Dutort and violinist Sarah Chang 
perform works by Beethoven, 
Sibelius and Ravel; Mar 19 


■ TORONTO 

EXHIBITION 

Art Gallery of Ontario Tel: 
1-416-979-6648 
• Whistler and His Circle: 

Etchings and Lithographs from the 
Collection of the Art Gallery of 
Ontario: exhibition featuring 45 
prints by James McNeill Whistler 
(1834-1903) and 25 by the circle of 
artists surrounding him, including 
Waiter Richard Sickert, Joseph 
Pennell and Clarence Gagnon. Tire 
works on display come from the 
Gallery's permanent collection; 
from Mar 19 to Jul 6 


■ VENICE 

EXHIBITION 
Palazzo Grass) Tel: 
39-41-5231680 

• Dalle Fiandre e Paesi Bassi 
I'antlca storia deil’arte modema: 
exhibition of Dutch and Belgian art 
of the 20th century,- featuring 150 
works. Artists represented include 
van Gogh, Errsor, Magritte, 
Delvaux, van Dongen, Sluyters and 
Appel; from Mar 16 to Jul 13 

JAZZ & BLUES 

Gran Teatro la Fen ice Tel: 

39-41-786511 

• Michel Petruccianl Septet: 
featuring pianist Michel 
Petrucciani. Performance at the 
PatoFenice; Mar 20 


■ VIENNA 

DANCE 

Wiener Staatsoper Tel: 
43-1-514442960 
• Wiener Abend: the Wiener 
Steatsopembaltett perform George 
Balanchine's La Vailse, to music by 
Ravel, Hans van Manen’s Grasse 
Fuge, to music by Beethoven, and 
Renato Zanella's Aiies Walzer, to 
music by Johann Strauss, Josef 
Strauss and Mahler (premiere); Mar 
18 


■ WASHINGTON 

.U77 & BLUES 

Terrace Theater Tel: 1-202-467 
4600 

• Betty Carter performance by 
the jazz singer; Mar 21 


■ ZURICH 

OPERA 

Opemhsus Zurich Tel: 41-1-268 
6666 

• Alda: by Verdi. Conducted by 
Nikolaus Harnoncourt performed 
by the Oper ZDrich. Soloists 
include Daniels DessI, Marjana 
Upovsek and Vincenzo La Seda; 
Mar 19 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
ights reserved. Tel: 31 20 664 
6441. E-mail: artbase@pi.net 


CHESS 


Cambridge proved con- 
vincing 5 , 'r-2Vk winners in 
the annual varsity match at 
the RAC in Pall Mall, the 
barometer of Britain’s future 
In international play. The 
series is the longest-running 
fixture in the chess world - 
at the first match in 1873 
Steinitz and Zukertort, the 
world's two best players of 
the time, were spectators. 
Wins have often come in 
long sequences, but the over- 
all result remains close; 
Cambridge lead 5048 with 17 
draws. 

nils year’s standard was 
the best for some years and 
at least two players could 
become grandmasters: Dhar- 
shan Kumar an (Green, 
Oxford) is a double junior 
world champion with two 
GM norms; Jonathan Parker 
(Emmanuel, Cambridge) has 
a 2495 Fide rating. 

City lawyers Watson, Far- 
ley & Williams sponsored 
the match where this game 
had a fine finish (M Dever- 
eaux v D Hassabis). 

1 e4 c5 2 Nf3 Nc6 8 d4 cxd4 
4 Nxd4 e5 5 Nb5 d6 6 c4 Be7 
7 Nlc3 a6 8 NaS Be6 9 Bd3 
Bg5 10 0-0 Bxcl 11 Rxcl 
Nge? 12 Qd2 Ng6 13 Rfdl 04) 
14 Nc2 Nf4 15 Bfl Qg5 16 
Nd5 Bgl 17 h4 Qxb4 18 f3 


Nh3+? (Bd7!) 19 gxh3 Bxf3 
20 Rel Bxe4 21 Bg2 Bxg2 22 
Qxg2 Qxc4 23 NceS Qd3 24 
RxcS! bxc6 25 Rdl Qb5 26 
Nf5 g6 27 Nde7+ Kh8 28 Qg5 
Qc5+ 29 Khl f6 30 Nxgf>+ 
Kg8 31 Qh6 Rf7 82 Qg7+! 
Resigns. If Rxg7 33 Nh6 
mate. 

NO U71 

A Karpov v P Cramling, 
Spanish League 1995. A rare 
rase of an all-time great fell- 
ing for an opening trap: 
Black threatens Bxc4. so 
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Karpov (White, to play) 
decided to acquire the 
bishop pair and chase the 
black queen by 1 Nxe6 fol- 
lowed by 2 a3 and 3 b4. 
What did the Fide world 
champion miss? 

Solution Page II 

Leonard Barden 


BRIDGE 


Raffing partner's ace rarely 
contributes to partnership 
harmony, but here it was 
cause for celebration. Even 
the declarer joined in. per- 
haps unaware that to deny 
the defence their triumph 
had been within his gift. 

N 

*63 

V A 10 6 5 3 
♦ 10 7 
ft 9843 


w 

E 

842 

495 

4 

V E987 

Q 6 2 

4 KJ9854 

AKQJ106 

* 7 


•4 A K Q J 10 7 
4QJ2 
4 A3 

ft 62 

West opened 1C and. follow- 
ing two passes. South 
jumped to 2S. Whatever your 
usual style of overcalls, in 
the protective position - 
where most bids are weak - 
a jump should always be 
played strong. West confi- 
dently bid 3C, and South was 
persuaded into 3S. 

West led K4. and switched 


to 44- Dummy played low. 
East won with K9 and 
returned a heart for West to 
trump. West now tried Aft, 
but East was wide awake 
and ruffed, allowing him to 
give West another heart ruff. 
This produced the fifth 
defensive trick, and cut 
declarer off from dummy’s 
AV. forcing him to concede a 
diamond trick also. 

The disaster occurred 
when the declarer ducked 
West’s heart switch. He 
argued that West's bidding 
surely marked him with KV- 
This is reasonable thinking, 
but it is not deep enough. 
There are three other fac- 
tors. First, an unexpected 
switch is often a singleton. 
Second, why would West 
lead away from VKxx into 
dummy's long suit, when 
leading top clubs was totally 
safe? Finally, South needed 
only two heart tricks for his 
contract, not five. With the 
evidence considered, the 
case for rising with AV is 
compelling. 

Paul Mendelson 


CROSSWORD 


No. 9,325 Set by CINHPfflLE 

A prize of a classic Petikan Souverfin 800 fountain pen for the first 
correct solution opened and five runner-up prizes of £85 Pplikan 
vouchers. Solutions by Wednesday March 26, marked Crossword £1325 
on the envelope, to the Financial Times, Number One Southwark 
Bridge. London SEl SHL. Solution on Saturday March 29. 



Kama. 


Addkess — 


ACROSS 

1 Party with fool breaking in 
to complain (7) 

5 Shooting an apple on 
grandson's head? (7) 

9 Australian resident writing 
for accommodation (5) 

10 Church leader of the demo- 
cratic period in the car (9) 

11 Bond to be put in choppers 
(9) 

12 Police for Italian lake (5) 

13 Solvers start thinking of 
Salad Days (5) 

15 Girl in tree goes to hospital 
(9) 

18 Month in which there's a 
measure of heat in the 
shade (which is precious?) 
(4*3) 

19 American Indian died for 
his faith (5) 

21 A silly fellow is back on his 
own (5) 

23 Haunted like a broomstick? 
( 36 ) 

25 Fla^ pair - but 2 is even 

26 Feudal city in Belgium? (5) 

27 Fibrous circle in piggery (7) 

28 Loose knot and pry wildly 
inside for a gas (7) 


Solution 9,324 


DOWN 

1 Wrv doll made by the 
sophisticated? (7) 

2 Cocaine to jump when 
drifts are impassable (9) 

3 The crime of beheading a 
priest (5) 

4 student and setter taking 
rodent round in car (9) 

5 American writer embracing 
director-general, a chubby 
chap (5) 

6 Trim variety of corgi using 
old medicine (9) 

7 Put under or between (5) 

8 Bug striking no matter 
what country (7) 

14 Pretentious, having soared? 
(4-5) 

16 Herb on the menu with 

female instead of male 
European (9) 

17 Change people in commer- 
cial with people at junction 

18 like the god of Saul and 
Joseph, possibly? (7) 

20 Debt-collector gone wrong 
in prison (7) 

22 Command to dress? (5) 

23 Sixties- character bread in 
the beam? (5) 

24 Amateur at home in mar- 
quetry? (5) 

Solution 9.313 



□annQas000 nama 
□ n a □ □ 
[HBOEia CjDQQIDHQQ 

n to a 0 a 
atannaoQn □□□00 
0 □ n □ □ 
□craa 0naa0BM00n 
a a n 0 0 □ 0 
aaaanaa EiBCjnciciH 
00 a 0 H B 
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WINNERS 9,313: Mrs GJ>. Clark, Harby. Leics; D.W.H. Birch, 
Woodcutts. Wilts; J. Hervey. Alverstoke, Hants; R- Ho 
Stain ton. Teesside; ILM. Laidman, Fill wood, Lancs; TJ. 

London N22. 
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I got a ttp off that tt was 
happening — an 
extraordinary general 
meeting of little firings. At 
first, the function of the 
gathering was unclear, and 
there was as appearance of 
chaoa with small masses of 
milling tactkms arguing over 
urinate matters of agenda. 

There were electrons and 
protons, neutrons and particles, 
atoms and molecules. Many of 
the atoms were smashed, but 
when it came to ™»fcfrig their 
point, they produced rounded 
arguments, hi their split state, 
they were altogether more 
difficult to handle. 

Bapport was quickly 
established between all of these 

particles end they gave each 

other moral support and 
occupied adjoin tag ceBs. Then 
there were corpuses, brain cells, 
genes, DNAs and receptors, who 
tended to stick together. 

The electrons had a huge 
majority and one of their 
members the formal 
opening statement Human 
beings, “multi-cells”, as they 
were described, were the 


True Fiction 


Mischief making among the particles 

Paddy Linehan sits in on a most extraordinary meeting of matter over mind 
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obvious object of the common 
discontent that had led to the 
meeting. 

A representative of the 
electrons argued that all the 
little bits had to settle Old 

differences and organise 
themselves against the 
multi-cells. She cited the 
example of the raucous, 
difficult-to-handle positrons, 
who would be nothing without 
the neutrons. 

There was general agreement 
that the multi-cells were 
abusive. The living environment 
was decaying. Nerve endings 
flrayed by setf-tofllcted stress. 

Not only wore foreign bodies 
being introduced into the 
Iranian system, plastics and 
metals and. strange new 
composites, but this was 


happening because the 
multi-cells were not caring for 
themselves. The realisation that 
man-made replacements were 
available was ma^ng them ever 
more cavalier. 

And it was going to get worse, 
much worse, a distinguished 
DNA warned. What about 
cloning? Some of their number 
coaid be In perpetual motion. A 
neutron oscillated with rage. 

"lime was when 70 or 80 
^years were enough,” the DNA 
explained. The body bite of that 
sheep, Dolly, had let us all 
down, he said. “Things could go 
on forever, replication after 
replication after replication.” 
There was no quarrel with this 
cause. 

The DNA then turned 
unexpectedly an the brain ceils 


and blamed them for the 
behaviour of their receptors. 
They were in cahoots with the 
multi-cells, he boomed. There 
wore delusions of grandeur to 


There was 
general 
agreement 
that the 
multi-cells 
were abusive 


the beads of the humans, and 
they had to come from 
somewhere. 

There was Jeering and sniping, 
but the brain cells had their 


wits about them. The DNA had 
no concept of reality, one cell 
there was no way that 
humans nor their technology 
could be static. “Just look at the 
positrons over there,” he said, 
pointing to a jockeying, 

sparking, heaving mass. 

Be was keen to shift 
responsibility, and also blamed 
tbe receptors far braking ranks 
and conveying to tbe humans 
the knowledge that the brain 
cells had intended to keep to 
themselves. 

A line of receptors quickly 
stood, amazed at the betrayal by 
the brain cells, with whom they 
thought they had a good 
relationship- They had run 
messages faithfully, on a 
need-to-know basis, and had 
presumed that the knowledge 


was for wider distribution. 

I was amazed by fid* 
internecine debate. Naively, I 
presumed that there wouH have 
been more barmony in the hall, 
that there would be more to 
c ommo n. Then, suddenly, from 
the side benches arose a hitherto 
silent stranger. It was an 
isotope. She stood erect and 
waited for calm. . . . 

“Particles,” she said. “We 
must settle our differences. “ The 
story was told of how particle 
abuse by the multi-cells had led 
to the miserable isolation of the 
Isotope. Pariahs they were, she 
said. “Everyone shudders at the 
mere mention of the word 
radiation." 

There was a driver as fire 
word was uttered. She chided 
tbe positrons and neutrons for 


tbgftcwawrtto dart o g. 

“Yon are pushed out on to fite 
information superhighway and : ■ 
made to travel «t unsafe ip«d*. 
Just think what wou)d happ«l3f 
you slowed down or If yds _ 
stopped. The mutitaBt would - 
be ksft to the dark and, alter : -- 
initial tension, would be farted 
to relax." : r 

She then turned to the tandar- 
calls, the DNA and ttoreesptotfef 
and asked; “What would V. 
happen. If when the lights wjpf-. 
oat,youwHWrawywirl*liom? 
What aboot moefewr Tfce ^ 
nods of agreement suggested 
that she was onto smaatiringr^ 

At that m o men t , the bfruh* fjaGfr a '- 
became eo ud am of my 
.presence and anggeatodtiittif^ 
leave, as I had already seed too;, 
much. 

But, on the way oat, I ooaW 
make out murmuring*. Therci*; 
something being ptenmert fir. v 
May. 1 couldbetr general \v: 
agreement do the word 
“computers” and the brain ee&t 
were clearly very amused by one 
of their ideas. Thu* hi nrihute ; 
mischief to the malting and it . : . 
could beUv. ■' 
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Arcadia 


Happy and at 
home in the 


halfway house 


***** 

\** ■ . - 


In suburbia one can enjoy the elemental realities 
and do everything by car, says Camille Paglia 


A fter the second 
world war, when 
returning veter- 
ans married in 
droves and made 
family values their supreme 
principle, tbe United States’ 
population rearranged itself 
into a strange new pattern 
called suburbia. This would 
become a culture unto itself, 
a new Arcadia that would 
spawn shopping malls and 
fast-food riifliws and become 
the deflner of American 
taste to the end of the cen- 
tury. 

Though not bam in subur- 
bia, I have spent half my life 
there, and it is where I feel 
most at home. With Its open 
skies, green trees, and neatly 
trimmed lawns, It offers a 
satisfying compromise 
between the hectic, crowded, 
crime-ridden city and the 
beautiful but isolated coun- 
tryside, where access is diffi- 
cult, conveniences are few, 
and safety is not guaranteed. 

My Italian ancestors were 
people of tbe village rathi« 
thaw of the city. My mother 
was bom in Ceccano, a cen- 
tral Italian hOl town whose 
stone foundations betray its 
origins as an ancient Vol- 
sdan citadel. My father’s 
family came from the smap 
towns outside Naples - 
Benevento, AveHino, Caserta 
- where pre-ciassical Greeks 
once settled. From both 
sides, therefore, I have prob- 
ably inherited a habit-loving, 
territorial, village mentality 
and a suspicion of «ns dis- 
dain for the chirping locusts 
and preening peacocks of the 
city, with its cut-throat days 
an d exhaustingly hedonistic 


one would willingly, perma- 
nently reside amid jangling 
noise, hideous Utter, dirty 
asphalt and foul air, cut off 
from the grand presence of 
nature. My early childhood 
was spent in Endicott in 
remote, upstate New York, a 
small town to which Italian 
Immigrants came to work in 
the Endicott-Johnson shoe 
factories. Tbe billy North 
Side, where my relatives 
were concentrated, might as 
well have been an Ttajiaw vil- 
lage, with its own markets, 
bakeries, and social clubs. 

Not until I was seven did I 
meet an elderly person who 
spoke English - a wonder at 


Cities are 
aggravating 
sink-holes 
where my car 
is trapped by 
s tiflin g traffic 
and malicious 
stop-lights 


Though I teach In the city, 
I flee it as quickly as possi- 
ble and make return forays 
ohly for the necessary plea- 
sures of restaurants, muse- 
ums and theatres. I utterly 
foil to understand how any- 


which I exclaimed to my 
amused parents. We had just 
moved to another small 
town, Oxford, nestled in tbe 
lush Chenango River valley. 
At first we lived on the top 
floor of a working farm- 
house, but our rural experi- 
ment soon ended when our 
car kept sliding off the icy 
dirt roads into gigantic snow 
drifts. This region of Central 
New York, where I lived 
until entering graduate 
school, is called the Snow 
Belt far good reason. Huge 
clouds come sweeping off the 
Great Lakes and dump their 
precipitation in massive 
amounts. Last year, for 
example, the winter brought 
100 inches of snow to Syra- 


cuse, where we moved when 
I was 10. 

Those clouds made life dif- 
ficult for adults, but they 
were heaven to small chil- 
dren. On the farm at Oxford, 
I would lie on my back in 
the meadow and just stare at 
the gorgeous, towering, 
architectural forms moving 
majestically by. Such opu- 
lent, fluid shapes, thundery 
purple-black or brilliant 
white, surely help form a 
child's imagination. My 
youth In the Snow Beit has 
addicted me to weather, 
which I study and monitor 
as if it conveyed divine mes- 
sages, When I stay too long 
in the city, I feel exiled from 
elemental realities. I must 
see the clouds and read their 
mood. And like my supersti- 
tious pagan ancestors, I 
uneasily scrutinise each 
phase of the moon. 

1 currently live in the bor- 
ough of Nether Providence, 
literally at the Backside of 
God. Though main highways 
are nearby, I can contem- 
plate a remarkable variety of 
living thing * , from soaring 
hawks and scampering chip- 
munks to exquisite flower- 
ing shrubs and very old, tall 


This county south of Phila- 
delphia is on the borderline 
of two major, geographical 
growing zones, so that it is a 
botanist’s delig ht. Suburbia 
exists in and through the 
automobile. Those who do 
not drive are virtually non- 
persons. Like the Italian 
Futurists, I love cars and 
hail them as symbols of 
modem Identity. Hence I 
view cities as aggravating 
sink-holes where my car is 
trapped by stifling traffic 
and majipirm w Stop-lights. 

In the suburbs, I can do 
everything by car. Pulling 
up to drive-through win- 
dows. I order hamburgers 
and fried chicken, complete 
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banking transactions, r et urn 
rented video tapes, or buy 
milk, juice, bread and what 
are rather inaccurately 
called English muffins. My 
car is well-stocked, with 
everything I might need for 
mobile dining from napirirm 
and plastic forks to a tempt- 


ing array of spices, including 
garlic powder, Italian red 
pepperflakes and Mexican 
hot sauce. 

The bourgeois banality of 
suburbia is its outstanding 
problem. However, I believe 
it is the obligation of the 
intellectual to operate not at 


the chic, hip margins but 
from the heart of the cul- 
ture. With television and the 
Internet, one is connected to 
the universe no matter 
where one lives. Besides, as 
the classic films of Alfred 
Hitchcock teach us, horror 
can rear its fascinating head 


anywhere. I had scarcely 
moved into this area .13 
years ago when a young 
woman in battle fatigues 
stormed Into the nearby 
Springfield Shopping Mall 
with an automatic rifle an a 
managed to klU Bi ght people. 
That day, I happened to be 


shopping «t tbe Granite BxricWg 
Shopping Mall several iniles ***** 
away. As I drove home ’and 
saw a great flurry of erner-.^.. 
gency vehicles in the Spring- £ •- 

■field Mall parking lot, .1' 
asked myself once more bbw_£»» 
anyone could’ say that the o . 
suburbs were boring. ; . . 
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T he day she learned 
of her husband’s 
violent death, Gtril- 
lenxdna de la Torre- 
returned to rule over the 
garbage dump where she 
had first worked and fallen 
to love with Rafael Gutter- 
rez. Mexico City’s notorious 
garbage king. 

Guillermlna was in a 
wh eelchair , having narrowly 
escaped an assassination 
attempt herself, but she had 
to move quickly. Guti&rez 
had left 37 common law 
wives and 69 children, all of 
whom were staking claims 
to his multi-million dollar 


Metropolis 


Mexico’s undisputed queen of garbage 



When the garbage king was toppled the queen quickly assumed control of his kingdom, finds Leslie Crawford 


With the help of one of her 
sans, an officer to the Mexi- 
can army, she led a battalion 
of soldiers to the vast waste- 
land of Santa Catarina, an 
extinct volcano on the south- 
eastern edge of the city. Her 
rivals were expelled. 

“I have come to complete 
my husband’s work," she 
announced, and the 16,000 
garbage pickers of Santa 
Catarina, a caste of untouch- 
ables, boro on tbe dump and 
condemned to a life of scav- 
enging, became her subjects. 

Garbage Is big business to 
Mexico City, one of the five 
largest rubbish producing 


capitals of the world. The 
12,000 tonnes of refuse which 
accumulate every day feed a 
recycling industry which is 
worth, by some estimates, 
more than flOOm a year. 
Because the business is 
untaxed and unregulated, 
the rich pickings to be had 
from other people's rubbish 
has spawned a carefully 
stratified underworld, which 
is often convulsed by bloody 
power struggles. 

And GuiHenntoa, who con- 
trols one of only two waste 
disposal sites in the city, is 
the undisputed queen of the 
garbage business. 

She Is a slender, soft-spo- 
ken woman who looks much 
younger than her 60 years, 
and Santa Catarina's pepma- 
dores, or garbage pickers, 
worship her like a latter-day 
Evita. There are always toys 
for their children at Christ- 
mas, and presents for the 
wives of pepenadores on 
Mother’s day. The feast of 


the Virgin of Guadalupe, 
Mexico's patron saint, is cel- 
ebrated on the dump with 
copious quantities of food, 
fireworks and tequila, and 
once a year, there is a week- 
end excursion to the seaside. 
Only hftr hard, Unblinking 
eyes betray the steely deter- 
mination with which she has 
foogbt to preserve her 
empire. 

Three years ago. Mexico 
City's sanitation department 
tried to close down Santa 
Catarina on health grounds. 
The city had grown around 
the foal-smelling dump, and 
local residents were com- 
plaining about the vermin it 
attracted. 

Toxic pools, seeping 
underground, were also 
threatening to contaminate 
the city’s water supply. 

“I began receiving death 
threats," Eduardo Castro 
Rivas, Mexico City's sanita- 
tion chief, recalls. “I also got 
photographs through the 


post of my children leaving 
school. 1 got the message. I 
dropped the plan to close 
down the dump.” 

Santa Catarina, Castro 
Rivas says, is a city within a 
city. "Nobody enters or 
leaves the dump without 
Guiliermina’s consent She 
makes all the rules. Her gar- 
bage pickers work for her, 
and for her alone. 

“If anyone is caught trying 
to sell their pickings outside 
the dump, they are pun- 
ished. 

*T cannot afford to cross 
swords with her," Castro 
Rivas continues. “If she 
closed the dump to my 
trucks, what would I do with 
the 3,000 tonnes of rubbish 
that are buried there evpry 
day?" 

Guffiennina is also a pow- 
erful patron of the Institu- 
tional Revolutionary party, 
which has governed Mexico 
for the past 88 years. Her 
pepenadores are often, mar- 


shalled to attend govern- 
ment rallies. They are also 
available for rent when the 
government needs to break a 
strike, or or c hes t ra te a clash 
with political opponents. In 
return, the capital’s authori- 
ties must be at her beck mad 
call. 


I began studying Mexico 
City’s garbage 20 years 
ago, and what I found 
at the bottom of the 
heap was the mirror image 
of Mexico’s political system," 
says Hdctor Castillo, an aca- 
demic who has published 
several books on the garbage 
industry. "Guillennina, and 
ha- husband before her, hold 
sway over the pepenadores 
with a mixture of national- 
ism, alcohol, soccer and reli- 
gion. It is a perfect system of 
political control." 

Inside Santa Catarina, the 
business of sifting through 
truck-loads of garbage is 
conducted with military pre- 


cision. Guillenzuna's lieut- 
enants manage a refuse 
selection plant, built by the 
city’s municipal authorities 
and handed to her free of 
charge. 

Santa Catarina's pepena- 
dores, who used to scavenge 
in the open air, often 
knee-deep in slime and filth, 
now do shift-work alongside 
conveyor belts loaded with 
slowly moving garbage. At 
the end of each shift, the 
pickers take their loot to be 
weighed and inspected. They 
are paid by the kilo. 

Almost half of what the 
city throws out every day is 
salvageable. Rotten fruit 
from the capital’s produce 
markets is sold to manufac- 
turers of juice concentrate. 
Old bread and tortillas are 
dried for pig-teed. Bones mid 
dead animals are sold to the 
rendering industry. Used 
cardboard and paper are 
bought by manufacturers of 
diapers and tissue paper. All 


kinds of plastic are melted 
down by synthetic fibre 
plants. 

Glass is recycled. Dis- 
carded garments find their 
way into the capital's teem- 
ing. second-hand 'clothes 
stalls. Sven fish bones and 
the qiieiig of clams and oys- 
ters are processed, by. the 
cosmetics industry. 

“Guillermlna's profit mar- 
gins are astronomical,” Cas- 
tillo says. “She pays her 
pepenadores at the rate of 1 
peso per kilo, and resells the 
refuse to recyclers at 5 to 10 
pesos per kilo.” 

When GutiferteB, her late 
husband, was shot by a 
scorned lover 10 years ago, , 
his patrimony included - lux- 
ury apartments lh New -'York 
and Tokyo, condominiums to 
Florida, and' numbered hank 
accounts to Switzerland: He 
had built a mansion with a 
heliport and fruit orchards, 
overlooking tbe dump, and 
the pot-holed dirt road which 


led to his home bore h& ; 
name, “Boulevard Rafael 
Gutierrez Moreno". 
mina turned tha bedroom to 
which Gutiferrez met W6 n 
untimely death into a shrine. 

The bloodstained sheets 
have been left untouched, 
and candles flicker beneath 
a large portrait qf the gai*:’ 
bag® king. 

GuiUeraina's days 
Mexico City's garbage queen, . 
however, may be numbered. 

■ Santa Catarina Is filling up 
rapidly. Castro Rivas, at the ■ 
sanitation department, cal- . <1 . 
culates the dung) has only . 
room for three more yearaof- ~ 
rubbish. Federal environ; . ■ - 

mental authorities, lass 
beholden to Guillermlna : 
than municipal officials- v<v - 
have refused permission -to-' 
let her blast her way into the . 
volcano's crater, which. V 
would extend the .Hte ,of the 
.dump ' ; : r. "1 • 1 : 

Guillennina has demanded 
another site in which to con- 
tinue her lucrative trade, bat . . * 

Castro Rivas has procntetE "■ -3 
rated. - . ' 

With .local elections 0 nfr : s| -Z : 
four months away, he-fs' ,|J£j : 
leaving- tha final showdown: -1j fp ~ 
with GulUermina to the . ’ 
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capital’s next administra- 
tion. 
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A place where peace 
underpins prosperity 


W hen seven 
Israeli school- 
girls were shot 
dead by a Jor- 
danian soldier on Thursday, 
the Tel Aviv Stock Exchange 
(Tase) reacted quickly: it fell 
l.i per cent leaving it a total 
of 4 per cent lower over the 
week. The decline was a sal- 
utary reminder that the 
peace process is always at 
the back of Investors’ minds. 

"Investors want certainty 
and stability. ” says Zannex 
Securities analyst Martin 
Geifman. “Despite the fall I 
believe Tel Aviv is heading 
for sustained growth in the 
craning months. We are into 
the bull phase." 

Recent trends confirm 
this. sinr> fhp beginning of 
the year, the Mishtanim, the 
index for Israel’s leading 100 
companies, has risen almost 
26 per cent to 265, a level not 
seen since August 1994. And 
daily trading volumes, which 
slipped to a miserable 
Shk40m during the autumn 
after violence erupted 
between Israelis and Pales- 
tinians, have soared. Last 
month, the average daily 
volume reached Shk227m. 

AD this will be reassuring 
for foreign investors. They 
were concerned about the 
kind of economic policies 
primp minister Benjamin 
Netanyahu would introduce 
after his election last May. 
They were also worried 
about his commitment to 
con tinuin g the peace pro- 
cess. 

Some progress on the eco- 
nomic front has calmed 
investors. After Netanyahu 
was elected, he unveiled an 
ambitious privatisation pro- 
gramme. pledging to raise 
Shk4bn from sales of state- 
run companies. And he 
promised to cut the budget 
deficit by Shk7.2bn. with the 
aim of bringing it down from 
4.7 per cent of gross domes- 
tic product In 1996 to 2.8 per 
cent this year. 


The Palestinian issue is always on investors’ 
minds, reports Judy Dempsey 
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Tensa times for Netanyahu - dosedy watched by investors nsutani 


He got oft to a very slow 
start with privatisation but 
now the ground is being laid 
to sell the major banks; two 
of them, ft an it Hapoalim and 
Bank Leumi. are to be par- 
tially sold off in the coming 
months. 

And, despite opposition 
from the unions. Netanyahu 
managed to push through 
budget deficit cuts last 
December, the first substan- 
tial reduction by any Israeli 
government. The prime 
interest rate has also fallen 
from more than 17 per cent 
when be was elected to 15.4 
per cent last month. 

The government's eco- 
nomic policies, although still 
dogged by internal battles 
between the finance minis- 
try and the Bank of Israel 
over the latter’s strict mone- 
tary policy, have had the 
effect of wooing foreigners 
and domestic buyers back to 
Tase. 

Foreigners make up about 
12 per cent of daily turnover 
- not much by international 
standards but respectable 
for an emerging market. 


according to analysts. 

Israelis have been return- 
ing as well. In January, and 
for the first time in three 
years. mutual funds 
recorded a net inflow total- 
ling Shkl41m across 310 of 
them 

So, if foreigners and locals 
are returning, the question 
is: what stocks are attracting 
them. *Tf I was mana ging a 
portfolio, I would be looking 
at some retailing stocks such 
as Blue Square; Telekom and 

Tel Aviv. . 

Mfehtanim 100 tadsx 
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electronic companies, includ- 
ing ECI and Tadiran; and 
Israel Chemicals," says Dan- 
iel Carasso, analyst at UBS 
Global Research. Other ana- 
lysts point to Teva, the phar- 
maceuticals group which, 
along with industrial con- 
glomerate Koor, is already 
listed in New York. 

Growth in gdp. fuelled by 
tbe immigration of more 
than 800,000 Russians since 
1990, will slow to between 3 
and 3.5 per cent this year 
from over 4.3 per cent last 
year. Analysts say this is 
realistic. Inflation is coming 
down, fallin g from 11.4 per 
cent last year to 10.1 per cent 
in January. 

As ever, though, promi- 
nent in the background, is 
the future of the peace pro- 
cess. Recent tensions 
between Netanyahu and 
Yasser Arafat, president of 
the Palestinian Authority, 
are being closely watched by 
investors and companies 
which, because of the recent 
peace accords, have bene- 
fited from Israel's gradual 
integration into the world 
economy. 

“No matter how strong the 
economic fundamentals are, 
the peace process still mat- 
ters. We can't forget that," 
says Gad Haker, head of the 
international department at 
Batucha Securities. 
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but a great deal more besides. 


The M one} W.irkti Currency' Account, from . 
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